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INDEPENDENT AUDITOR’S REPORT

To the Members of Minda Furakawa Electric Private Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Minda Furukawa Electric Private Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2017, the Statement of Profit and Loss and Cash

Flow Statement for the year then ended, and a summary of significant accounting policies and other explanatory
information,

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act™) with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with accounting
principies generally accepted in India, including the Accounting Standards specified under section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 and Companies (Accounting Standards)
Amendment Rules, 2016, This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregnlarities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial control that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Anuditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit, We have taken into
account the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made thereunder. We conducted our
audit in accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants of India,
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves petforming procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s preparation of the
financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evajuating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinicn on the financial statements,

Opinion

In our opinion and to the best of our information and according to the explanations given fo us, the financial
statements give the information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2017, its loss and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2016 (¥the Order™) issued by the Central
Government of India in terms of sub-section {11) of section 143 of the Act, we give in the Annexure 1 a
statermnent on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143(3) of the Act, we report that:
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(a)

(b)

(c)

)

(e)

(g

(hy

We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

In our opinion proper books of account as required by law have been kept by the Company so far as appears
from our examination of those books;

The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014 and the Companies
{Accounting Standards) Amendment Rules, 2016;

On the basis of written representations received from the directors as on March 31, 2017, and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31,2017, from being
appointed as a director in terms of section 164 (2} of the Companies Act, 2013;

With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure 2” to this report;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its financial
statements — Refer Note 30 to the financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii, Therc were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. The Company has provided requisite disclosures in Note 37 to these financial statements as to the
holdings of Specified Bank Notes on November 8, 2016 and December 30, 2016 as well as dealings
in Specified Bank Notes during the period from November 8, 2016 to December 30, 2016. However,
as stated in Note 37 to these financial statements amounts aggregating to Rs. 429,000 as represented
to us by the Management have been utilized for other than permitted transactions and received
amount aggregating Rs. 2,000 from transactions which are not permitted.

For S.R. Batliboi & CO. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

Qpor

per Vikas Melira

Partner
Membership Number: 94421

Place of Signature: New Delhi
Date: September 25, 2017
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Annexure 1 referred to in paragraph 1 under the heading “Report on other legal and regulatory
requirements” of our report of even date
Re: Minda Furukawa Electric Private Limited (*the Company’)

(i) (a) The Company has maintained proper records showing full particulars, including quantitative details

(i)

(i)

(iv)

V)

(vi)

and situation of fixed assets.

(b) Fixed assets have not been physically verified by the management during the year, hence, we are

unable to comment on the discrepancies, if any.

{(¢) According to the information and explanations given by the management, the title deeds of immovable

properties included in property, plant and equipment are held in the name of the company.

The inventory has been physically verified by the management during the year. However , In our
opinion, the frequency of verification including reconciliation with the books (including standard
consumption) needs to be improved to make it commensurate with the size and nature of the business
of the Company. Discrepancies noted on physical verification of inventories conducted at the year end
were material, and have been properly dealt with in the books of account. Inventories lying with third
parties have been confirmed by them as at March 31, 2017 and no material discrepancies were noticed
in réspect of such confirmations.

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in the
register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions of
clause 3(iii)(a), (b} and (¢) of the Order are not applicable to the Company and hence not commented
upon.

TIn our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities granted in respect of which provisions of section 185 and 186
of the Companies Act 2013 are applicable and hence not commented upon.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 {(as amended). Accordingly, the provisions of clause
3(v) of the Order are not applicable.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules
made by the Central Government for the maintenance of cost records under section 148(1) of the
Companies Act, 2013, related to the manufacture of wire harness (Electricals), and are of the opinion
that prima facie, the specified accounts and records have been made and maintained. We have not,
however, made a detailed examination of the same

(a) Undisputed statutory dues including provident fund, employees® state insurance, income-tax, sales-tax,

service tax, duty of custom, duty of excise, value added tax, cess and other statstory dues have
generally been regularly deposited with the appropriate authorities though there has been a slight delay
in a large number of cases, )

(b) According to the information and explanations given to us, undisputed dues in respect of provident

fund, employees’ state insurance, income-tax, service tax, sales-tax, duty of custom, duty of excise,
value added tax, cess and other statutory dues which were outstanding, at the year end, for a period of
more than six months from the date they became payable, are as follows:
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(viil)

(ix)

{x)

(xi)

(xii)

(xii)

(xiv)

(xv)

Statement of Arrears of Statutory Dues Outstanding for More than Six Months

Name of | Nature of the Amount Period to which the Due Date Date of
the Statute Dues (Rs.) amount relates Payment
Income TDS - 7,078,527 2015-16 to 7 of Not yet paid
Tax Act, Royality u/s September-16 subsequent
1961 1947 month

(c) According to the records of the Company, the dues outstanding of income-tax, sales-tax, , service tax,

duty of custom, duty of excise , value added tax and cess on account of any dispute, are as follows:

Name of Nature of Dues Amount Period to which Forum where
the Statute Rs.) the amount dispute is
relates pending
Income Disallowance of various 50,010,340 | A.Y.2010-11 ITAT
Tax Act, | expenses and transfer pricing
1961 adjustment

According to the information and explanations given by the management, the Coxﬁpany has delayed
repayment of one instalment of loans to a bank (Standard Chartered Bank) amounting to Rs.
12,919,118 by eleven days during the year. There is no default existing at the balance sheet date.

