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INDEPENDENT AUDITOR'S REPORT

To The Members of Minda Autoelektrik Limited (Formerly Known as Panalfa Autoelektrik Limited)

Report on the Audit of the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Minda Autoelektrik Limited (Formerly
Known as Panalfa Autoelektrik Limited) ("the Company"), which comprise the Balance Sheet as at 31
March 2018, the Statement of Profit and Loss, the Statement of Changes in Equity and the Statement
of Cash Flow for the year then ended, and notes to the financial statements, including a summary of
the significant accounting policies and other explanatory information (hereinafter referred to as ‘Ind AS
financial statements”).

Management's Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 ("the Act") with respect to the preparation of these Ind AS financial statements that give a true and
fair view of the state of affairs, profit (including other comprehensive income), changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Auditor's Responsibility
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the Ind AS financial statements

are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the Ind AS financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company's preparation of the Ind AS financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by
the Company's Directors, as well as evaluating the overall presentation of the Ind AS financial statements.

We are also responsible to conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the entity’s ability to continue as a going concern. 1f
we conclude that a material uncertainty exists, we are required to draw attention in the auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify the opinion.
Our conclusions are based on the audit evidence obtained up to the date of the auditor’s report. However,
future events or conditions may cause an entity to cease to continue as a going concern.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India of the state of
affairs of the Company as at 31 March 2018, its profit (including other comprehensive income), changes in
equity and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central
Government in terms of Section 143(11) of the Act, we give in "Annexure A" a statement on the matters
specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books;

¢) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act;
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e)

g)

On the basis of the written representations received from the directors as on 31 March 2018 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2018 from
being appointed as a director in terms of Section 164(2) of the Act;

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
"Annexure B";

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i.  The Company did not have any pending litigation which would impact its financial position;

ii. The Company did not have any long term contracts including derivate contracts for which there
were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company; and

iv. The disclosures in the financial statements regarding holdings as well as dealings in specified
bank notes during the period from 8" November 2016 to 30" December 2016 have not been
made since they do not pertain to the financial year ended 31 March 2018. However amounts as
appearing in the audited financial statements for the period ended 31 March 2017 have been

disclosed.
ForBSR & Co. LLP
Chartered Accountants
Firm Registration No.: 101248W/W-100022
1] . - /6 -3
Shashank Agarwal
Place: Gurugram Partner

Date: 18 May 2018 Membership No.: 095109
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Annexure A to the Auditor’s Report

With reference to the Annexure A referred to in our Independent Auditor’s Report to the members of the
Company on the Ind AS financial statements for the year ended 31 March 2018, we report the following:

()

(ii)

(iii)

(iv)

v)

(vi)

(vii)

(a)

(b)

(c)

(a)

The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

According to the information and explanations given to us, the Company has a regular
programme of physical verification of its fixed assets by which all fixed assets (property,
plant and equipment) are verified annually. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of its
assets. As informed to us, the discrepancies noticed on such verification were not material
and have been properly adjusted in the books of account.

According to the information and explanations given to us the title deeds of the immovable
properties are held in the name of the Company.

The inventories, except stocks lying with third parties, has been physically verified by the
management during the year. In our opinion, the frequency of such verification is
reasonable. For stocks lying with third parties at the year end, written confirmations have
been obtained. According to the information and explanations given to us, the discrepancies
noticed on verification between the physical stocks and the book records were not material
and have been properly dealt with in the books of account.

In our opinion and according to the information and explanations given to us, the Company
has not granted any loans, secured or unsecured, to companies and other parties covered in
the register maintained under section 189 of the Companies Act, 2013. Further, there are no
Firms or Limited Liability Partnership covered in the register required under section 189 of
the Companies Act, 2013.

The Company has not granted any loans, made any investments or provided any guarantees
or security to the pmlies covered under Section 185 and 186 of the Act. Accordingly,
paragraph 3(iv) of the Order is not applicable.

As per the information and explanations given to us, the Company has not accepted any
deposits as mentioned in the directives issued by the Reserve Bank of India and the
provisions of section 73 to 76 or any other relevant provisions of the Companies Act, 2013
and the rules framed there under. Accordingly, para 3(v) of the order is not applicable.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under sub section (1) of section 148 of the
Companies Act, 2013 for any of the activities performed by the Company.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including Provident Fund, Employees’
State Insurance, Income- tax, Sales tax, Goods and Service Tax (‘GST’), Service tax,
Duty of customs, Duty of excise, Value added tax, Cess and other material statutory dues
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(b)

(viii)

(ix)

)

(xi)

(xii)

(xiii)

(xiv)

(xv)

have generally been regularly deposited during the year by the Company with the
appropriate authorities though there has been a slight delay in a few cases.

According to the information and explanations given to us, no undisputed amounts payable
in respect of Provident Fund, Employees’ State Insurance, Income-tax, Sales tax, Goods
and Service Tax, Duty of customs, Duty of excise, Value added tax, Cess and other material
statutory dues were in arrears as at 31 March 2018 for a period of more than six months
from the date they became payable.

According to the information and explanations given to us, there are no dues in respect
Income-tax, Sales-tax, Goods and Service Tax Service tax, Duty of custom, Duty of excise
and Value added tax which have not been deposited with the appropriate authorities on
account of any dispute.

In our opinion, and according to the information and explanations given to us, the Company
has not defaulted in repayment of dues to banks. Further, the Company had no loans or
borrowing from government and financial institutions at any time during the year and had
not issued any debentures during the year or outstanding as at 31 March 2018.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. The term loans were applied for the purposes
for which those were raised to the extent utilised during the year.

According to the information and explanations given to us, no fraud by the Company and
no fraud on the Company by its officers or employees has been noticed or reported during

year.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not paid or provided for any
managerial remuneration during the year. Accordingly, paragraph 3(xi) of the Order is not
applicable.

According to the information and explanations given to us, the Company is not a Nidhi
Company as prescribed under Section 406 of the Companies Act, 2013. Accordingly,
paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no transactions with the related parties
which are not in compliance with Section 177 and 188 of the Companies Act, 2013 and the
details have been disclosed in the Financial Statements, as required, by the applicable
accounting standards.

According to the information and explanation given to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.
Accordingly. paragraph 3(xiv) of the Order is not applicable.

According to information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with
directors or persons connected with them. Accordingly, paragraph 3(xv) of the Order is not
applicable.
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(xvi) According to the information and explanations given to us, the Company is not required to
be registered under section 45-1A of the Reserve Bank of India Act, 1934. Accordingly,
paragraph 3(xvi) of the Order is not applicable.

For BSR & Co. LLP
Chartered Accountants
Firm’s registration no.: 101248W/W-100022

=D

~ )

Shashank Agarwal
Place: Gurugram Partner
Date: 18 May 2018 Membership No.: 095109
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Annexure B to the Independent Auditor’s Report of even date on the Ind AS financial statements of
Minda Autoelektrik Limited (formerly known as Panalfa Autoelektrik Limited) for the year ended
31 March 2018

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Ind AS financial statements of Minda
Autoetektrik Limited (formerly known as Panalfa Autoelektrik Limited) (“the Company”) as of 31 March
2018 in conjunction with our audit of the Ind AS financial statements of the Company for the year ended
on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to Ind AS financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India (‘ICAI’). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
Ind AS financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to
an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to Ind AS financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls with reference to Ind AS financial statements included obtaining an understanding of
internal financial controls with reference to Ind AS financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system with reference to Ind AS financial

statements.
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Meaning of Internal Financial Controls with reference to Ind AS financial statements

A company's internal financial control with reference to Ind AS financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of Ind
AS financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control with reference to Ind AS financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Ind AS financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls with reference to Ind AS financial statements

Because of the inherent limitations of internal financial controls with reference to Ind AS financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference to Ind AS financial statements to future periods are subject to
the risk that the internal financial control with reference to Ind AS financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to Ind AS financial statements and such internal financial controls with reference to Ind AS
financial statements were operating effectively as at 31 March 2018, based on the internal control with
reference to Ind AS financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting, issued by the Institute of Chartered Accountants of India.

ForBSR & Co. LLP
Chartered Accountants
Firm Registration No.: 101248 W./W-100022

S gt

Shashank Agarwal

Place: Gurgaon Partner
Date: 18 May 2018 Membership No.: 095109



Minda Autoelektrik Limited
(Formerly known as Panalfa Autoelektrik Limited upto 2 June 2016)

Balance Sheet as at 31 March 2018

(Rs. in million)

Particulars Note GO0 GO0 O]
31 March 2018 31 March 2017 01 April 2016

ASSETS
Non-current assets
Property, plant and equipments 2.1 228 234 242
Capital work-in-progress 5 - -
Intangible assets 2.1a 1 2 1
Financial assets
i. Loans 22 - - -
ii.  Other financial assets 2.3 - - -
Income tax assets 24 - - -
Deferred tax assets (net) 2,15 10 10 -
Other non-current assets 2.5 15 1 |
Total Non Current Assets 259 247 244
Current assets
Inventories 2.6 59 50 42
Financial assets
i Trade receivables 2.7 254 159 152
ii.  Cash and cash equivalents 2.8 7 3 5
iii.  Other bank balances - - i
iv. Loans 29 - - -
v.  Other financial assets 2.10 1 - -
Other current assets 2.11 37 36 30
Total Current Assets 358 248 229
TOTAL ASSETS 617 495 473
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 2.12 85 85 58
Other Equity 2.13 148 130 13
Total equity 233 215 71
LIABILITIES
Non-current liabilities
Financial Liabilities

Borrowings 2.14 15 32 34
Deferred tax liabilities (Net) 2.15 - - 2
Provisions 2.16 11 9 8
Total Non-current liabilities 26 41 44
Current liabilities
Financial liabilities
i Borrowings 2.17 133 58 98
ii.  Trade payables 2.18 194 146 203
iii.  Other financial liabilities 2.19 25 26 45
Other current liabilities 2,20 4 7 10
Provisions 2.16 2 2 2
Total current liabilities 358 239 358
Total liabilities 384 280 402
TOTAL EQUITY AND LIABILITIES 617 495 473

Significant accounting policies 1
The accompanying notes from 1 to 2.35 form an integral part of the financial statements

As per our report of even date attached

For BS R & Co. LLP For and on behalf of the Board of Directors of

Chartered Accountants Minda Autoelektrik Limited M-M
rmagegigiration number: 10248 W/W-100022
: > D

Wy

Shashank .-\gstr ‘al W SudhirALashyap A. P. Gandhi
Partner W W — ' Director Director
Membership No.: 095109 @}\)‘SL (DIN: 06573561) (DIN: 00161107)
Place; Gurgaon P r|y an k a S h arm a Place: Gurgaon Place: Gurgaon
Date: 18 May 2018 Date: 18 May 2018 Date: 18 May 2018

Company Secretary
Membership No.- 51720



Minda Autoelektrik Limited
(Formerly known as Panalfa Autoelektrik Limited upto 2 June 2016)

Statement of Profit and Loss for the year ended 31 March 2018

(Rs. in million)

i
|

!

