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“]11 t (0 HAS DECIDED to pass on Budget duty hike to consumers in a staggered manner | [ YSEE Sautp A I——

instead of passing on the entire hike, and this could help turn volumes positive

wawsel  ['TC Protectingits Volumes to

Natco Pharma

~wae Lift Karnings, Draw Rerating

450

Important retracement levels are pegged at
7400 and 7300 on the downside. However
with two sessions left in the March series,
expensive Nifty roll levels for long rollers
stokes the possibility of an upside bias on
expiry day. Hence, as long as 7750 is not
breached on the upside, fresh momentum
trades are best avoided.

TEJAS SHAH
Sr: Technical Analyst
used to pass on the entire duty hikes,

Jwalit.Vyas@timesgroup.com evenif they weresharper. Thechang- @ WAy 0]\ |3 : 4] (A" PIDILITEINDS BUY

3 ] , ingstance isexpeqtgdtq‘mrnthe ciga- Strong recovery from its 200 day MA signals
MAR 30, 2015 Mar29,2016  ET Intelligence Group: ITC’s strat- rette volumes positive in FY17 which resumption of uptrend TARGET

. . egy toprotectsales volumebypassing may help earnings growth to return

= Religarehasabuy ratingon 416 recent excise duty hike on to con.  todoubledigit. This could lead toare- LASTCLOSE» <595.35 STOPLOSS» 2577 630
Natco Pharma with a target sumersinastaggeredmannermaygo ratingof the stock which has appreci-
price of ¥580. The brokerage  down well with investors. It has not  ated 11.5% in the last one month.
said the stock willremainun-  been able to show any meaningful  The stock had fallen 10% in 2015 after
der pressure inthe near term  growth in volumes over the past two
but expects the issuesatthe ~ years. Against this backdrop, its lat- .
compa[r)w’s Kothur and Manali st stance may help in curbinga fur-  In COMPArison  Fvi7e/emitiples

BIOCON BUY

Underlying momentum has turned bullish
suggesting short-term upside potential TARGET
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lants to be resolved soon ther dip in volumes. e :50
gnd so retains its estimates A dutyhike of 10% in the Budgetand HULIIIIII 420 LAST CLOSE» <482.25 sTOPLOSS» 2472
> ., 5-15% VAT by a few states, would have  Wesiarzzzz77772277 s
Natco Pharma declined 4.09% required around7.5% hike in cigarette Asian Paints ZZ/MINNNIN, 40
10339255 on Tuesday. prices, but ITC has increased the aver Dabur A 3312 1 GLENMARK
> ) Godrej C mmmmmmn, 32.
= JP Morgan has an over- age price by only 3.5%. It has taken a O tanmia I 322 Breakdown from five-week uptrend on heavy SELL
weight rating on Dish TV 13% price hike in the higher-end ciga- United Spirits Zmmmmmmi488 | - ar omaa: ¥ TARGET
with a target price 0f 2120 rettes, while keeping the prices steady Source: Bloomberg, ETIG analysis 2 ; ; -3 V,., 7L volumes indicates weakness 737
5 : for small-sized cigarettes, which ac- i

The brokerage said the com- LAST CLOSE» <780.65 sTOPLOSS» 803

. - countformorethanthree-fourthof the itdeliveredonly1.4% netprofitgrowth wasdownbyaround8%. stock is currently trading at 26
pany's adjusted EV/ EBITDA company’s volumes. The company is  inthefirstninemonthsof FY16against ~ With expected higher earnings times its FY16 earnings, lowest in
multipleis at 9x FY17Eearn-  likely to retain prices in this category ~ 11.4% in the previous year. This was growth, ITC’s shares may attract the last 10 years and much cheaper APOLLO HOSP
ings and 7x FY18E earnings for the next six-twelve months. primarilyduetosharppricehikes. The higher valuation. Analysts are ex- than other FMCG peers. Most other SELL
which they consider cheap. The approach is different from the volumeinthecigarettebusinesswhich pecting 11-14% net profit growth in FMCG players are trading above 35 Head & Shoulder neckline break and close below
Dish TV gained 3.45% to previous years, when the company accounts for over 85% of ITC’s profit each of the next two years. The timesearnings. 200 DMA are ominous signs of weakness TARGET
ii?"z.‘scon-l.-:els:ay b L R R R R R R R iy LAST CLOSE’ ?1'336'85 STOP LOSS’?1'382 ?1’245
= Phillip Capital has a buy () .
rating on NTPC with a target 12 NEWbles LONG & SHORT | R PRASAD
price of 2164 citing that the ul aS O Se u O - z
company will benefit from Dellver Up to No bank defaulter will be spared: PM
demand-side reforms such as