According to the information and explanations given by the management, the Company has not raised
any money way of initial public offer / further public offer / debt instruments and term loans hence,
reporting under clause (ix) is not applicable to the Company and hence not commented upon.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management, we
report that no fraud by the company or no fraud on the company by the officers and employees of the
Company has been noticed or reported during the year.

According to the information and explanations given by the management, the managerial remuneration
has been paid / provided in accordance with the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Companies Act, 2013.

In our opinion, the Company is not 2 nidhi company. Therefore, the provisions of clause 3(xii) of the
order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with the related
parties are in compliance with section 188 of Companies Act, 2013 where applicable and the details
have been disclosed in the notes to the financial statements, as required by the applicable accounting
standards. The provisions of sec 177 are not applicable to the company and accordingly reporting
under clause 3(xiii) insofar as it relates to section 177 of the Act is not applicable to the Company and
hence not commented upon.

According to the information and explanations given to us and on an overall examination of the
balance sheet, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review and hence, reporting requirements
under clause 3(xiv) are not applicable to the company and, not commented upon.

According to the information and explanations given by the management, the Company has not entered
into any non-cash transactions with directors or persons connected with him as referred to in section
192 of Companies Act, 2013.
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{xvi) According to the information and explanations given to us, the provisions of section 45-IA of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number; 301003E/E300005

o
per Vikas Mehra
Partner
Membership No.: 94421

Place: New Delhi
Date; September 25, 2017
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF MINDA FURUKAWA ELECTRIC PRIVATE LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Coempanies Act, 2013 (“the Act”)

We were engaged to audit the internal financial controls over financial reporting of Minda Furukawa Electric
Private Limited (“the Company”) as of March 31, 2017, in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India (ICAT). These respensibilities
include the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit, We conducted our audit in accordance with the Guidance Note en Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing as specified
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls and, both issued by the Institute of Chartered Accountants of India.

Because of the matter described in Disclaimer of Opinion paragraph below, we were not able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion on internal financial controls over financial
reporting of the Company.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed fo provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accouniing principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements. :

Disclaimer of Opinion

According to the information and explanation given to us, the Company has not established its internal financial
control over financial reporting on criteria based on or considering the essential components of internal comntrol
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India. Because of this reason, we are unable to obtain sufficient
appropriate audit evidence to provide a basis for our opinion whether the Company had adequate internal
financial controls over financial reporting as at March 31,2017 and whether such internal financial controls
were operating effectively. Accordingly we do not express an opinion on Internal Financial Controls Over
Financial Reporting.
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Explanatory paragraph

We also have audited, in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India, as specified under Section 143(10) of the Act, the financial statements of Minda
Furukawa Electric Private Limited, which comprise the Balance Sheet as at March 31, 2017, and the related
Statement of Profit and Loss and Cash Flow Statement for the vear then ended, and a summary of significant
accounting policies and other explanatory information. We have considered the disclaimer of opinion reported
above in determining the nature, timing, and extent of audit tests applied in our audit of the March 31, 2017
financial statements of Minda Furukawa Electric Private Limited and this report does not affect our report dated
September 25, 2017 on which expressed a unquatified opinion on those financial statements.

For 8.R. Batliboi & CO. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E /E300005

\i
(%w'*%f’
per Vikas Mefira
Partner
Membership Number: 94421
Place of Signature; New Delhi
Date; September 25, 2017