{

Income Note For the year ended For the year ended
31 March 2018 31 March 2017
evenue from operations 2.21 1,026 1,020
Other income 2.22 1 1
¢ |
[ Yotal income 1,027 1,021
Expenses
/ ’_‘f)sl of materials consumed 2.23 776 702
) ‘hunges in inventories of finished goods, stock-in-trade and work-in-progress 2.24 1) (5)
" excise duty on sales 28 106
Employee benefits expense 2.25 103 110
Inance costs 2.26 12 16
epreciation and amortisation expense 2.27 13 13
Other expenses 228 79 74
otal expenses 1,010 1,017
Profit before tax 17 4
eferred tax 2.15 )] (11
Profit for the year 18 15
] Dther comprehensive income
Item that will not be reclassified reclassified subsequent to profit or loss
Remeasurement of defined benefit liabilities n 2)
neome tax relating to items that will not be reclassified to profit or loss - |
Jther comprehensive income for the year (net of tax) ) 1)
i Total comprehensive income for the year 17 14
| _larnings per equity share
| Face value of Rs.10 (previous year Rs. 10) each} 2.13.1
| Sarnings per equity share (Rs.) (Basic) 2.05 1.55
i arnings per equity share (Rs.) (Diluted) 2.05 1.55

Significant accounting policies

¢ accompanying notes from 1 to 2.35 form an integral part of the financial statements

As per our report of even date attached

‘or BSR & Co. LLP
Chartered Accountants
i repistragion number: 1012

<0

fW-100022

; \
Shashank Agarwa

j/larmer
_Membership No.: 095109

lace: Gurgaon
‘Pate: 18 May 2018

For and on behalf of the Board of Directors of
Minda Autoelektrik Limited

Sutlllir’é;?;w/ﬂ;a

Director
(DIN: 06573561)

uwuj.’i
A. P. Gandhi

Director
(DIN: 00161107)

Place: Gurgaon
Date: 18 May 2018

@WLL,UJ":Q .

Priyanka Sharma
Company Secretary
Membership No.- 51720

Place: Gurgaon
Date: 18 May 2018
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Minda Autoelektrik Limited

(Formerly known as Panalfa Autoelektrik Limited upto 2 June 2016)

A. Equity share capital

Statement of Changes in Equity for the year ended 31 March 2018

Particulais Amount
Bilance as at April 1, 2016 58
Changes in equity share capital during the year ended March 31, 2017 27
Balance as at March 31,2017 85
Changes in equity share capital during the year ended March 31, 2018 -
Balance as at March 31,2018 85
B. Other equity
. Items of Other
Other equi
quity Comprehensive Income
Particulars Capital Securities Retained Remeasurement of defined Total
reserve premium earnings benefit obligations

reserve
As at 1 April 2016 - - 13 - 13
Profit/(loss) for the year - 15 - 15
Other comprehensive income - - (2) (2)
Total comprehensive income for the year - - 15 2) 13
Financial assitance fees 1 - - - )
Amount transferred to securities premium during the year on issue of - 103 103
shares
As at 31 March 2017 1 103 28 (2) 130
As at 1 April 2017 1 103 28 (2) 130
Profit/(loss) for the year - - 18 - 18
Other comprehensive income - - - (1) (1)
Total comprehensive income for the year - - 18 1) 17
Financial assitance fees 1 - - - 1
As at 31 March 2018 2 103 46 (3) 148
Notes:
(1) Refer note 2.13.2 for nature and purpose of other equity.
Significant accounting policies 1

The accompanying notes from 1 to 2.35 forn an integral part of the financial statements

As per our report of even date attached

I'or BSR & Co, LLP
Chartered Accountants
vegistrafion number: 101248W/

Shashank Agarwal
Partner
Membership No.: 095109

Place: Gurgaon
Date: 18 May 2018

For and on behalf of the Board of Directors of
Minda Autoelektrik Limited

Sudhir

Director
(DIN: 06573561)

J -

ashyap AL P, Gandhi
Director
(DIN: 00161107)

Place: Gurgaon
Date: 18 \ay 2018

@)\w}p’/"
Priyanka Sharma

Company Secretary
Membership No.- 51720

Place: Gurgaon
Date: 18 May 2018
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Minda Autoelektrik Limited
(Formerly known ax Panalfa Autoelektrik Limited upto 2 June 2016)

Cash Flow Statement for the year ended 31 March 2018

(Rs. in million)

Particulars

For the year ended
31 March 2018

For the year ended
31 March 2017

Cash flows from operating activities
Profit / (Loss) before tax

Adjustments for:

Unrealised foreign exchange differences
Depreciation and amortisation expense
Loss on sale of fixed asset

Interest income

Provision for warranty

Other comprehensive income for the year
Liabilities for previous year

Excise duty provision on closing stock of finished goods
Finance costs

Other borrowing costs

Operating profit before working capital changes
(Increase) in trade receivables

Decrease/ (Increase) in inventory

(Increase) in loans and advances

(Tncrease) in other assets

Increase in trade payables, other liabilities and provisions
Cash used in operations

Income-tax refund (paid), net

Net cash used in operating activities (A)

Cash flows from investing activities

Purchase of fixed assets

Sale of fixed assets

Investment made in bank deposits (held for initial maturity of more
than 3 months or more)

Interest received

Net cash used in operating activities (B)

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long-term borrowings

Repayment of long-term borrowings #

Proceeds from loan taken from Director/ Group Companies
Proceeds trom increase in share capital

Repayment of loan taken from Director

Proceeds/ (repayment) of cash credit (net of repayments)
Finance costs paid

Other borrowing costs

Net cash provided by financing activities (B)

Net decrease in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year

Effect of exchange differences on cash and cash equivalents held in foreign currency

Cash and cash equivalents at the end of the year:

Components of cash and cash equivalents (Refer to Note 2.8) :
Cash in hand
Balance with banks - On current account

17 13
- Q]
13 13
1
8 2
e)] @
1 15
1 i
49 42
(96) 6)
(10 ©
@n 5
M -
49 (71)
30) (36)
(30) (36)
(14) (3)
- 1
1 -
13) @)
; 60
a7 (64)
23 27
B 130
- (130)
53 40
an (25)
() (O]
47 37
4 m
3 4
7 . 3
) 7 ] 3
7 3

# Refer note 2.14.1 for change in liabilities arrising from financing activities.

Notes to Cash Flow Statement:
The Statement of Cash Flow has been prepared in accordance with 'Indirect method' as set out in the Ind AS-7 on 'Statements of Cash Flow' as

specified in the section 133 of the Companies Act 2013 read with relevant rules issued thereunder.

1

2 Cash and cash equivalents consists of cash in hand and balances with scheduled banks. (Refer to Note 2.8)

Significant accounting policies
The accompanying notes from 1 to 2.35 form an integtal part of the financial statements

As per our teport of even date attached

f7or BSR & Co. LLP
Chartered Accowntants

]

(

Shashank Agarwit

. )
Partner @‘h

wistriafpn number: 101248 -100022

Membership No.: 095109

Priyanka onarma

Place: Gurgaon

Date: 18May2018 - Company Secretary

Membership No.- 51720

1

For and on behalf of the Board of Directors of
Minda Autoelektrik Limited

Director
DIN: 06573561

Place: Gurgaon
Date: 18 May 2018

e

grM ___—

A. P. Gandhi
Director
DIN: 00161107

Place: Gurgaon
Date: 18 May 2018



Minda Autoelektrik Limited
(Formerly known as Panalfa Autoelektrik Limited upto 2 June 2016)
Notes to financial statements for the year ended 31 March 2018

1. Company Overview

Minda Autoelektrik Limited (formerly known as Panalfa Autoelektrik Limited upto 2 June
2016) (“the Company”) was formed as an Indo Czech joint venture promoted by Panalfa
Automotive Private Limited) and Magneton a.s. (a Czech Company) as a limited liability
Company incorporated on 15 March 2007.

The Company is primarily engaged in the business of manufacture of automotive components
primarily “starter motors” and “alternators”.

!
2. Significant Accounting Policies

Q)

(ii)

(iii)

s

Basis of accounting

These financial statements have been prepared and presented on a going concern basis,
under the historical cost convention on an accrual basis of accounting and comply with the
Indian Generally Accepted Accounting Principles (GAAP) and comply with the accounting
standards, as prescribed by the Section 133 of the Companies Act, 2013 (*Act’) read with
Rule 7 of the Companies (Accounts) Rules, 2014, other pronouncements of the Institute of
Chartered Accountants of India and the relevant provisions of the Companies Act, 2013 as
adopted consistently by the Company. Accounting policies have been consistently applied
except where a newly issued accounting standard is initially adopted or a revision to an
existing accounting standard requires a change in the accounting policy hitherto in use.

Use of estimates
'
The preparation of financial statements in conformity with GAAP requires management to

make judgments, estimates and assumptions that affect the reported amounts of assets and
liabilities, disclosure of contingent assets and liabilities as at the date of the financial
statements, and reported amounts of income and expenses during the reporting period.
Examples of estimates include useful life of fixed assets, retirement benefits, provision for
warranties, provision for inventory obsolescence, provision for doubtful debts and loans
and advances. Actual results could differ from these estimates. Any changes in estimates
are adjusted prospectively in current and future periods.

Current-non-current classification

All assets and liabilities are classified into current and non-current.

Assets
An asset is classified as current when it satisfies any of the following criteria:
!

I. it is expected to be realised in, or is intended for sale or consumption in, the
Company’s normal operating cycle;

it is held primarily for the purpose of being traded;

it is expected to be realised within 12 months after the reporting date; or

it is cash or cash equivalent unless it is restricted from being exchanged or used to
settle a liability for at least 12 months after the reporting date.
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Current assets include the current portion of non-current financial assets. All other assets are
classified as non-current.

Liabilities

’

A liability is classified as current when it satisfies any of the following criteria:

it is expected to be settled in the Company’s normal operating cycle;

it is held primarily for the purpose of being traded;

it is due to be settled within 12 months after the reporting date; or

the Company does not have an unconditional right to defer settlement of the liability for
at least 12 months after the reporting date. Terms of a liability that could, at the option of
the counterparty, result in its settlement by the issue of equity instruments do not affect its
classification.

:JLL»)[\J-—‘

Current liabilities include current portion of non-current financial liabilities. All other
liabilities are classified as non-current.

Operating cycle

. ? . . o e, ~ . .
Operating cycle is the time between the acquisition of assets for processing and their
realisation in cash or cash equivalents.