UDAY.NTPC's current valu- d 0 h ]d 't k h
s [P() M()ney forits Bank  90%When w5 e i

the positives of the regulated Others SIippEd

model that should gener- Equitas loan book across housing finance,
ate core RoEs of 18-18.5% E1l Q&A Holdings, which used commercial vehicle finance and AmitMudgillotimesinternet
in FY16-18. NTPC declined last year got small and medium enterprise (SME) mit.Mudgill@timesinternet.in

1.58% to ¥127.30 on Tuesday. anin-principle

approval from the RBI to become a

finance. For the SME financing prod-

; ! ETMarkets.com: While most blue
uct, which has an average lending

chip stocks failed to make a mark on

HSBC Cuts SBI's small finance bank, is coming out with size of 21.7 lakh and lends to 45,000 the bourses in FY16, select newbies
- an initial public offering (IPO) on April customers, the company boasts of with little background drew immense
Ratlng tO HOId 5.Inan inetrview with Pratik Bhakta non-performing assets of 0.3%. investor interest, soaring up to 90% in
MUMBALI: HSBC Securities and &Shilpy Sinha, company’s manag- = arﬁoiher}ylse (fiha]lf of the 23 pri
Capital Markets (India) has cutits ing director Vasudevan PN, said that S How do you plan to mobilise funds maiki f dgl‘:{letar(ié lios o d?luri%nr:ar}{
- . o ; = X . g Apri
o T e T T . Ittt | S S e
of any positive catalysts in the Ion clients and develop an elaborate : Niol < yhaveacl . climbed between 8% and 91% over
near ¥e?m, but retainizd its target business correspondent network to (S = million for our micro finance business their issue prices during the fiscal, F&O strategy }f,fiﬁrsAsn%:'t
price of £189. Shares have rallied build its low-cost deposits books. business? ~ and we have to ensure that they put :Vhile ;; ha\ée4£%/llen anywhere be-
23% since the December quarter Edited excerpts: yourbusiness? ) money in our bank account rather WEEIL o /0 AU 2/ 0. FUTURES
results, outperforming the Nifty _ e e bt corborate  thanputtng nany inormalsavings | o, 2GS g tmed wp omit e | HINDALCO (APR)
Bank index, which has gained qu much capital do you wantto. lons from aur side. ) ! s;heme. Opr field staff whq anyway market over the next few months. The
11.7% during the same period. On raiseand howdoyouplantouseit?  Whichis primarily aimed at reducing visit our clients regularly will also take companies which are likely to hit the Sell Between: 84.50 - 85.50
Tuesday, the stock ended up 0.56%  We want to raise about 720 crore ;pgrgoggl’/grc]lj]rciledr:?li ItTJt:r% E?Qggf;y deposits for services like recurring F%n;ar}z rrl\llia\rlliet soon iéwlu%e L&T TARGET 279 | sToPLOSS 288
atz189.50. “..we cannot rule out through the initial offer. The price o : b. deposits. We plan to develop an army nfotech, Mahanagar Gas, Ujjivan 7 4 /
oo oo DGOy Sueusheiepa SO o ereghgeINee o175 e oreponersoer | Enanon S Bautasioig | ® STl e ok e ey ey o
asking SBI to merge a couple of %109-110,and we are planningtosell  subsidiaries for which a petition has branch. These correspondents would uzlveedu ceeds, farag WIX, to unwind in the past couple of session. Technically, the stock
other PSU banks as well overthe ~ around 13.24 crore shares. Of the been filed with the Madras highcourt.  help us reach out to the rest of the has formed a strong reversal pattern at the top of a rally and is
next few years,” HSBC said. 2720 crore that we would like toraise, ~ The third corporate action is to have community. Of Highs & I.OWS poised to retrace the same.
' 2620 crore would be invested in the a certification of our IT readiness for
sm II M nt bank and the remaining 100 crore doing banking transactions, and that's How do you plan to develop your Top 5 BSE Debutants in FY16 OPTIONS
alicap Ma CY  would be with the holding company also under way. branch network? Mg\g,F’EfAﬁGNE'gl Re(?%f’)r“ AXIS BANK ( AP R)
= = which we would use to set off all the We have 539 branches currently, VNGENE L1/
Minda Corporation expenses of the IPO, and alsoextend ~ How would the lending business but our board has to take a call gn 'NTERNSA;'é?TﬁtI i
MP @) 105.60 as aloan to the subsidiaries. changeforEquitas? how many of these branches would PATHLABS TARGET 230 | sToPLOSS <12
1-M Return (%) 1.87 Equitas is not only a micro finance be converted into a combined liabil- VRL L00|$T|cs| ® Axis Bank has re-tested an earlier triangle consolidation
52-week H/L 108/69 How would you be restructuring company, butitalso hasadiversified ity branch. SHREE PUSHKAR breakout and is trading above its short-term averages that will
FY17E PE / 5Y AVG 125/2861 T e e e e e e e e e i i e CHEMICALS Iend SUpp.ort to the rec.ent corrGCtlon' Thls prOV!deS gooq entry
0 20 40 60 80 opportunity for Longs into forthcoming RBI policy meeting.