Minda Furukawa Eleceric Private Limited
Balunce Sheet as at March 31,2087

As at As at
Notes March 31, 2017 March 31, 2016
R, Rs.
Equity and Liabilities
Shareholders' fund
Share capital 3 585,000,000 985,000,000
Rescrves and surplus 4 (1,248,015 493) (676,745,384)
(263,015,493) 308,254 616
Non-current liahilities
Long-term borrowings 5 202,586,284 336,193,712
Long-tenm provisions 6 10,904,660 6,893,721
213,490,944 343,087,433
Current liabilitics
Short-term borrowings 7 479,691,248 425,340,684
Trade payables
 Total Quistanding Dues of micro enterprises and small enterprises g - .
® Total Cutstanding dues of creditors other than micro enterprises and 8 1,947,854,918 1,425,901,687
small enterrises
Other current liabilitics ] 245,637,642 193,594 868
Shart-term provisions 6 105,623,455 6,300,890
2,778,807,263 2,051,138,129
TOTAL 2,729,282, 714 2,702,480,178
Assets
Nuo-current assets
Fixed assets
Property , Plant & Eqmpmenr 9 930,392,456 918,430,993
Intagible assets 9 22,774,208 30,344,403
Capital work-in-progress 6,369,720 1,081,200
Loans and advances 10 52,781,400 61,008,683
Other non-cuirrent assels 12 5,193,610 17,673,563
1,017,511,400 1,028,538,842
Current assefs
Inventories 13 652,536,216 793,042 380
Trade receivables 11 449,114,166 460,259,507
Cash and bank balances 14 83,472,341 46,006,433
Loans and advances 10 422,145,435 353,425,493
Other current assets 12 104,503,156 21,117,543
1,711,771,314 1,673,941,336
TOTAL 2,729,282,714 2,702,480,178
Sununary of significant accounting policics 2.

‘The accompanying notes are an integral part of the financial statements.
As per our report of even date
For 8.R. Batliboi & Co LLP

Firm Registration no : 301003E/E300005
Chaitered Accountants

per Vikay

Partner
Membership No: 94421

Place : New Delki
Date : v Q 57,0\9(

egraj Sharma
Prefident and
Whole time director
DIN: 07239148

" Ashok Miads

For and on behalf pfhe Board of Directors of

DIN: 00054727

T s

Joint President




Minda Furukawa Electric Private Limited
Statement of Profit and Loss for the year ended March 31, 2017

Notes For the year ended For the year ended
March 38,2017 March 31, 2016
Rs. Rs.

Income

Revenue from operations (gross) 15 5,627,640,775 4,966,741,988
Less: Excise duty (632,702,602) (584,897.258)
Revenue from operations (net) 4,994,938,173 4.381,844,730
Other [ncome 16 68,011,353 {59.126.68%)
Total Revenue 5,062,949,526 4,322,718,041
Expenses

Cost of raw materfal and componernits consumed 18 3,898,813,148 3.465,934,963
DecrenseA(Increase) in inventories of finished goods and 19 23,160,599 (44,429,170
work-in-progress _

Employse benefits expense 0 §71,625418 462,500,024
Depreciation and amortization expense g 132,213,322 116,376,232
Finance costs 22 130,727,652 136,171,370
Gther expenses 21 © 867,173,955 428,701,432
Exceptional ltems i7 | 283,961,421 (23,118,609)
Total 5,607,615,506 4.576,136,742
(Loss) before tax and prior period items (544,665,980) (253,418,701)
Pricr period expenses/( Income) 23 26,604,129 (68,907,120}
(Loss) for the year (571,270,109)

(184,511,581)

(Loss} per equity share {nominal value of share Rs 10 (31 March 2016; 10)]

Basic and diluted

24 (5.30) (1.87)

Summary of significant accounting policies

2.1

The accompanying notes are an integral part of the financial statements,

As per our report of even date

For 8,R. Batliboi & Co LLP

Firm Registration no : 301003E/E300005
Charlered Accountants

o
per Vikas We /

Partner
Membership No: 94421

Place : New Delhi

Date - .)})\ ofi i TRV

R

Neetraj Sharmz Ashok Minda ¢
President and Director

Whole time director
DIN: (7239148

HlassHiro
Joint Presiqfent

DIN: 00054727




Minda Furukawa Electric Private Limited

Cash Flow Statement for the year ended Mareh 31, 2017

March 31, 2017 March 31, 2016
Rs. Rs,
A. Cash flow from operating activities
(Loss) before taxation (571,270,109 {184,511,581)
Adjustment to reconcile profit before tax to net cash flows
Depreciation and amortization expense 132,213,322 116,376,232
Pravision for doubtfil debts and advances 33,002,744 903,287
Loss/(prafit) on disposal of fixed nssets 207,924 (15,000}
Unrealized foretgn exchange {gain)loss (117,784,323) 36,052,283
Advances Written off 14,768,439 -
Provision for slow moving Inventory Awriiten off 20,579,275 -
Provision for closure of facility 97,951,000 -
Fixed Assets written off B 94,779,025
Interest expense 130,727,652 136,171,870
Operating profit before working capital changes (259,604,076) 199,756,116
Movements in working capital:
(Increase) in trade receivable (14,339,949) (126,723,401}
Decrease/(Inerease) in inventories 119,926,869 (274,827,875)
{Increase)/Decrease in other current assets (70,905,660) 109,189,492
(Increase) in loans and advances (78,017,682) (62,218,178)
Decrease in current liabilities 097,879,998 393,986,622
Increase/{decrease) in provisions 5,382,504 {2,181,728)
Cash generated from operations 400,322,004 236,981,048
Direct taxes paid (net of refunds) (1,636,388) (1,774,044)
Net cash from operating activities {A) 398,691,616 235,207,004
B. Cash flows from investing activities
Purchase of fixed assets, including CWIP and (148,230,947) (96,667,035)
capital advances
Proceeds from sale of fixed asset - 15,000
Net cash (used in) investing activitics (B) (148,230,947) (90,652,035)
C. Cash flows from financing activites
Proceeds from short term loans (net) 61,243,018 26,037,563
Interest paid (131,542,497) (137,409,608)
Repayments of leng term loans (135,892,828) (49,074,940}
Repayments of short term loans (6,892,454) -
Net cash (used in) financing activities (C) (213,084,761) (160,446,985)
Net increase/(decrease) in cash and cash equivalents (A-+B+C) 37,375,908 (21,892,016)
Cash and cash equivalents at the beginning of the year 46,096,433 67,988,449
Cash and cash equivalents at the end of the year 83,472,341 46,096,433