Fixed Assets
Tangible fixed assets

Tangible fixed assets are stated at the cost of acquisition including incidental costs related to
acquisition and installation, less accumulated depreciation and impairment losses, if any.
Cost is inclusive of freight, duties (except for refundable duties), taxes and other directly
attributable costs incurred to bring the assets to their working condition for intended use.
Fixed assets under construction are disclosed as capital work in progress.

Intangible fixed assets

Intangible assets are recognized only if acquired and it is probable that the future economic
benefits that are attributable to the assets will flow to the Company and the cost of assets can
be measured reliably. The intangible assets are recorded at cost of acquisition including
incidental costs related to acquisition and installation and are carried at cost less accumulated

amortisation and impairment losses, if any.

Depreciation and amortisation

Depreciation on fixed assets is provided on the straight-line method at rates based on
estimated useful lives, as determined by the management.

“Based on internal technical evaluation, the management has estimated below useful lives

which differs from useful lives specified in the Act. Management believes that the useful



(vi)

(vii)

Minda Autoelektrik Limited
(Formerly known as Panalfa Autoelektrik Limited upto 2 June 2016)
+  Notes to financial statements for the year ended 31 March 2018

lives as considered for arriving at depreciation rates, best represent the period over which
management expects to use these assets.

'_ Block of Assets Estimated life (Years)

| Plant and machinery 21

Factory Building 40

| Furniture 16

; Vehicles B 11
Office equipment 21
Electrical installations and fittings 21
‘Computers 6

Leasehold i'mprovements are amortized on the straight-line basis over the lower of primary
period of lease and the estimated useful life of such assets.

Depreciation on addition to fixed assets is provided on pro-rata basis from the first day of
month when the assets are put to use. Depreciation on sale/deduction from fixed assets is
provided for up to the date of sale or deduction as the case may be.

Intangible fixed assets (computer software) are amortized on a straight line basis over its
estimated useful life of 3 years.

The appropriateness of depreciation/amortization period and depreciation/amortization
method is reviewed by the management each financial year.

Inventories

Inventories are valued as follows:

!
Raw materials, stores and spares and packing material:
Lower of cost and net realisable value. However, materials and other items held for use in the
production of finished goods are not written down below cost if the finished goods in which
they will be used are expected to be sold at or above cost. Cost is determined on First in First

out basis (FIFO basis).
Work-in-progress and finished goods:

Lower of cost and net realisable value. Cost includes direct materials and labour and a
proportion of manufacturing overheads based on normal operating capacity. Cost of finished
goods includes excise duty.

Net realisable value is the estimated selling price in the ordinary course of business less
estimated cost of completion and cost incurred to make the sale.

Expenditure

Expenses are accounted for on the accrual basis and provisions are made for all known losses

“and liabilities.
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Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to
the Company and the revenue can be reliably measured.

Sale of Goods

Revenue from sale of goods in the course of ordinary activities is recognised when property
in the goods or all significant risks and rewards of their ownership are transferred to the
customer and no significant uncertainty exists regarding the amount of the consideration that
will be derived from the sale of the goods and regarding its collection. The amount
recognised as revenue is exclusive of sales tax and value added taxes (VAT), and is net of
returns, trade discounts and quantity discounts.

Export Incentives

Export incentives available under the prevalent scheme are accrued in the year when the right
to receive credit as per the terms of the scheme is established and these are accounted to the
extent there is no significant uncertainty about the measurability and ultimate utilization of

such duty credit.

Interest
Income is recognized on a time proportion basis taking into account the amount outstanding
and the rate applicable.

L3

Foreign exchange transactions

Foreign currency transactions are recorded at the rate of exchange prevailing on the date of
respective transactions. Monetary foreign currency assets and liabilities remaining unsettled
at the balance sheet date are translated at the rates of exchange prevailing on that date. All
exchange differences are recognized in the Statement of Profit and Loss.

The Company uses forward contracts to hedge its foreign currency risk exposures relating to
firm commitments and highly probable transactions.

Exchange difference on a forward exchange contract is the difference between:

(a)  the foreign currency amount of the contract translated at the exchange rate at the
reporting date, or the settlement date where the transaction is settled during the
repojting period; and

(b)  the same foreign currency amount translated at the latter of the date of inception of the
forward exchange contract and the last reporting date.

These exchange differences are recognised in the Statement of Profit and Loss in the
reporting period in which the exchange rates change.

At the balance sheet date the forward contracts are mark to market. Keeping in view the
principle of prudence as enunciated by Accounting Standard 1 “Disclosure of Accounting
Policies”. a provision (with a corresponding debit to the Statement of Profit and Loss) is
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recognized for the overall loss on the portfolio of open forward contracts. If there is an
overall profit, it is not recognized.

!

Employee benefits

Short - term employee benefits

All employee benefits payable / available within twelve months of rendering the service are
classified as short-term employee benefits. Benefits such as salaries, wages and bonus etc.,
are recognized in the Statement of Profit and Loss in the period in which the employee
renders the related service.

Defined benefit plan

Defined benefit plan of the Company comprises of gratuity.

The Company has an obligation towards gratuity, a defined benefit plan covering eligible
employees. The plan provides for a lump sum payment to vested employees at retirement,
death whil¢ in employment or on termination of employment, of an amount based on the
respective employee’s salary and the tenure of employment. Vesting occurs upon completion
of five years of service.

The liability in respect of defined benefit plan is accrued in the books of account on the basis
of actuarial valuation carried out by an independent actuary using the Projected Unit Credit
Method, which recognizes each year of service as giving rise to additional unit of employee
benetit entitlement and measure each unit separately to build up the final obligation. The
obligation is measured at the present value of estimated future cash flows. The discount rates
used for determining the present value of obligation under defined benefit plans, is based on
the market yields on Government securities as at the balance sheet date, having maturity
periods approximating to the terms of related obligations. Actuarial gains and losses are
recognised immediately in the Statement of Profit and Loss. Gains or losses on the
curtailment or settlement of any defined benefit plan are recognised when the curtailment or
settlement occurs. The gratuity plan of the Company is unfunded.

!

Defined contribution plan

Under the provident fund, a defined contribution plan, the Company pays fixed contributions
to the appropriate government authorities and has no obligation to pay further amounts. Such
fixed contributions are recognised in the Statement of Profit and Loss on accrual basis in the
financial year to which they relate.

Other long term benefits

Benefits under compensated absences constitute other long-term employee benefits. The
liability in respect of compensated absences is provided on the basis of an actuarial valuation
done by an independent actuary at the year-end using the Projected Unit Credit Method.
Actuarial gains and losses are recognised immediately in the Statement of Profit and Loss.

’/
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Impairment of assets

The carrying value of assets is reviewed at each Balance Sheet date to determine whether
there is any indication of impairment. If any such indication exists, the amount recoverable
towards such assets is estimated. An impairment loss is recognised whenever the carrying
amount of an asset or its cash generating unit exceeds its recoverable amount. Impairment
losses are recognised in the Statement of Profit and Loss. An impairment loss is reversed if
there is a change in the estimate used to determine the recoverable amount. An impairment
loss is reversed only to the extent the carrying amount of the asset does not exceed the
carrying amount that would have been determined net off depreciation or amortisation, if no
impairment loss had been recognised.

Provisions! contingent liabilities and contingent assets

A provision is created when there is a present obligation as a result of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount
of the obligation. A disclosure for a contingent liability is made when there is a possible
obligation or a present obligation that may, but probably will not, require an outflow of
resources. When there is a possible obligation or a present obligation in respect of which the
likelihood of outflow of resources is remote, no provision or disclosure is made. Contingent
assets are neither recognised nor disclosed in the financial statements. However, contingent
assets are assessed continually and if it is virtually certain that an inflow of economic benefits
will arise. the asset and related income are recognised in the period in which the change
occurs.

Income taxes

Income tax expense comprises current tax (i.e. amount of tax for the year determined in
accordance with the Income-tax law) and deferred tax charge or credit. Income taxes are
accrued in the same period the related revenues and expenses arise.

The differences that result between the income considered for income taxes and the income
as per the financial statements are identified and thereafter a deferred tax asset or deferred tax
liability is recorded for timing differences, namely the differences that originate in one
accounting period and reverse in another, based on the tax effect of the aggregate amount
being considered. The tax effect is calculated on the accumulated timing differences at the
end of an accounting period based on tax rates that have been enacted or substantially enacted
by the Balance Sheet date.

Where there are unabsorbed depreciation or carry forward losses, deferred tax assets are
recognised only to the extent there is virtual certainty of realisation of such assets. In other
situations, deferred tax assets are recognised only to the extent there is reasonable certainty of
realisation in future. Such assets are reviewed at each Balance Sheet date and written down or
written up to reflect the amount that is reasonably/virtually certain (as the case may be) to be
realised.

Earnings per Share

Ba',s;c earnings per share are computed using the weighted average number of equity shares
oufstanding during the year.
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Borrowing Cost

Borrowing costs are interest and other costs (including exchange differences arising from
foreign currency borrowings to the extent that they are regarded as an adjustment to interest
costs) incurred by the Company in connection with the borrowing of funds. Borrowing cost
directly attyibutable to acquisition of those tangible fixed assets which necessarily take a
substantial period of time to get ready for their intended use are capitalized. Capitalization of
borrowing costs ceases when substantially all the activities necessary to prepare the
qualifying assets for their intended uses are complete. Other borrowing costs are recognized
as an expense in the statement of profit and loss in the year in which they are incurred.
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2.2 Loans (Rs. in million)
Particulars As at As at As at
31 March 2018 31 March 2017 01 April 2016
Non Current
Security deposits - - =
Total - & -
2.3  Other Financial assets (Rs. in million)
Particulars As at As at As at
31 March 2018 31 March 2017 01 April 2016
Non current assets
(Unsecured, considered good)
Bank deposit (due to mature after 12 months from reporting date) - k
Interest accrued on fixed deposits - -
Total - - w
*Bank deposits include Rs Nil million (previous year ended 31/03/2018 Rs. - million and as at 01/04/2016 Rs - million) being fixed deposit placed
p 4 p
as lien with Sales tax authorities
2.4 Income Tax Assets (Rs. in million)
Particulars As at As at As at
31 March 2018 31 March 2017 01 April 2016
Advance income tax (net ot provisions for tax of Rs. - million; 31 - - -
march 2017 Rs. - million and 1 April 2016 Rs. - million)
Total - :
2.5 Other Non- Current Assets (Rs. in million)
Particul As at As at As at
I 31 March 2018 31 March 2017 01 April 2016
Capital advances
-Considered good 15 | 1
-Considered doubtful - - -
Less: provision for doubtful advances - = -
Total 15 1 1
2.6 Inventories (Rs. in million)
Particular As at Asat As at
Arficulars 31 Mareh 2018 31 March 2017 01 April 2016
Raw materials 37 28 27
Work-in-progress 17 6 9
Finished goods 3 4 7
Goods In Transit . 10 -
Packing materials - - -
Stores and spares 2 2 1
Less : Provision for Slow moving inventory - - (2)
Total 59 50 42
2.7 Trade Receivables (Rs. in million)
Particul As at As at As at
il 31 March 2018 31 March 2017 01 April 2016
Unsecured
- Considered good 238 146 152
-+ Considered doubtful - - -
Reéeivable from related parties (refer note 2.33) 16 13
Less Provision for expected credit loss - - -
254 159 152

