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Minda Corporation Meeting Note
Minda Corp management met with 10 fund managers / analysts of various institutional investors comprising of Mutual Funds
and Insurance Companies on April 10, 2017 at Hotel Sofitel, Mumbai in the event organized by Karvy Stock Broking Ltd. Below
are some insights from the meeting.

Addition of New Clients to build order book:
Growing presence in Indian, European and South Asian markets through technological acquisitions and client additions
have played a vital role in their growth. New clients have been added for lock-sets (Royal Enfield, Suzuki Motorcycles) and
Die-Casting from Nissin Brakes. Further, the company has indicated to expand their business segments in off-road and electric
vehicles. Also, focus on increasing export business and overseas expansion are on the list.

Turnaround for Minda Furukawa:
The management has deployed a task force to tackle the operating inefficiencies due to higher dependency on imports. However,
the company is negotiating on local procurement and reduction in royalty charges to combat the present situation. They expect
the margins to improve during FY18E by implementing all these measures.

Increasing capacities:
They have recently inaugurated a plant at Mexico for Minda KTSN (plastic interiors) starting operations on April 4, 2017, spread
across 17,320 sqm and mainly caters to Volkswagen. The capital invested is Rs. 1000 Mn which is expected to generate revenue
of Rs. 1750 Mn by FY19E-20E. They have received orders for interiors which include Glove box, Columns, End cap, Hang on
parts and others.
Further, their new plant at China for Plastic oil pans and cylinder heads through joint venture with SBHAP group, China is
expected to be operational by end of FY18E. The target customers are expected to be OEMs like Daimler, Beiqi Foton Motor
Co. Ltd., etc.
Also, a new die casting plant is being set up in Pune with an initial outlay of Rs. 750Mn where the capacity will get ramped up
to 9600MT/annum by FY20E from the current levels of 4600MT/annum. This plant is exclusively for Aluminum Gravity and
Low-Pressure die casting and there will be a separate machine shop for precision parts such as Compressor Housing. The plant
is expected to be complete by Q2FY18E.

Sensor Business to be main growth driver:
The management expects the sensor business to add substantial value once BS-VI norms come into force by FY20E. Currently,
they supply to OEMs like Mahindra & Mahindra for exhaust gas/soot sensors.

Technological up-gradation to be key:
Improved technology to be adapted for Engine fuel/Management systems, Anti-lock braking systems, Sensors, Connected
cars, integrated starter-generator systems and Advanced Driver Assistance Sytems (ADAS). In addition to this, products such
as clusters, locks, door handles, immobilizer will be upgraded to electronic clusters & locks and bracketless door handles also
enabling PEPS (passive entry/ passive start) technology.
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Disclaimer
yy Analyst certification: The following analyst(s), Jagannadham Thunuguntla, who is (are) primarily responsible for this report and whose name(s) is/are
mentioned therein, certify (ies) that the views expressed herein accurately reflect his (their) personal view(s) about the subject security (ies) and issuer(s)
and that no part of his (their) compensation was, is or will be directly or indirectly related to the specific recommendation(s) or views contained in this
research report.

yy Disclaimer: Karvy Stock Broking Limited [KSBL] is registered as a research analyst with SEBI (Registration No INH200003265). KSBL is also a SEBI
registered Stock Broker, Depository Participant, Portfolio Manager and also distributes financial products. The subsidiaries and group companies including
associates of KSBL provide services as Registrars and Share Transfer Agents, Commodity Broker, Currency and forex broker, merchant banker and
underwriter, Investment Advisory services, insurance repository services, financial consultancy and advisory services, realty services, data management,
data analytics, market research, solar power, film distribution and production, profiling and related services. Therefore associates of KSBL are likely to have
business relations with most of the companies whose securities are traded on the exchange platform. The information and views presented in this report are
prepared by Karvy Stock Broking Limited and are subject to change without any notice. This report is based on information obtained from public sources , the
respective corporate under coverage and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any
way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent
of KSBL. While we would endeavor to update the information herein on a reasonable basis, KSBL is under no obligation to update or keep the information
current. Also, there may be regulatory, compliance or other reasons that may prevent KSBL from doing so. The value and return on investment may vary
because of changes in interest rates, foreign exchange rates or any other reason. This report and information herein is solely for informational purpose and
shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though
disseminated to all the customers simultaneously, not all customers may receive this report at the same time. KSBL will not treat recipients as customers by
virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or
strategy is suitable or appropriate to your specific circumstances. This material is for personal information and we are not responsible for any loss incurred
based upon it. The investments discussed or recommended in this report may not be suitable for all investors. Investors must make their own investment
decisions based on their specific investment objectives and financial position and using such independent advice, as they believe necessary. While acting
upon any information or analysis mentioned in this report, investors may please note that neither KSBL nor any associate companies of KSBL accepts any
liability arising from the use of information and views mentioned in this report. Investors are advised to see Risk Disclosure Document to understand the
risks associated before investing in the securities markets. Past performance is not necessarily a guide to future performance. Forward-looking statements
are not predictions and may be subject to change without notice. Actual results may differ materially from those set forth in projections.
yy Associates of KSBL might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject
company for any other assignment in the past twelve months.

yy Associates of KSBL might have received compensation from the subject company mentioned in the report during the period preceding twelve months from
the date of this report for investment banking or merchant banking or brokerage services from the subject company in the past twelve months or for services
rendered as Registrar and Share Transfer Agent, Commodity Broker, Currency and forex broker, merchant banker and underwriter, Investment Advisory
services, insurance repository services, consultancy and advisory services, realty services, data processing, profiling and related services or in any other
capacity.
yy KSBL encourages independence in research report preparation and strives to minimize conflict in preparation of research report.

yy Compensation of KSBL’s Research Analyst(s) is not based on any specific merchant banking, investment banking or brokerage service transactions.

yy KSBL generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of
any companies that the analysts cover.
yy KSBL or its associates collectively or Research Analysts do not own 1% or more of the equity securities of the Company mentioned in the report as of the
last day of the month preceding the publication of the research report.

yy KSBL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with
preparation of the research report and have no financial interest in the subject company mentioned in this report.
yy Accordingly, neither KSBL nor Research Analysts have any material conflict of interest at the time of publication of this report.

yy It is confirmed that KSBL and Research Analysts, primarily responsible for this report and whose name(s) is/ are mentioned therein of this report have not
received any compensation from the subject company mentioned in the report in the preceding twelve months.

yy It is confirmed that Jagannadham Thunuguntla, Research Analyst did not serve as an officer, director or employee of the companies mentioned in the
report.
yy KSBL may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.
yy Neither the Research Analysts nor KSBL have been engaged in market making activity for the companies mentioned in the report.

yy We submit that no material disciplinary action has been taken on KSBL by any Regulatory Authority impacting Equity Research Analyst activities.
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