Minda Furukawa Electric Private Limited
Cash Flow Statement for the year ended March 31 L2017

Components of eash and cash equivalents

Mareh 31, 2017 March 31,2016
Hs. Rs,
Cash on hand 370,778 103,969
Balances with banks
On current accounts 83,101,563 45,992 464
Total cash and cash equivalent (note 14) 85.472,341 46,096,433

2

Summary of Significant accounting policies

Nofes:
L. The Cash Flow Statement has been prepared under the indirect method as set out in the Accounting Standard-2 on Cash Flow
Statement issued by the Tustitule of Chartered Accountants i India.

As per O_i,l,l‘”l“t‘pl;'}}"!. of eveni deite

EPTUL /

“For 8.1, Batiiboi & Co, LLP For and on behull'o}ﬁ’fe Board of Diré ters of
Firi Registeation no : 301003E/E300005 © ° Minda Furilinivil Electsie Private Linited”

Charterad g coountaats

e ’}’ AT I
/, o . by Shavmg Ashol Mindi oo -
e Presidend and o Divector. . 7L

‘ ‘ . Whole time director
Membership No:94421 - . . DIN: 07239148 .. ... DIN: 00054727

Masathivo 14 Ly

per Vikas i '
- Joint President.

Partner,
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Minda Furukawa Electric Private Limited

Notes o financial statements for ¢the vear ended Mareh 31,2017

2.1

(a).

Corperate Information

Minda Furukawa Electric Private Limited (“the Company”) was incorporated on 7th Day of November, 2006 and is in the business of manufacturing wire hamess for
automobiles. The registered office is situated at New Deihi. The Company has manufacturing facilities at Noida, Navalur (Chennai, Bawal (Haryana) and Mannur
(Chennai). The Company is a joint venture between the Minda Corporation: Limited, Furukuwa Electric Co. Ltd and Furskawa Automative Syslems Inc. Japan,

Basis of Pregaration

The financial statements of the company have been propared in sccordance with the generally accepted accounting prineiples in India (Indian GAAP). The company has
prepated these financial statements to comply in all material respeots with the accounting standards notified under section 133 of the Companies Act 2013, read together
with paragraph 7 of the Companies (Accounts) Rules 2014 and Companies (Accounting Standards) Amendment Rules 2016, The financial statements have been prepared
on an accrual basis and under the historical cost convention,

The accumulated losses of the Company as at March 31, 2017 amounting to Rs.1,248,015,493 {Rs. 676,745,384 as at March 31, 2016) has resulted in erosion of net worth
as on that date, Further, during the year, it has incurred cash loss of Rs. 341,105,787 {Rs. 68,135,349 as at March 31, 2016), has generated cash flow from operation of Rs.
398,691,616 (Rs. 235,207,004 as at March 31, 2016) snd the curren! labilities exceeded its current assets by Rs. 1,067,035,949 (Rs, 377,196,793 as at March 31, 2016).

However, during the year, the shareholders of the Company i.e. Minda Corporation Limited and Fyrukawa Electric Co. Ltd have entered into MOU wherein, both the
sharchelders have approved and agreed fo business plan for next years including infusion of finds by the shareholders, Based on such business plan, the Company wili
confinue to be able to operate as a going conectn.

The aceounting policies adopted in the preparation of financial statements are consistent with those of previcus year.

Summary of significant nccounting policies

Use of Estimates

The preparation of financial staiements in conformity with Indian GAAP requires the tanagement to make fudgments, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and |iabilities and the disclosure of contin gent liabilities, at the end of the reporting period. Although these estimates are based on
the management’s best knowledge of current events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material
adjustment to the carrying amounts of assets or lizbilities in future periods,

Property, Plant and Equipment :

Property, plant and equipment, capital work in progress are stated at cost, net of accumulated depreciation and accumulated impainnent losses, if any, The cost comprises
purchase price, borrowing costs if capitalization criteria are met and directly attributable cost of bringing the asset to its workin & condition for the intended use and initial
estimate of decommissioning, restoring and similar Habilities. Any trade discounts and rebates are deducted in arriving at the purchase price, Such cost includes the cost of
replacing part of the plant and equipment. When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them separately
based on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied, All other repair and mainlenance costs are recognised in profit or loss as incurred.

ltems of stores and spaves that meet the definition of property, plant and equipment are capitalized at cost and depreciated over their useful life. Otherwise, such items are
classified as inventories.