Total / -




2.8

2.9

2.11

Cash and cash equivalents

(Rs. in million)

Particulars

As at
31 March 2018

As at
31 March 2017

As at
01 April 2016

Cash and cash equivalents
Cash in hand

Balance with banks

- On current accounts

- Other bank balances

Total

Details of bank balance deposits

Bank deposits (with original maturity of more than 3 months) due to
mature within 12 months of the reporting date included under ‘other
bank balances’

Bank deposits due to mature after 12 months of the reporting date
included under ‘other non-current assets’, (refer note 2.3)

Total

Information pursuant to G.S.R. 308 ( I} dated 30 March 2017 issued by Ministry of corporate affairs:

7 3 4
- - t
7 3 5
- I |
- 1 I

(Rs. in million)

Particulars

Specified
Bank Notes

Other
Denominations Note

Total

Closing cash in hand as on 8 November 2016

Permitted receipts

Permitted payments

Amount deposited in banks

Closing cash in hand as on 30 December 2016

Note:- For the purpose of this disclosure, the term “Specified bank notes" shall have the same meaning provided in the notification of the
Government of India, in the Miniry of Finance, Department of Economic Affairs number 5.0 3407(E"), dated 8 November 2016.

Loans (Rs. in million)
Particulars As at As at As at

31 March 2018 31 March 2017 01 April 2016
Current

Security deposits
Total

Other Financial Assets

(Rs. in million)

Particulars

As at
31 March 2018

As at
01 April 2016

As at
31 March 2017

Current

Advance to employees

Interest accrued on bank deposits
Fixed Deposit with bank

Total 1 - -
Other current assets (Rs. in million)
Particulars As at As at As.nt
31 March 2018 31 March 2017 01 April 2016

Advance to suppliers - 1
Other advances

-Considered good 2 2 -

-Considered doubtful - I 1

Less: provision for doubtful advances - (€)) Q)
Balance with government authorities 24 23 22
Prepaid expenses - - 1
Export incentives receivable 10 10 6
Others 1 | -
Total 37 36 30
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2.12

2.12.1.

2.12.2,

2.12.3.

2.12.4.

2,12.5.

2.13

2.13,1

2,13.2

Equity (Rs. in million)
Particulars As at As at As at
31 March 2018 31 March 2017 01 April 2016
Authorised
9,000,000 (March 31, 2017 : 9,000,000 ; April 1, 2016 : 6,000,000) equity Shares of Rs 10 each 90 90 60
Issued, subscribed and fully paid up
8,508,333 (March 31, 2017 : 8,508,333 ; April 1, 2016 : 5,800,000) equity Shares of Rs [0 each &5 " -
Total 85 85 58
Reconciliation of shares outstanding at the beginning and at the end of the reporting period
As at As at Asat
. 31 March 2018 31 March 2017 01 April 2016
Particulars 7y = vy : = :
moun moun moun!
Nomb
- (Rs. in million) Py (Rs. in million) —— (Rs. in million)
Equity shares
At the commencement of the year 85,08,333 85 58,00,000 58 58,00,000 58
Issued during the year - - 27,08,333 27 - -
At the end of the year 85,08,333 85 85,08,333 85 58,00,000 58

Rights, preferences and restrictions attached to equity shares

The Company has a single class of equily shares having a par value of Rs 10 per share. Accordingly, all equity shares rank equally with regard to dividends and share in the Company’s
residual assets The voting rights of an equity shareholder are in proportion to its share of the paid up equity share capital of the Company

Details of shareholders holding more than 5% shares in the Company

As at
31 March 2018

Asat
31 March 2017

Asat

01 April 2016

Particulars

Number of % holding in the Number of % holding in Number of % holding in
shares class shares the class shares the class
Minda Corporation Ltd 85,08,333 100% 85,08,333 100% - 0%
Pankaj Raghbeer - 0% - 0% 14,68,000 25%
Panalfa Automotive Private Limited - 0% - 0% 14,85,000 26%
Pankaj Raghbeer Trust - 0% - 0% 28,42,000 49%
Total 85,08,333 100% 85,08,333 100% 57,95,000 100%
Other Equity (Rs. in million}
As at As at

Particulars

31 March 2018

31 March 2017

Share premium account

Opening Balance 103 103
Closing Balance 103 103
Capital Reserve
Opening Balance | -
Add: Amount Transfer from Surplus during the year 1 i
Closing Balance 2 1
Retained Earings
Opening Balance 28 13
Add: Profit / (Loss) for the year 18 15
Closing Balance 46 28
Other comprehensive income
Opening Balance (2) .
Add/ (Less): Remeasurement of defined benefit liabilities 1) {2)
Closing Balance 3) (2)
Total 148 130
Earnings per share (Rs. in million)
Particular: As at As at
it 31 Mar 2018 31 Mar 2017
Net Profit attributable to equity shareholders
Net Profit nfter tax 17 15
Number of weighted average equity shares
- Basic 85,08,333 85,08,333
- Diluted 85,08,333 85,08,313
Nominal Value of equity shares (Rs.) 10 10
Eainings per share (Rs,) (Basic) 211 1.75
211 175

Earnings per share (Rs,) (Diluted)

Nature and purpose of other equity
« Share premium reserve

The unutilized accumulated excess of issue price over face value on issue of shares. This reserve is utilised in accordance with the provisions of the Act.

» Capital reserve

Thie fepiieaents sppropristion of profit by the Company and is available for fi fee exp
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Minda Autoelektrik Limited

(Formerly knowa as Pavalln Antoelektik Limited upto 2 June 2016)

Notes to the financial statements for the year ended 31st March 2018

2.15  Deferred tax liabilities (net)
A, Amount recognised in statement of profit and loss

(Rs. in milllon)

Particulars

Asat
31 March 2018

Asat
31 March 2047

Current tax
Current year

Deferred tax
Ongination and reversal of temporary difTerences

Incomne tax expense reporte in the statement of profit and loss

B, _Amount vecopnised in othey comprehensive income ¢ (expense)

Particulars

[4h]

[U]

()]

(i {0]

Asnt
31 March 2018

As at
31 March 2017

Reneasurement of post employment benefit obligation

it recognised in other comprehensive incane / (ex

Asat Asat
Puartivnhiry 31 March 2018 3t March 2017
Rate Amount Rafe Amount

Profit before tax from continuing operation 17 4

Tax using the Company's domestic Lax rale 361% 6 I61% 1

Tax elfect of :

Unabsorbed deprecialion -34.61% (5] -34.61% [4))

Effective Tnx Rate 0.00% - 0.00% a

D, Movement of temporary differences ( milllon)
Asat Recognlsed in Profit Recognised In As at Recognlsed In Recognlsed In Asal
0L April 2016 & Loss Ale ocl 31 March 2017 Profit & Loss Ale oct 31 March 2018

Partleulirs

durlng 2016-17

durlng 201617

during 2017-18

during 2017-18

Deferred (ux Hability
Diflerenee between book and tax depreciation

&Y

Deferred tax ussely
Provision for graity and compensaled absences
Provision lor doubtlul receivables and louns and advances
Unabsor bed business losses and depreciation
MA I credit entiltement
G)]
Net Deferred ax llabilltes [(nsets) (A) - (B)

E.  Tnx losses and tax credits for which no deferred tax asset was recopnised expire ay follows:

Expire Year

17 7 - 23 23 1
17 7 - 23 23) 1
) 2 | 3 ®
| m . . .
1] 19 - 30 19 I
15 T} I 33 (22) . 11
i) [0} a0 0 - o).
(Rs. in milllon)
As at March 31, . N As ut March 31, As ut Murch3), Aswut April I, As at Aprll I,
2018 AsputiMurch 3132010 2007 2007 2016 2016

Gross umuunt Unrecognlsed tax effect

Gross amount

Unrecognlsed tax
clfect

Gross amount

Unrecognised fax
effect

Buslness Losy

20142013 - 21 it
20152016 - = 3
20162017
Unabsorbed depreclution (neyer expired)
2014-2015 8 i X 1 8 3
20152016 27 9 27 ]
20152017 L) ]

43 s 35 12 29 1]

2.16.  Provisions
Non Current Provislons Current Provisiony LB, i ellbon)
Asat Asat Asat Asat Asat Asat

Eurtiedlucs O01Aprli2016 31 March 2018 31 March 2017

31 March 2018 31 March 2017

01 Aprit 2016

Provision for employee beneflts
Gratily (refer note 36)
Compensated absenees

Other provislons
Provision (o warranty

Fotal

2.16.1. Muvement in warranty cost provision

Particulars

Opening Balauee

ision made during the year
sion ntilised dwing the year
Closing Dalance

A ] i I - |
1 | X
- | 2 |
1 9 8 2 2 2
(B Lo eniliThon)
Asat Asat Asal
A1 March 201K 31 March 2017 01 Aptll 2016
2 1 -
R 2 1
4 I .
1 2 |

Lhe Company provides wuranty on the sales made during the yeor for o period of 12 months {vom the date of sale for manulactuing defels
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Minda Autoelektrik Limited
(Formerly known as Panalfa Autoelektrik Limited upto 2 June 2016)

Notes to the financial statements for the year ended 31st March 2018

2. 18 Trade payables

2.19

2.20

(Rs. in million)

Particulars

As at
31 March 2018

As at
31 March 2017

As at
01 April 2016

- Total outstanding dues to micro and small enterprises, registered
under Micro, Small and Medium Enterprises Development Act,
2006 ("MSMED")*

- Total outstanding dues to creditors other than micro and small
enterprises

- Trade Payables to related parties

- Acceptances

Total

194

146

203

194

146

203

* The Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26 August 2008 which recommends that the Micro
and Small Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum Number as allocated after filing of
the Memorandum. Based on the information available with the management, there are no dues outstanding to micro and small enterprises as defined

under the Micro, Small and Medium Enterprises Development Act, 2006. Further, the Company has not received any claim for interest from any

supplier under the said Act.

(Rs. in million)

Particulars

As at
31 March 2018

As at
31 March 2017

As at
01 April 2016

(i)  the principal amount and the interest due thereon remaining
unpaid to any supplier as at the end of year

- Principal amount

- Interest thereon

(ii)  the amount of interest paid in terms of section 16, along
with the amounts of the payment made to the suppliers

beyond the appointed day:

- Principal amount

- Interest thereon

(iif)  the amount of interest due and payable for the year of

delay in making payment (which have been paid but
beyond the appointed day during the year) but without
adding the interest specified under this Act

(iv)  the amount of interest accrued and remaining unpaid.