Adiversified auto component

supplier, is well placed to out- Worst 5 BSE Debutants in FY16

perform the industry riding a a O OI'S unS OI' OS - Ca R N i il ; it

: Yy Halls (%) TECHNOLOGIES Head - Currencies , Edelweiss Securities
deepening penetration in exist- COFFEE DAY

ing OEMs, new client wins and b b o EMIERGRISES
e (OI'OWIN AS VArutl Gives ains

nesses like wiring harness, sen-

sors, steering roll connectors,

uro USD/INR STATUS: Time to accumulate between 66.25 - 66.50

A cMP 66.55 | TARGET 67.10 | sTopLOSS 66.10
CALL FOR THE DAY : Look to accumulate between 66.25 and 66.50

CLASH OF TITANS throughout 2015, while Maruti e

etc. Moreover, JVs with global Chiranjivi.C@timesinternet.in . Suzukienjoyed new highs onsuccess- 40 30 20 10 0
players Furukawa, Stoneridge . On Apr|| 11 ful back-to-back new launches. USD/JPY STATUS: Yen strengthening on the cards
and VAST, besides ensuring ac- ETMarkets.com: Midway through o Come 2016, things have turned for cMp 11370 | TARGET 112.50 | sToPLOSS 114.20
cess to technology, also entail this financial year, Maruti Suzuki 2015, MarUtI S Maruti Suzuki. Meanwhile, Tata Thyrocare Technologies. 2 y 7
potential to widen ’DI’O e managed to snatch the crown of the t d t Motors has put up a good perform- Shree Pushkar Chemicals, which CALL FOR THE DAY : Short USDJPY pair at current levels
basket. Sh af biggest automobile company in the m'Cap Stood a ancesinthe globalmarkettomakeup last traded at ¥123.90, made a gain of
aSKEL. Sharpened Tocus on country in terms of market capitali- 7109928 cr & TaMo's for the shortcomings back home. 90.62% over its issue price of 265. The
balance sheet will lead to RoCE sation (m-cap) from Tata Motors. Iy Adepreciation of the yenandexpen- stock was listed in September 2015. COmmodity Ca“s RENISHA CHAINANI
doublingto 27% in FY16-18. We Sincethen, ithasbeen aclash of the Was ?1 92 518 07 crore sivevaluationshave triggered a21.5% VRL Logistics, which was listed Sr Analyst
estimate Minda’s consolidated titans in the auto industry, with the 1= * correction in Maruti Suzuki so far in April 2015, managed to notch COMMODITY EXCHANGE  TRADE
revenue to clock 21% CAGR battle likely to enter anew phasein  TataMotors’'m-caphasfallensharply  this year, causing it to underperform up 82.22% gain over its issue price 2 2 2,
- . . . . 0, . - A4 A4
over FY16-18. Operating thecommgfmanmalyear. ) . to ?1',04,417.79 crore, a¥88,100 crore Tata Motors: which is down 9.6% in of %205. o / Sell below 36450 sl 36700
e T On April 1, 2015, Maruti Suzuki’s erosioninamatter of months. the same period. Overall, 10 of the 23 listings gave Silver(vay) MCX tet 36050
- .g p > p. market-cap stood at%1,09,928.00 crore, This isreflected in the performance “I do not have the conviction to buy double-digitreturns. Thisisagainsta 8
riding scale benefits. We give when Tata Motors' m-cap wasastag- ~ of both the stocks. Shares of Maruti ~ Maruti, while margins have peaked, 9.37% drop that the BSE Sensex wit- / Sell below 2580 sl 2630
buy rating with a target price gering %1,92,518.07 crore, data com- have seen marginal gains of 0.33%  volume growth is going to be in low nessed during the period. Crude OilaPRr) ‘ MCX ‘ tgt 2500
of 2131. Itis trading at FY17E/ piled by ETMarkets.com showed. during the fiscal. At the same time, double digits. Why should the market On the flipside, several other new
FY18E PER of 12.5x/10x. A year on, Maruti Suzuki is atthe TataMotors plunged32%. pay a 20 PE multiple on FY17E earn- listings such as Adlabs and MEP Copper MCX Sell below 329 sl 331.5
By Edelweiss samelevel despite havinglost close to Concerns over a global slowdown ings,” said Manish Sonthalia, Motilal Infrastructure Developers bled inves- PPEr(APR) tgt 325
231,000 croreinm-capthisyear,while  took their toll on Tata Motors stock  Oswal AM. tor wealth.
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Disclaimer: The content hereof does not constitute any form of advice or recommendation by the newspaper. “BCCL" or its affiliates will not be liable for any direct or indirect losses caused because of readers’ reliance on the same in making any specific or other decisions. Readers are recommended to make appropriate enquiries and seek appropriate advice before making any decisions.
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