Gains or losses arising from derecognition of property. plant and equipment are measured as the difference between the net disposal praceeds and the carrying amount of
the usset and are recognized in the statement of profit and loss when the asset is derecognized.

The company identifies and determines cost of each component/ part of the asset separately, if the component/ part has a cost which is significant to the total cost of the
asset and has useful life that is materially different from that of the lemaining asset.

Property, plant and equipment held for sale is valued at lower of their carrying amount aad et realizable value, Any write-down s regognized in the statement of profit
and loss.

Depreciation on property, plant and equipment

Depreciation on property, plant and equipment is calcufated on a strai ght-line basfs (*SLM"), af the indicative rates prescribed in Schedule II of the Companies Act, 2013
{"Aet’) or rates determined based on the estimated usefu! lives up to the estimated residual value of the depreciable assets, whichever is higher. The Company has used the
following rates to provide depreciation cn Plant & Machinery:

Assets Useful lives estimated by the management Indicative useful lives as per Schedule 11
(years) (years)

Office Building 60 60
Factory Building 30 30
Electrical Installation 10 10
Plant & Machinery- tools and applicators 5 15
Plant & Machinery- moulds 3 15
Plant & Machinery- Others 13 15
Office equipment 5 3
Computers 3 3
Furniture & Fixtures 10 10
Vehicles 5 8
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{b).

(e}

)

The realisable value of the above assets has been considered NTL.
In case of double shift, the depreciation an plant and machinery {others) is increased by additionat 50%.

Lease hold improvement is depreciated over the period of lease or 6 years whichever is shorter,
The reasons for considering different life and rates and value with regard to itemns snder schedule I of Companies Act, 2013 are on the basis of technical evaluation done
by technical people estimating the life and the realizable value

The residual values, nsefui lives and methods of depreciation of property, plant and equipment are reviewed at each financiaf year end and adjusted prospecti vely, if
appropriale.

Intangible assets

Intangible assets acquired separatcly are measured on initial recognition at cost. Following inilial recomition, intangible assets are carried at cost less accumulated
amortization and accumulated impairment losses, if any. Taternally generated fntangible assets, excluding capitalized development costs, are not capitalized and
expenditure is reflected in the statement of profit and loss in the year in which the expenditure is incurred,

Tntangible assets are amortized on a straight line basis over the estimated useful economic life. The company uscs a rebuttable presumption that the usefid life of an
intangible asset will not exceed ten years from the date when the assel is available for use, If the persuasive svidence exists to the affect that useful 1ife of an intangible
asset exceeds ten years, fhe company amortizes the intangible asset over the best estimate ofits useful life, Such mtangible assets and infangible assets not yet available for
use are tested for impairment annually, either individually or at the cash-generating unit level, All other intangible assets are assessed for impairment whenever there is an
indication that the intangible asset may be impaired.

The amortization petiod and the amortization method are reviewed af least at each financial year end. If the expected usoful life of the asset is significantly different from
previous estimates, the amortization period is changed aceordingly, I there has been a significant change in the expected pattern of economic benefits from the asset, the
amortization method is changed Lo reflect the changed pattern. Such changes are accounted for in aceardance with AS 5 Net Prolit or Loss for the Pericd, Prior Period
Hems and Changes in Accounting Policies,

Gains or losses arising from derccognition of an intangible assel are measured as the difference between the net disposal proceeds and the carrving amount of the asset and
are recognized in the statement of profit and loss when the asset is derecognized.

Research and development costs

Research costs are expensed as incurred. Development expenditure incurred on an individual project is recopnized as an intangible asset when the compay can
demonstrate al! the following:

~The technical feasibility of completing the intangible asset so that it will be available for use or safe

- Its infention to complete the asset

« [ts ability to use or sell the asset

- How the asset will generate future economic benefits

- The availability of adequate resources to complete the development and to use or sell the asset

- The ability to measure reliably the expenditure attributable to the intangible asset during development.

Fellowing the initial recognition of the development expanditure as an asset, the cost model is applied requiring the asset to be carried at cost less any accumulaled
amortization and accumulated impairment losses, Amortization of the asset begins when development is complete and the asset ig available for use. It is amortized an »
steaight line basis over the period of expected future benefit from the related project, i.e., the estimated useful life of 5 years. Amortization is recognized in the statement
of profit and loss. During the peried of development, the asset is tested for im pairment annually.