(v)  The amount of further interest remaining due and payable
even in the succeeding years, until such date when the
interest dues above are actually paid to the smatl
enterprise for the purpose of disallowance as a deductible
expenditure under section 23 of this Act

Other current financial liabilities

(Rs. in million)

Particulars

As at
31 March 2018

As at
31 March 2017

As at
01 April 2016

Current maturities of long-term borrowings (refer note 2.14) 17 17 19
Interest accrued but not due on long-term borrowings - - -
Interest accrued and due on borrowings 5 5 13
Salary, wages & bonus payable 2 2 6
Creditors for capital items 1 2 7
Total 25 26 45
Other current liabilities (Rs. in million)
Particul As at As at As at
e s 31 March 2018 31 March 2017 01 April 2016
Advance from customers 1 1 !
Retention monies payable 2 3 5
Security deposits - - 2
Statutory dues payable | 3 2
i, 8 Y g
Total 4 7 10




/v (Formerly known as Panalih Autoelektrik Limited upto 2 June 2016)
) Notes to the financial statements for the year ended 31st March 2018

¥

Minda Autoelektrik Limited

2.21 Revenue from Operations

{Rs. in milllon)

Particulars

For the year ended
31 March 2018

For the year ended
31 March 2017

A. Sale of products
- Manufatured Goods
B. Other operating revenue
- Export incentives

- Scrap Sale

Revenue from Operations

2.22 Other income

1,016

1,026

1,008

11
|

1,020

(Rs. in mHlion)

Particulars

For the year ended
31 March 2018

For the year ended
31 March 2017

Interest on fixed deposits
Miscellaneous income

Total




Minda Autoelektrik Limited
(Formerty known as Panalfa Autoelektrik Limited upto 2 June 2016)

Notes to the financial statements for the year ended 31st March 2018

2,23 Cost of Materials Consumed

(Rs. in million)

Particul For the year ended For the year ended
lboiipi 31 March 2018 31 March 2017
Inventory at the beginning of the year 29 25
Purchases 784 705
Inventory at the end of the year 37 28
Total 776 702
2.24 Changes in inventory of finished goods and work in progress (Rs. in million)
For the year ended For the year ended

Particulars

31 March 2018

31 March 2017

‘Work-in-progress
Closing stock
Less: Opening stock

Finished goods
Closing stock
Less: Opening stock

Impact of excise duty on (decrease) in finished goods
Total

17 7
6 9
an 2
4 14
14 7
10 )
1 (5)




Minda Autoelektrik Limited

(Formerly known as Panalfa Autoelektrik Limited upto 2 June 2016)

Notes to the financial statements for the year ended 31st March 2018

2.25 Employee Benefits Expenses

2.26

2.27

(Rs. in million)

Particulars

For the year ended
31 March 2018

For the year ended
31 March 2017

Salaries and wages 94 101
Contribution to Provident and other funds 5 5
Staff welfare expenses 4 4
Total 103 110
Finance Cost (Rs. in million)
Particul For the year ended For the year ended
ERUCES 31 March 2018 31 March 2017
Interest expense on :
- On borrowings from bank 10 10
- On borrowings from others 1 5
Other borrowing costs 1 1
Total 12 16
Depreciation and Amortisation (Rs. in million)
Particul For the year ended For the year ended
articuiars 31 March 2018 31 March 2017
Depreciation of property, plant and equipments 12 12
Amortisation of intangible assets I 1
Total 13 13




Minda Autoelektrik Limited

(Formerly known as Panalfa Autoelektrik Limited upto 2 June 2016)

Notes to the financial statements for the year ended 31st March 2018

2.28

2.28.1

Other expenses

(Rs. in million)

Particulars

Consumption of stores and spare parts
Power and fuel
Other manufacturing expenses
Repairs and maintenance :
- Plant and machinery
- Building
- Others
Rent
Management Consultancy Services
Rates and taxes
Insurance
Travelling and conveyance
Advertisement and Business promotion expenses
Communication expenses
Legal and professional (refer note 2.29.2)
Net loss on account of foreign exchange fluctuations
Loss on sale of Assets
Sales and distribution expenses
Warranty
Bank charges
Postage and telegram
Recruitment charges
Miscellaneous

Payment to auditors
As auditor:
-Statutory audit
-Tax audit
-Internal Audit
Out of pocket expenses
Total

For the year ended For the year ended
31 March 2018 31 March 2017
5 3
10 13
4 6
4 3
0 0
3 5
0 0
10 9
0 1
1 1
7 6
1 0
1 1
6 3
1 1
0 1
13 9
8 6
1 2
1 2
0 0
3 2
79 74
1 1
0 0
0 0
0 0
1 1




Minda Autoelektrik Limited
(Formerly known as Panalfa Autoelektrik Limited upto 2 June 2016)
Notes to the financial statements for the year ended 31 March 2018

2.29

2.30

Capital commitments ( Rs. in million )
Particulars As at As at As at

31 Mar 2018 31 Mar 2017 01 Apr 2016
Estimated amounts of contracts remaining to 15 2 1

be executed on capital account and not provided for
(net of capital advance)

Total 15 2 1

The Company had taken and vacated office premises on cancellable operating leases. Minimum lease payments charged during the year
to the Statement of Profit and Loss amounted to Rs. Nil (previous year Rs. 1 million ).



Minda Autoelektrik Limited
(Formerly known as Panalfa Autoelektrik Limited upto 2 June 2016)
Notes to the financial statements for the year ended 31 March 2018

2.31 Segment information

Business segment

As per Ind-AS 108, Operating segments have been defined based on the regular review by the Company's Chief Operating Decision Maker to
assess the performance of each segment and to make decision about allocation of resources. The Company business activities fall within
single primary business segment, viz, manufacturing of Automobile Components and Parts thereof. Accordingly, disclosures under Ind AS

108, Operating Segments are not required to be made

Detail of revenue from operation at year end, property, plant and equipment and intangible assets are as follows:

#) Revenue from operation

(Rs. in million)

Location For the year ended For the year ended
31 March 2018 31 March 2017
Domestic 780 729
Overseas
Asia (excluding domestic) - -
Europe 236 279
Total 1,016 1,008
b) Carrying amount of assets (Rs. in million)
Location For the year ended For the year ended For the year ended
31 March 2018 31 March 2017 31 March 2016
Domestic 604 493 472
Overseas
Asia (excluding domestic) - - B
Europe 15 | -
Total 619 494 472
¢) Addition of Property, plant and equipment and intangible assets (Rs. in million)
Location For the year ended For the year ended For the year ended
31 March 2018 31 March 2017 31 March 2016
Domestic
- Property, plant and equipment 11 6 174
- Intangible fixed assets - 2 -
11 8 174

Overseas

- Property, plant and equipment

- Intangible fixed assets

Segment revenue in the geographical segments considered for disclosure is as follows:-
Revenue within India ( Domestic) include sale to customers located within India, and

Revenue outside India (Overseas) include sale of products manufactured in india to customers located outside India

Segment assets in the geographical segments considered for disclosure represents assets locate outside India and sundry debtor balances

against export sales from India operations




Minda Autoelektrik Limited
(Formerly known as Panalfa Autoelektrik Limited upto 2 June 2016)
Notes to the financial statements for the year ended 31st March 2018

2.32 Employee benefits
a) Defined contribution plans:

The Company's employee provident fund and Employee's state insurance schemes are defined conlribution plans. The following have been r
as expense for Lhe year and shown under the Employee benefils expenses in note 2 26

(Rs. in million)
For the year ended For the year ended

. 31 Mar 2018 31 Mar 2018
Contribution towards
-Provident fund 3 5
-Employee state insurance - -
Total 5 5

b) Defined benefit plans:

Gratuity: The Company provides for gratuity, a defined benefit plan covering all employees of the Company. The gratuity plan entitles an employee, who has
rendered at least five years of continuous service, to receive 15 days salary for each year of completed service at the time of retirement / exit. Liability with regard
to gratuily and compensated absences is accrued based on actuarial valuation at the balance sheet date, carried out by an independent actuary. The gratuity plan is

an unfunded obligation, and accordingly disclosures with respect to the plan assets are not applicable.

The following table sels forth the status of the gratuity plan of the Company and the amounts recognized in the Balance Sheet and the Statement of Profit and

Loss.

Changes in the present value of the defined benefit obligation during the year

Particulars

(Rs. in million)

As at
31 March 2018

As at
31 March 2017

Present value of obligation as at the beginning of the year 8 6
Current service cost 1 2
Interest cost 1 =
Actuarial loss/ (gain) on obligation 1 2
Benefits paid 3) )
Present value of obligation as at the end of the year 8 9
Reconcilintion of the present vilue of defined benefit oblig (Rs, in million)

X As at As at
LR 31 March 2018 31 March 2017
Present value of obligation as at the end of the year 8 9
Fair value of plan assets - -
Unfunded liability / provision in Balance Sheet b 9
Expense recognised in the Stat t of Profit and Loss (Rs. in million)

X As at As at
Parficulars 31 March 2018 31 March 2017
Current service cost 1 2
Tnterest cost on benefit obligation | -
Transferred from other units (2) -
Expenses recognised in the stat: t of profit and loss - 2
R income recognised in other comprehensive income (Rs. in million}

As at Asat
Particulars 31 March 2018 31 March 2017
Net Curmmulative unrecognised acturial gain / (loss) opening - -
Acturial gain / (loss) for the year in PBO | 2
Acturial gain / (loss) for the year on assets - -
Unrecognised acturial gain / (loss) for the year 1 2
Acturial Assumptions
i) Economic assumptions (for gratuity and leave encashment)

! As at As at
LTI 31 March 2018 31 March 2017
Discount rate {p a.) 7.80% 1.35%
Salary escalation rate (p.a.) 10.00% 10.00%
ii) Demographic assumptions
Particulars As at As at
Retirement age 60 years 58 years
Mortality rate TALM (2006-08) TALM (2006-08)

duly modified duly modified
Attrition rate
- Upto 30 years of age 10,00% 10.00%
- From 31 years of age to 44 years of age 10,00% 10.00%
10.00% 10.00%

- Above 44 years of age

Note:

The estimates of future salary increases considered in the actuarial valuation take into account inflation, seniority, promotion and other relevant factors such as

supply and demand in the employment market

The discount rate is estimated based on the prevailing market yields of Indian Governmenl securities as af the balance sheet date for estimated term of the

abligation



Sensitivity Analysis:
Resaonably possible change at the reporting date to one of the relevant acturial assumptions, holding other assumption constant, would have affected the defined
benefit obligation by the amount shown below:

(Rs. in million)

X As at As at
Particulars 31 March 2018 31 March 2017

Increase Decrease Increase Decrease
Discount rate { +/ - 0 50%) - -

Future Salary Growth rate ( +/- 0 50%)

Although the analysis does not take into account of the full distribution of cash flows expected under the plan, it does not provide an approximation of the
sensitivity of the assumptions shown.