A summary of amortization policies applied to tie company’s intangible assets is as below:

Assels Life as per Management
Development cost 5 years

Software 3 years

Lenses -

Where the company is a lessee

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are classified as operating leases. Operating lease
payments are recognized as an expense in the statement of profit and loss on a strai ghi-ling basis over the lease term,

Borrowing costs
Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of borrowings.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily tekes 2 substantial period of time to get teady for its
intended use or sale are capitalized as part of the cost of the respective asset. All other borrowing costs are expensed in the period they occur.
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(e).

(g)-

().

i}

{i>-

tmpairment of fixed nssets

The Company assesses at each reporting date whether thete is an indication than an asset may be impaired. Tf any indication exists, or when annual impairment testing for
an asset is required, the company estimates the asset's recoverable amount, An asset's recoverable amount is the higher of an asset's or cash generating unit's (CGU) net
selling price and its value in use. The recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent
of those from other agsets or groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount. Tn asscssing value in use, the estimated future cash flows are discounted to their preseat value using a pre-tax discount rate (hat
reflects current market assessments of the time value of money an the risks specific to the asset. In determining net selling price, recent market transactions are taken into
account, if avaitable. If no such transactions can be identified, an appropriate valuation model is used.

The company bases its impairment caleulation on detailed budgets and forecast calculations which are prepared separately for cach of the company's cash-generating units
to which the individual assets are allocated. Thess budgets and forecast caleulations are generally covering & period of five years, For longer periods, a long term growth
rate s ealeulated and applied to project future cash flows after the fifth year,

Inventories

Raw materials, components are vatued at lower of cost and net realizable value. However, malerials and otlter items held for use in the production of inventoties arc not
written down below cost if the finished products in which they will be incorporated are expected 1o be sold at or above cost. Cost of raw materials, components is
determined on First in first out basis.

Work-in-progress and finished Goods are valuced at lower of cost and net realizable value. Cost includes direct maierfuls and Tabour and a proportion of manufacturing
overheads besed on normal operating capacity, Cost of finished goods includes excise duty. Cast is determined on First in first ont basis,

Net realizable value is the estimated selling price in fhe ordinary course of business, less estimated costs of completion and estimated costs necessary to make fhe sale.

Revenue recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measared. The following
specific recognition criteria must also be met before revenue is recognized.

Sale of goods

Revenue from sale of goods is recognized when all the significant risks and rewards of ownershi p of the goods have been passed to the buyer, usually on delivery of the
goods, The company collects sales taxes and valne added taxes (VAT) on behalf of the government and, therefore, these are not econonic benefits flowing to the
company. Hence, they are excluded from revenue, Excise duty deducted from revenue (gross) is the amount that is included in the revenue (gross) and not the eatire
amount of liability arising during the year. ' )

Interest
Interest income is recognized on a time proportion basis taking into accounl the amotnt outstanding and the rate applicable interest rate.

Foreign currency translation

Initial recognition
Foreign currency transactions are recorded in the reporting cmrency, by applying to the foreign currency amount the exchange rate between the reporting currency and the
foreign currency at the date of the transaction.

Conversion
Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date. Non-monetary items, which are measured in terms of histovical
cost denominated in a foreipn cutrency, are reported usiny the exchange rate at the date of the transaction.

Exclhiange Differences
Exchange ditferences arising on the settlement of monetary items or on reporting monetary items of the Company ot rates different from those at which they were initially
recorded during the period, or reported in previous financial statements, are recognized as income or as expenses in the period in which they arise.

Retirement and other employee benefits
Retirement benefits in the form of Provident Fund is a defined contribution scheme. The company has no abligation, other than the contribution payable lo the provident
fund. The company recognizes contribution payable to the provident fand scheme as an expenditure, when an employee renders the related service.

Gratuity liability is defined benefit obligation and is provided for on the basis of an actuariat valuation on projected unit credit method made at the end of each financial
year,

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term employee benefit. The company measures the expected cost of
such absences as the additional amount that it expects to pay as a result of the unused entitlement that hag accumulated at the reporting date.

The company freals accumulated leave expected to be carried forward beyond tweive manths, as long-term employee benefit for measurement purposes, Such long-term
compensated absences are provided for based on the actuarial valuation using the projected unit credit methed at the year-end. Actuarial gainsflosses are immediately
taken to the stalement of profit and loss and are not deferred, The company presents the leave as a cuent liability in the balance sheet, to the extent it does not have an
unconditional right to defer its settlement for 12 months after the veportin i date,
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(K).

(ma).

(n).

(o).
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income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid to the tax autharities in accordance with the Income
Tax Act, 196! enacted in India, Deferred income taxes reflects the impact of current period timing differences between taxable income and accounting income for the
period and reversal of timing differences of earlier years,

Deterred income taxes reflect the impact of timing differences between taxable income and accounting income originating during the current year and reversal of tming
differences for the earlier years, Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted at the reporting date. Deferred income lax
relating to items recognized directly in equity is recognized in equity and not in the statement of profit and loss.