Sensitivities due to mortality & withdrawals are not material and hence impact of change due to these not calculated
Sensitivities as rate of increase of pensions in payments, rate of increase of pensions before retirement & life expeclancy are not applicable.

Maturity profile
The table below shows the expected cash flow profile of the benefits to be paid to the current membership of the plan based on past service of the employees as
(Rs. in million)
As at As at
Particulars 31 March 2018 31 March 2017

1 year

1 to 2 years

2 to 3 years

3 to 4 years

4 to 5 years

5 to 6 years

6 years onwards

B o e
B — e m -

Other long-term employee benefits
Compensnted absences:
The Company operates a compensated absences plan wherein every employee is entitled to the benefit equivalent to 26 days leave salary for every completed
year of service up to a maximum accumulation of leaves of 56 days. The salary for calculation of earned leave is last drawn basic salary. The same is payable
during the service, early retirement, withdrawal of scheme, resignation by employee and upon death of employee

Changes in the present value of the defined benelfit obligation during the year (Rs. in million)
) As at Asat
Xanticulary 31 March 2018 31 March 2017
Present value of obligation as at the beginning of the year I 3
Current service cost | -
Interest cost - -
Actuarial loss/ (gain) 4 (1)
Benefits paid 2) (1)
3 1

Present value of obligation as at the end of the year

Sensitivity Analysis:
Resaonably possible change at the reporting date to one of the relevant acturial assumptions, holding other assumption constant, would have affected the defined
] - (Rs. in million)

o As at
Particulars 31 March 2018
Increase Decrease

Discount rate ( +/ - 0.50%) = E

Future Salary Growth rate { +/ - 0.50%}) - -

Although the analysis does not take into account of the full distribution of cash flows expected under the plan, it does not provide an approximation of the
sensitivity of the assumptions shown

Sensitivities due to mortality & withdrawals are not material and hence impact of change due to these not calculaled

Sensitivities as rate of increase of pensions in payments, rate of increase of pensions before retirement & life expectancy are not applicable

Maturity profile
The table below shows the expected cash flow profile of the benefits to be paid to the current membership of the plan based on past service of the employees as
(Rs. in million)
. As at Asat
P 31 March 2018 31 Mareh 2017

| year

1 to 2 years
2 to 3 years -
3 to 4 years -
4 to 5 years
5o 6 years -

6 years onwards 2

na

Although the analysis does not take into account of the full distribution of cash flows expected under the plan, it does not provide an approximation of the
sensitivity of the assumptions shown




c) Risk Exposure
Through its defined benefit plans, the Company is exposed to a number of risks, the most significant of which are detailed below:

a) Asset volatility

The plan liabilities are calculated using a discount rate set with reference to bond yields; if plan assets underperform this yield, this will create a deficit. Most of
the plan asset investments are in fixed income securities with high grades and in government securities. These are subject to interest rate risk and the fund
manages interest rate risk with derivatives to minimize risk to an acceptable level. A portion of the funds are invested in equity securities and in alternative
investments which have low correlation with equity securities. The equity securities are expected to earn a return in excess of the discount rate and contribute to
the plan deficit The Company intends to maintain the above investment mix in the continuing years.

b) Changes in discount rate
A decrease in discount rate will increase plan liabilities, although this will be partially offset by an increase in the value of the plan's bond holdings

c) Inflation risks
In the plans, the payment are not linked to the inflation so this is a less material risk.

d) Life expectancy
The plan obligations are to provide benefits for the life of the member, so increases in life expectancy will result in an increase in the plans' liabilities This is
particularly significant where inflationary increases result in higher sensitivity to changes in life expectancy.

The Company ensures that the investment positions are n d within an asset- liability matching (ALM) framework that has been developed to achieve long
term investments that are in line with the obligations under the employee benefit plans. Within this framework, the Company's ALM objective is to match assets
to the obligations by investing in long-term fixed interest securities with maturities that match the benefit payments as they fall due and in the appropriate
currency.

The Company actively monitors how the duration and the expected yield of the in are hing the expected cash outflows arising from the employee
benefit obligations. The Company has not changed the pr used to its risks from previous periods. The Company uses derivatives to manage some
of its risk. Investments are well diversified, such that the failure of any single investment would not have a material impact on the overall level of assets.




Minda Autoelektrik Limited

(Formerly known as Panalfa Autoelektrik Limited upto 2 June 2016)

Notes to the financial statements for the year ended 31 March 2018

2.33 Related party transactions
In accordance with the requirements of Ind AS 24 on related party disclosures, the names of the related parties where control exists and/or
with whom transactions have taken place during the year and description of relationships, as identified and certified by management are:-

A)

b)

)

Related parties and nature of related party relationship where control exists

Nature of the relationship

Name of the related party

Description of relationship

Particulars

31 March 2018

1 Signiticant shareholder Minda Corporation Limited Holding Company
Minda Management Services Limited Associates
Minda Automotive System Ltd Associates
2 Key managerial personnel Minda Corporation Limited Holding Company
and significant shareholder:
Transactions with related parties: (Rs. in million)
Year ended Year ended

31 March 2017

Management fee
Minda Management Services Limited

Loan received during the year
Minda Automotive System Limited

Loan/share application received during the year
Minda Corporation Limited

Finance costs

Minda Corporation Limited

Minda Automotive Solution Limited - Interest on Loan
Minda Automotive Solution Limited- Bill Discounting

Other Expenses
Minda Corporation Limited - Audit Fee

Minda Management Services Limited

Sales made
Minda Automotive Solutions Limited

Balances outstanding:

10

30

83

130

36

(Rs. in million)

Particulars

As at
31 March 2018

As at
31 March 2017

As at
01 April 2016

Trade payables

Panalfa Automotive Private Limited.

Minda Corporation Limited (Interest payable)
Minda Corporation Limited (Current account)
Minda Management Services Limited

Short-term borrowings
Minda Automotive System Limited

Interest accrued and due on short-term borrowings
Pankaj Raghbeer

Trade Receivables
Minda Automotive Solutions Limited

[ SRR TN

23

_—

13

93
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a. Financial instruments — by category and fair values hierarchy

ifi,

Financial instruments — Fair values and risk management

The following table shows the cartying amounts and fair value of financial assets and financial liabilities, including their levels in the fair value hierarchy.

. As on March 31,2018

(Rs. in million)

Particulars

Carrying value

FVTPL

FYOCI

Amortised cost

Total

Level 1

Fair value measurement using

Level 2

Level 3

Financial assets

Non-current

i. Loans

ii.  Other financial assets
Current

i Trade receivables

ii.  Cash and cash equivalents
iii.  Other bank balances

iv.  Loans

v.  Other financial assets

Total

Financial liabilities
Non-current
Borrowings
Current
i Borrowings
i Trade payables
iii.  Other financial liabilities

Tatal

- 133
- 194

133
194
25

367

i. As on March 31,2017

(Rs. in million)

Particulars

Carrying value

FVTPL

FVOCI

Amortised cost

Total

Level 1

Fair value measurement using

Level 2

Level 3

Financial assets

Nun-current

i, Loans

ii Other financial assets
Current

L Trade receivables

i Cash and cash equivalents
iii.  Other bank balances

iv.  Loans

v Other financial assets

Total

Financial liabilities
Non-current
Borrowings
Current
i Borrowings
ii. Trade payables
itl.  Other financial liabilities

Total

162

32

58
146
26

262

As on April 1, 2016

(Rs. In million)

Particulars

Carrying value

FVOCT

Amortised cost

Taotal

Level 1

Level 2

Fair value mensurement using

Level 3

Finnncial assets

Non-current

i, Loans

ii,  Other financial assets
Current

i Thiade teceivables

ii Cash and cash equivalents
iii.  Other bank balances

iv.  Loans

v.  Other financial assets

Total

Financial liabilities
Non-current
Borrowings
Current
i Borrowings
iil.  Trade payables
ifi,  Other financial liabilities

Total

i 98
- 203
. 45




&

The management assessed that the fair values of short term financial assets and liabilities significantly approximate their carrying amounts largely due to the short-tenm maturities of these instruments
Accordingly, management has not disclosed fair values for financial instruments such as trade receivables, trade payables, cash and cash equivalents, other current assets, interest accrued on fixed
deposits, other current liabilities etc.

The fair value of the financial assets and liabilities is included at the amount at which the insttument could be exchanged in a current transaction between willing parties, other than in a forced or
liquidation sale

There have been no transfers between Level 1, Level 2 and Level 3 for the years ended March 31, 2018, March 31, 2017 and April 1, 2016,

Valuation technique used to determine fair value

Specific valuation techniques used to value non curtent financial assets and liabilities for whom the fair values have been determined based on present values and the appropriate discount rates of the
Company at each balance sheet date. The discount rate is based on the weighted average cost of borrowings of the Company at each balance sheet date,

Valuation processes
The Company has an established control framework with respect to the measurements of the fair values. This includes a valuation team that has overall responsibility for overseeing all significant fair

value measurements and reports to Senior Management. The valuation team regularly reviews significant unobservable inputs and valuation adjustments,

. Financial risk management

The Company has exposure to the following risks arising from financial instruments:

- Credit risk ;

- Liquidity risk ; and

- Market risk - Foreign exchange

- Market risk - Interest rate

Risk management framework

The Company's boatd of directors has overall 1esponsibility for the establishment and oversight of the Company's risk management framework, The board of directors have authorised senior
management to establish the processes, who ensures that executive management controls risks through the mechanisin of properly defined framework.

The Company's 1isk menagement policies are established to identify and analyse the risks faced by the Company, to set appropriate risks limits and controls, to monitor risks and adherence to limits.
Risk management policies are reviewed regularly to reflect changes in market conditions and the Company's activities, The Company, through its training and management standards and procedures,
aims to maintain a disciplined and constructive control environment in which all employees understand their roles and obligations
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fh. Financial risk manacement {continued)
(i) Credit risk

( lotes to the financial statements for the year ended 31st March 2018

The maximum exposure to credit risks is represented by (he total carrylng amount of these financial assets in the Balance Shee(:

(Hs. In millisn

Particulars

As at
March 31, 2018

Asat
Murch 31, 2017

April 1, 2016

Asul

Trade receivables

Cash and cash equivalents
Other bank balances
Loans

Other lnancial assels

254
7

159
3

152
5

Credit risk is the risk of financial loss to the Company

ila

or

y to a (inancial i

Credil risk on cash and cash equivalents is limited as the Company generally invess in deposits with banks with high credit ratings assigned by domestic credit rating agencies

The maximum exposure (o (he credit risk at (he reporting date is primarily from trade
environment in which it operates. The Company manages its credil risk (hrough credit approvals, establishing credit limils and

Credit risk has always been managed by the Company through credit approvals, establishing credit limits and continuously monitoring the credilworthiness of customers to which the Company grants credit terms in the normal coursc of business. On
account of'adoption of Ind AS 109, the Company uses expecled credit loss (ECL) model (o assess (he impairment loss or gain. Tlhe Company uscs a provision matrix (o compule the expecled credil loss allowance for trade receivables and unbilled
revenues The provision malrix lakes into nccount nvailable extermnal and intemal credit risk factors such as Company's histori i

Trade receivat

are

credit worthil

of:

for

was Rs - million The reversal for lifetime expected credit loss on cuslomer balances for the year ended March 31, 2017 was Rs, - million

) Expecled credit loss for loans and security deposits

Tails to meel its contractual obligations, and arises principally [rom the Company's reccivables from customers,

and are derived from revenuc camed from customers primarily located in India, The Company does monitor the economic
to which the Company grants credit lerms in the normal course of business

The reversal for lifelime expecled credit Joss on customer balances for the year ended March 31, 2018

(R, Do illion),
Partlculars Asset group Estimated gross carrying | Expected probabillty of Expected credli loss Carrylng amount ne of|
amount at defaull tlefault impairment provision
Loss allowancc measured at 12 mon(h expected Finmneinl iwsers for wiich Loans to employee 0% - -
ciedit loss credit tisk luas siot increased Security Deposits 0%
Rigwificantly pitce initil
recagntion
Loss atfowance memsuned o life-time expected credit | Financial assets for which NA NA NA NA NA
loss ereilil risk has increased
siunificantly and not credit -
Impisred
Fhunncipl assels for which NA NA NA NA NA
crelit risk has increased
signifcantly and credit -
nnpatred
As it 31 Mareh 2007 (M, in million}
Partlculars Asset group Estimated gross currying | Expected probablily of | Expected credit loss Carrylng amount net of
nmount at default default impalvrment provislon
Loss allowance measured at 12 month expeeted Financiol nsscts for which Loans lo employee 0% .
credil loss credit risk haw not ingreaned Security Deposils 0% -
signilicantly since initial
recogntion
Loss allowance measured at lile-lime expected credit | Fiunelal assets fod which NA NA NA NA NA
loss credit risk o increaned
significantly and not credit -
impaired
Financial assels for which NA NA NA NA NA
credit risk has increased
significanily and credif -
impaired
b) Expected credil loss for tmde receivables under simplified approach
The Company's exposure to credit risk for (rade recelvables Is as follows:
Gross cnrrying i
— Asal Asal Asnt
Pilithutars March 31, 2018 March 31, 2017 Aprll 1,2016
Current (not past duc) 176 116 96
1 (o 30 days pasl duc 51 22 30
31 (o GO days past duc 8 8 2
61 to 90 days past due 5 6 i
More ian Y0 days past due # 14 L] 23
Expected credit losses (Loss allowance provision) - - -
254 159 152
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j ' b. Financial risk management (continued)

(ii) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilitics that are settled by delivering cash or another financial
asset The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are fallen due, under both normal
and stiessed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

The Company believes that its liquidity position, including total cash and cash equivalent and bank balances other than cash and cash equivalent of Rs.7 millions as at March 31, 2018
(March 31, 2017 Rs.4 million, April 1, 2016 Rs.5 million), anticipated future intemally generated funds from operations, and its fully available, revolving undrawn credit facility will enable
it to meet its future known obligations in the ordinary course of business. However, if a liquidity needs were to arise, the Company believes it has access to financing arrangements, value of
unencumbered assets, which should enable it to meet its ongoing capital, operating, and other liquidity requirements. The Company will continue to consider various borrowing or leasing
options to maximize liquidity and supplement cash requirements as necessary.

The Company's liquidity management process as monitored by management, includes the following:
- Day to day funding, managed by monitoring future cash flows to ensure that requirements can be met
- Maintaining rolling forecasts of the Company’s liquidity position on the basis of expected cash flows

- Maintaining diversified ctedit lines

I. Financing arrangements

The company had access to the following undrawn borrowing facilities at the end of the reporting period:

Particulars

As at
March 31, 2018

As at
March 31, 2017

As at
April, 2016

(Rs. in million}

From Banks - Short Term

4

2

4?2

H. Maturities of financial liabilities

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted:

(Rs. in million)

As at March 31, 2018 . Contractual cash flows
Carrying amount 6 months or less 6-12 months 1-2 vears 2-5 years More than Total
Non-current liabilities
Financial liabilities - Borrowings 15 - 15 - - 15
Current liabilities - - - — = =
Financial liabilities - Borrowings 133 133 - - - 133
Trade payables 194 187 7 = . 194
Other financial liabilities 25 17 2 - 25
Total 367 337 15 15 - - 367
(Rs. in million
As at March 31, 2017 d Contractual cash flows
Carrying amount 6 months or less 6-12 months 1-2 vears 2-5 vears More than Total
Non-current liabilities
Financial liabilities - Borrowings 32 - 17 15 - 32
Current liabilities - - - - - - -
Financial liabilities - Borrowings 58 58 - - - 58
Trade payables 146 146 = = « = 146
Other financial liabilities 25 17 8 - - 25
Total 261 221 8 17 15 - 261
(Rs. in millivn)
As at April 1, 2016 c . Contractual cash flows
arrying 6 months or less 6-12 months 1-2 years 2-5 years More than Total
amount 5
years
Non-current liabilities
Financial liabilities - Borrowings 34 17 17 - 34
Current liabilities ,
Financial liabilities - Borrowings 98 98 Z Z = -] 98
Trade payables 203 203 - - - 203
Other financial liabilities 45 37 8 - u u 45
Total 380 338 8 17 17 - 380
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b. Fi ial risk

t (continued)

(iit) Market risk

Market risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises two types of risk: currency risk and interest rate risk.
The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising the return.

Currency risk

Currency tisk is the 1isk that the future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The Company is exposed to the effects of fluctuation in the
prevailing foreign currency exchange rates on its financial position and cash flows. Exposure arises primarily due to exchange rate fluctuations between the functional cutrency and other cutrencies from
the Company's operating, investing and financing activities,

Exposure to currency risk

The summary of quantitative data about the Company's exposure to currency 1isk, as expressed in Indian Rupees, as at March 31, 2018, March 31, 2017 and April 1, 2016 are as below:

(Rs, in million)

Particulars As at March 31, 2018
uUsh EURO
Financial assets
Trade receivables . -
Financial liabilities
Trade payables 5 =
5 =

(Rs, in million)

Particulars As at March 31,2017
usp EURO
Financial assets
Trade receivables > 1
= 1
Financial liabilities
Trade payables 4 a
4 -

{Rs. in million)_
As at April 1, 2016

Particulars

ISD EIIRO
Financial assets
Trade receivables 1 |
1 1
Financial liabilities
Borrowings i 5
Trade payables 5 24
5 24

Sensitivity analysis

A reasonably possible strengthening (weakening) of the Indian Rupee against below currencies at March 31, 2018 (previous year ended as on March 31, 2017) would have affected the measurement of
financial instruments denominated in functional currency and affected equity and profit or loss by the amounts shown below. This analysis is performed on foreign currency denominated monetary
financial assets and financial liabilities outstanding as at the year end. This analysis assumes that all other variables, in particular intetest 1ates, remain constant and ignores any impact of forecast sales
and purchases.

(Rs. in million)
Equity, net of tax **

Particulars Profit or loss

Weaalken! Q honi: Woaakent
¥

Strengthening W 4 Streng g V g

1% depreciation / appreciation in Indian Rupees
against following foreign currencies:

For the year ended March 31, 2018
USD i al 3 N
EUR - - - =

For the year ended March 31, 2017
usbD - - ~ 5
EUR . - . .

USD: United States Dollar, EUR: Emo
** Hamg Carfiad Tnewind Josses, no vegular taxes due thierefore taxes impact is nil
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b. Financial risk management (continued)
(iit) Market risk

Interest rate risk

Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company’s main interest rate
risk arises from long-term borrowings with variable rates, which expose the Company to cash flow interest rate risk.

Exposure to interest rate risk

The Company’s interest rate risk arises majorly from the term loans from banks carrying floating rate of interest. These obligations exposes the Company to cash flow
interest rate risk. The exposure of the Company’s borrowing to interest rate changes as reported to the management at the end of the reporting period are as follows:

(Rs, in million)

Variable-rate instruments As at As at As at

March 31, 2018 March 31, 2017 April 1, 2016
Non current borrowings 15 32 34
Current borrowings 11 58 18
Current maturities of non-current borrowings 17 17 19
Total 143 107 71

Cash flow sensitivity analysis for variable-rate instruments
A reasonably possible change of 100 basis points (bps) in interest rates at the reporting date would have increased (decreased) equity and profit or loss by the amounts shown
below. This analysis assumes that all other variables, in particular foreign currency exchange rates, remain constant.

(Rs. in million)

Equity, net of tax
50 bps increase

Profit or loss
50 bps increase 50 bps decrease

Particulars

50 bps

Interest on term loans from banks
For the year ended March 31, 2018 1 1 - -
For the year ended March 31, 2017 -

Capital management

For the purpose of the Company’s capital management, capital includes issued equity share capital, share premium and all other equity reserves attributable to the equity
holders of the parent. The primary objective of the management of the Company’s capital structure is to maintain an efficient mix of debt and equity in order to achieve a
low cost of capital, while taking into account the desirability of retaining financial flexibility to pursue business opportunities and adequate access to liquidity to mitigate the
eftect of unforeseen events on cash flows.

The Company manages its capital structure and makes adjustments to it in light of changes in economic conditions. To maintain or adjust the capital structure, the Company
may return capital to shareholders, raise new debt or issue new shares

The Company monitors capital on the basis of the debt to capital ratio, which is calculated as interest-bearing debts divided by total capital (equity attributable to owners of

the parent plus interest-bearing debts),

(Rs. in millinn)

Particulars As at As at As at
March 31,2018 March 31, 2017 April 1, 2016
Current borrowings 133 58 18
Non current borrowings (including current maturity) 32 49 53
Less : Cash and cash equivalent (7N 3) (5)
Adjusted net debt (A) 158 104 66
Total equity (B) 223 215 71
Adjusted net debt to adjusted equity ratio (A/B) 70.9% 48.4% 93.0%
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2.35. Explanation of transition to Ind AS

As mentioned in note 2.1 (i), these financial statements for the year ended March 31, 2018, are the first financial statements of the Company prepared in accordance with the
Indian Accounting Standards (“Ind AS™) notified under the Companies (Indian Accounting Standards) Rules, 2015, For periods up to and including the year ended March 31,
2017, the Company prepared its financial statements in accordance with “previous GAAP”, including accounting standards notified under the Companies (Accounting
Standards) Rules, 2006 (as amended). .