Defered tax liabilities are recognized for all taxable timing differences. Deferred tax assets e recognized for deductible timing differences only to the extent that there is
reasonable certainty that sufficient futore taxable income will be available against which such deferred tax assets can be reatized. Tn situations where the company has
mabsorbed depreciaion or carry forward tax losses, all deferred tax assos are recognized only if there is virtual certainty supported by cenvincing evidence that they can
be realized against fulure texable profits.

At cach reporting date, the Company reassesses unrecognized deferred tax assets, Tt recognizes unrecognized deferred tax assets to the extent it as become reasonably
certain or virtually certain, as the case may be that sufficient ffure taxable income will be available against which such dederred tax assets can be realized.

Minimum alternate tax (MAT) paid in a year is charged to the statemant of profit and loss as current tax, The company recegnizes MAT credit available as an asset only to
the extent that there is convincing evidence that the company will pay normal incame tax duriag the specified period, i.e., the period for which MAT credit is allowed to
be carried forward, Tn the year in which the company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit Available in
respect of Minimum Altermative Tax under the Income-tax Act, 1961, the said asset is created by way of credit to the statement of profit and loss and shown as “MAT
Credit Entitlement.” The company reviews the “MAT credit entitlement” asset at each reparting date and writes down the asset to the extent the company does not have
convinclng evidence that it will pay normal tax during the specified period.

Segment Reporting

Identification of segments

The Company’s operating businesses are organized and managed separately according to the nature of procuets and services provided, with each segment representing a
strategic business unit that offers different products and serves different markets. The analysis of geopraphical segments is based on the geographical location of the
customenrs.,

Segment accounting policies
The Company prepares its segment information in conformity with the accounting policies adopted for preparing and presenting the financia? statements of the Company
as a whole.

Earnings per'Share
Basic eamiugs per share are caleulated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number of equity shares
outstanding during the period.

For the purpose of caleulating diluted earnings per share, the net profit or loss for the period attributable to equity sharehiolders and the weighted average humber of shares
outstandling during the period are adjusted for the effects of all dilutive potential equity shares.

Provisions

A provision is recognized when the company has a present obligation as a result of past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estitate can be made of the amount of the obligation. Provisions are not discounted to their present value and are
determined based on the best estimate required to settle the obligation at the reporting date. These estimates are reviewed at cach reporting date and adjusted to reflect the
curent best estimates,

Contingent Liabilities
A contingent liability is a possible obligation that arises from past events whose existsnce will be confirmed by the oceurrence or non-occtrence of one or more urcertain
future events beyend the coulrol of the company or a present obligation that is not recognized becase if is not probable that an outflaw of resources will be required to
seftle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized because it cannat be messared reliably.
The company does not recognize a contingent Habilily but discloses its existence in the financial statements,

Cash and cash equivalents
Cash and cash equivalenis in the balance sheet comprise cash at bank and i hand and shert-term investments with an original maturity of three months or less.

Derivative instrument

in gceordance with the ICAT announcement, derivative contracts, other than foreign currency forward contracts covered under AS 11, are marked to market on 2 portfolio
basis, and the net loss, if any, after considering the offsefting impact of gain on underlying hedged item, is charged to stalement of profit and loss. Net gain, if any, after
considering the offsetting effect of loss on underlying hedged item, is ignored.
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Share capitat

As at As at
March 31,2007  March 31, 2016
s, Rs.

Aaothorized shares
98,500,000 (31 March 2016; 98,500,000) equity shares of Rs. 10/- each

Essued, subseribed nnd Fully paid up shares
98,300,000 (3} March 2016: 98,500,000) equity shares of Rs. 10/- each

Heconciliation of the Equity shares outstanding at the beginning and at the end of the Teporting perind
Equity Shares

985,000,000 985,000,000

935,000,000 985,000,000

March 31, 2017

March 31, 2016

Numbers Rs. Numbers Rs.
Al the beginning of the year 08,500,600 585,000,000 98,500,000 985,000,000
Outstanding at the end of the peried 98,508,000 985,060,000 98,500,000 985,000,000

Terms/rights sttached do equity shares

‘The Company has only one class of equity shares having a par value of Rs, 10 por share, Each holder of equity share is entitled to one vote per share. The Company declares and
pays dividend in Indian rupees. The dividend proposed by the board of directors is subject to the appraval of the sharcholders In ensuing Anmual General Meeting.