Accordingly, the Company has prepared financial statements which comply with Ind-AS applicable for periods ended on or after March 31, 2018, together with the
comparative period data as at and for the year ended March 31, 2017, as described in the summary of significant accounting policies. In preparing these financial statements,
the Company’s opening balance sheet was prepared as at April 1, 2016, the Company’s date of transition to Ind-AS.

This note explains the principal adjustments made by the Company in restating its previous GAAP financial statements, including the balance sheet as at April 1, 2016 and
the financial statements as at and for the year ended March 31, 2017.

According to Ind AS 101, the first Ind AS financial statements must use recognition and measurement principles that are based on standards and interpretations that are
effective for the financial year ended March 31, 2018. These accounting principles and measurement principles must be applied retrospectively to the date of transition to Ind
AS and for all periods presented within the first Ind AS financial statements. Any resulting differences between carrying amounts of assets and liabilities according to Ind AS
101 as of April 1, 2016 compared with those presented in the previous GAAP Balance Sheet as of March 31, 2016, were recognised in equity within the Ind AS Balance
Sheet

A. Exemptions and exceptions availed

Set out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the transition from previous GAAP to Ind AS.

Transition elections

Explanation of the Ind AS 101 exceptions and exemptions to the full retrospective application of Ind AS applied by the Company.

In the Ind AS opening Balance Sheet as at April 1, 2016, the carrying amounts of assets and liabilities from the previous GAAP as at March 31, 2016 are generally
recognized and measured according to Ind AS in effect for the financial year ended as on March 31, 2018. For certain individual cases, however, Ind AS 101 provides for

optional exemptions to the general principles of retrospective application of Ind AS. The Company has made use of the following exemptions in preparing its Ind AS opening
Balance Sheet.

a) Ind AS optional exemptions:
Property, plant and equipment and intangible assets
Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant and equipment and intangible assets as recognised in the

financial statements as at the date of transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the date of transition after making
necessary adjustments for de-commissioning liabilities. This exemption can also be used for intangible assets covered by Ind AS 38 Intangible Assets.

b) Ind AS mandatory exceptions:
(i) Estimates

An entity’s estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates made for the same date in accordance with previous
GAAP (after adjustments to reflect any difference in accounting policies), unless there is objective evidence that those estimates were in error.

Ind AS estimates as at April 1, 2016 are consistent with the estimates as at the same date made in conformity with previous GAAP. The Company has made estimates for
following items in accordance with Ind AS at the date of transition as these were not required under previous GAAP:

a) Determination of the discounted value for financial instruments carried at amortised cost
b) Impairment of financial assets based on expected credit loss model

(ii) Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification and measurement of financial assets on the basis of the facts and circumstances that exist at the date of transition to Ind
AS.
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B. Reconciliations between previous GAAP and Ind AS:

Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior periods, The following tables represent the

reconciliations from previous GAAP to Ind AS

( i) Reconciliation of Equity as at April 1, 2016

(Rs, in million)

Particulars Note Amount Effects of Transition
Reference As per GAAP to Ind AS As per Ind AS

ASSETS
Non-current assets
Property, plant and equipments 242 - 242
Capital work-in-progress - -
Intangible assets | - |
Financial assets
i. Loans - - -
ii.  Other financial assets - - -
Income tax assets - -
Other non-current assets 1 - |
Total Non Current Assets 244 - 244
Current assets
Inventories 42 42
Financial assets
i.  Trade receivables 152 - 152
ii.  Cash and cash equivalents 5 - 5
iii.  Other bank balances -
iv.  Loans - -
v.  Other financial assets - -
Other current assets 30 - 30
Total Current Assets 229 - 229
TOTAL ASSETS 473 - 473
EQUITY AND LIABILITIES
Equity
Equity Share Capital 58 - 58
Other Equity 13 - 13
Total equity 71 - 71
LIABILITIES
Non-current liabilities
Financial Liabilities

Borrowings 34 34
Deferred tax liabilities (Net) 5 2 2
Provisions 8 - 8
Total Non-current liabilities 44 - 44
Current liabilities
Financial liabilities
i Borrowings 98 98
il.  Trade payables 203 - 203
iii.  Other financial liabilities 45 - 45
Other current liabilities 10 - 10
Provisions 2 - 2
Total current liabilities 358 - 358
Total equity and liabilities 473 - 473

* The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purposes of this note.
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(i) Reconciliation of Equity as at March 31, 2017
(Rs. in million)

Particulars Note Amount Effects of transition Amount
Reference As per GAAP to Ind AS As per Ind AS

ASSETS
Non-current assets
Property, plant and equipments 234 - 234
Capital work-in-progress - - -
Intangible assets 2 - 2
Financial assets
i Loans - -
ii.  Other financial assets - - -
Income tax assets - - -
Deferred tax assets (net) 2,5 - 10 10
Other non-current assets | - |
Total Non Current Assets 237 10 247
Current assets
Inventories 50 - 50
Financtial assets
i Trade receivables 159 - 159
ii.  Cash and cash equivalents 3 - 3
iii.  Other bank balances - -
iv.  Loans - - -
v.  Other financial assets - - -
Other current assets | 36 - 36
Total Current Assets 248 - 248
TOTAL ASSETS 485 10 495
EQUITY AND LIABILITIES
Equity
Equity Share Capital  _ 85 - 85
Other Equity 2 120 10 130
Total equity 205 10 215
LIABILITIES
Non-current liabilities
Financial Liabilities

Borrowings 32 - 32
Provisions 9 - 9
Total Non-current liabilities 41 - 41
Current liabilities
Financial liabilities
i, Borrowings 58 - 58
ii Trade payables 146 - 146
iii.  Other financial liabilities 26 - 26
Other current liabilities 7 - 7
Provisions 2 - 2
Total current liabilities 239 - 239
Total equity and liabilities 485 10 495

* The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purposes of this note.
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(iii) Reconciliation of total comprehensive income for the year ended March 31, 2017;

(Rs. in million)

Particulars Note Amount Effects of transition to Amount
Reference As per GAAP Ind AS As per Ind AS
Income
Revenue from operations 4 1,020 - 1,020
Other income 1 - 1
Total Income 1,021 - 1,021
Expenses
Cost of material consumed 702 - 702
Changes in inventories-of finished goods, stock-in-trade and work-in-progress (5) 5
Excise duty on sales 4 106 106
Employee benefits expense 3 110 - 110
Finance costs | 16 . 16
Depreciation and amortisation expense 13 13
Other expenses 74 > 74
Total expenses 1,017 - 1,017
Profit before tax 4 - 4
Tax expense
Deferred tax 2.5 (1) 10) (11)
Profit for the year 5 10 15
Other comprehensive income
Item that will not be reclassified reclassified subsequent to profit or loss
Remeasurement of defined benefit liabilities 6 - 2) 2)
Incoime tax relating to items that will not be reclassified to profit or loss 5,6 | 1
Other comprehensive income for the year (net of tax) - [¢)) [¢))
Total comprehensive income for the year 5 9 14

*The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purposes of this note.
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Reconciliation of total equity as at March 31, 2017 and April 1, 2016
(Rs. in million)

Particulars Note As at As at

) Reference Marych 31. 2017 Avpril 1, 2016
Total equity (shareholder’s funds) as per previous GAAP 120 13
Adjustments:
Deferred (ax liability created on account of reasonable certainty of future profits 2 10 -
Total adjustments 10 -
Total equity as per Ind AS 130 13

Impact of Ind AS adoption on the statements of cash flows for the year ended March 31, 2016

There were no material differences between the statement of cash flows presented under Ind AS and the Previous GAAP except due to various re-classification adjustments recorded
under Ind AS and difference in the definition of cash and cash equivalents under these two GAAPs.

Notes to the reconciliations:
Interest free corporate guantees taken from group Company

The Company has taken corporate guarantees fiom group Company for which the said Company was not charging any financial assistance fees. Under Ind AS, financial guarantee
contracts are fair valued. Accordingly, financial assistance fees is recognised using prevelant market rate and accounted for by applying effective interest rate method. Consequent to
this change, the amount of capital reserve as on March 31, 2017 has increased by Rs.1 million with a creation of other asset (included in other current asset) of Rs.- million. The
unwinding of other asset happens by recording in the same in the nature of financial assistance fees in Statement of Profit and Loss at effective interest rate, Accordingly, the profit for
the year ended March 31, 2017 is decreased by Rs.1 million on account of this

Deferred tax liability created on account of reasonable certainty of future profits

In the previous GAAP, the Company had tecognised deferred tax asset only to the extent of deferred tax liability in the absence of virtual certainty since the Company had business
losses. Under IndAS, since the Company has started earning profits and have sustainable future business prospects, hence, due to existence of reasonable certainty to eam profits in the
future, the Company has recognised net deferred tax asset (including deferred tax asset on unabsorbed business losses and depreciation). This has lead to increase in other equity and
deferred tax asset by Rs, 10 million as at March 31, 2017,

Employee benefits: Remeasurement of post employment benefit plans

Under Ind AS, remeasurements i . actuarial gains and losses on the net defined benefit liability are recognised in other comprehensive income instead of statement of profit and loss.
Under previous GAAP these were forming part of the statement of profit and loss for the year. As a result, loss for the year ended March 31, 2017 is increased by Rs.1 million (net of
tax) and is reclassified to other comprehensive income. There is no impact on the total equity as at March 31, 2017,

Excise duty

Under the previous GAAP, revenue from sale of products was presented exclusive of excise duty. Under Ind AS, revenue from sale of goods is presented inclusive of excise duty. The
excise duty paid is presented on the face of the statement of profit and loss as part of expenses, This change has tesulted in an increase in total revenue and total expenses for the year
ended 31 March 2017 by Rs.106 million. There is no impact on the total equity and profit.

Deferred tax

Previous GAAP requires deferred tax accounting using the income statement approach, which focuses on differences between taxable profits and accounting profits for the period. Ind
AS 12 requires entities to account for deferred taxes using the balance sheet approach, which focuses on temporary differences between the carrying amount of an asset or liability in
the balance sheet and its tax base.

In addition, the various transitional adjustments lead to temporary differences, Deferred tax adjustments are recognised in correlation to the underlying transaction either in reserve and
surplus or a separate component of equity, On the date of transition (i.e April 1, 2016), the net impact on deferred tax liabilities is of Rs. Nil (March 31, 2017: Rs, - million), The
profit and total equity for the year ended March 31, 2017 decreased by Rs.- million due to differences in taxable profits and accounting profits.

Other comprehensive income

Under previous GAAP, there was no requirement to disclose any item of statement of profit and loss in other comprehensive income. However as per requirement of Ind AS certain
items of profit or loss are to be reclassified to other comprehensive income. Consequent to this, the Company has reclassified remeasurement of defined benefit plans from the
statement of profit and loss to other comprehensive income,
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