As per Joint Veniurs agreement execuled in 2014-15, the Furukawa Electric Company and its group entities (FEC group) have transferred (wo percent of the ¢ntire shareholding
of Minda Furukawa Electric Private Limited (the Coempany) in favour of Minda or any of its nominees (Minda Group) resulling into effective shareholding of 49% in the
Company of the FEC group and 51% shareholding of Minda group (Joint venturer). Consequently, the rights and obligations of the jeint venture parties under agreement have
been switched between the parties and now Minda aroup is entitled to exercise the rights which were previously avaifable to FEC group and perform the aobligations which were

applicable to FEC group under the Jeint venture agreemeant as a 51% shareholder.

Shares held hy bolding company, ultim ate helding comparny and their subsidinries

Out of equity shares issued by the company, shares held by its holding company, ultimate holding compirry and their subsidiaries/associates are as belaw;

As at As at
Muarch 31,2017 March 31,2016
Rs, Rs.

Minda Corperation Limited, the holding company
50,235,000 (31 March 2016: 50,235,000) equity shares of Rs. 10 each fully paid up

Furukawa Electric Co, Ltd, Japan, Co-Venturer
28,959,000 (31 March 2016: 28,959,000) equity shares of Rs. 10 each fully paid up -

502,350,000 502,350,000

289,550,000 289,590,000

Furukawa Automotive Systems Inc,, Japan, Co- Venturer 193,066,000 163,060,600
19,366,000 (31 March 2016: 19,306,000} equity shares of Rs. 10 each fully paid up
Details of sharcholders holding more than 5% shaves in the com pany, ench of then are co venturer, ns per joint venture agreement
Name of Shareholder Asut Asat
March 31, 2017 March 31, 2018
Numbers % Holding MNumbers % Holding

Equity shares of Rs. 10 each fully paid.

Minda Corporation Limited, holding company
Furukawa Electric Co, Limited, co-venturer
Furukawa Automotive Systems Inc., co-vanturer

50,235,000 51.00%
28,950,000 29,40%
15,306,000 19,60%

As per the recards of the company, including s register of shareholders, the above shareholding represents legal ownership of shares.

Reserves and surplus

50,235,000 51.00%
28,959,000 2940%
19,306,000 19.60%

As at As at
Mnrch 31,2017 March 31, 2016
Ras. Rs.

(Deficit) in the statement of profit and loss
Balance as per the last financial statements
(Loss) for the year

Net (deficil) in the statement of profit and lpss

(676,745,384)  (492,231,803)
(571,276,109} (184,511,581)

(1,248,015493)  (676,745,384)
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5 Long term borrowings

Asat Asat
Mnarch 31,2017 March 31, 2016
Rs, Rs,
Term loans
Indian rupee loan from banks (secured) (refer note a and b below) 86,469,855 115,293,571
Foreign currency loan from banks {secured) (refer note ¢ and d below) 244,105,462 351,174,174
Less: Current maturities of leng term borrowings (refer note 8) (127,989,033) (130,274,433)
202,586,284 336,193,712
Tlhe above amount includes
Secured borrowings (refer note ¢ and d helow) 244,105,462 351,174,174
Unsecured borrowings (refer note a and b below) 86,469,855 115,293 97|
Tolat 330,575,317 466,468, 145
Amount disclosed under the head "other current liabilities” (refer note B) (127,989,033) {130,274 433)
Net amount 202,584,284 336,193,712

a. Term loan amouunting te Rs 34,387,500 (previous year Rs 46,11 7,500 is vepayable in 12 (previous year 16) quarterly instalments of Rs. 2,882,500 each beginning from March

11,2016, 1t carries interest rate of 10.20% and is secured by Corporate Guarantoe from Furukawa Electric Co Lid, Japan.
b. Term loan amoualing to Rs 51,882,355 (previous year Rs 69,176,471} is repayable in 12 (previous ye
March 31, 2016, It carries interest rate of 10.20% and is secured by Corporate Guarantes from Furuk;

ar 16} quarterly instalments of Rs. 4,323,529 cach beginning from
awa Electric Co Lid, Japan,

<. Term loan amounting to Rs. 1,05,792,987 (previous year Rs.16,38.81,280} is secured by first pari passu charge of immovable property of the Company including
freehold/leasebold land, bufldings and plant & machinery atlached to earth or permancntly fstened to anything atiached 1o the earth (bath prosent and future) lying/situated at
plet No 325-326 setor -3, 1GC, Bawat, Haryana and all present and future movable properties of the Company. The loan is repayable in 17 equal instalments starting from 12th
monti of term toan amount from drawdown i.e, January 2014, It carried inferest rate of 12.50%,

d. “Term loan amounting to Rs. 1,37,305,270 (previous year Rs.187,292,804) is sccured by first pari passu charge of immovable property of the Company including
freehcldfieaseheld tand, buildings and plant & machinery atlached to earth or permancatly Fastencd (o anything attached Io (he earth (both present and future} lying/situated at
plot No 325-326 sector -3, 1GC, Bawal, Haryana and all present and future mevable properties of the Company. The loan is repayable in 17 equal instalments starting from 12th
month of term loan amount from drawdown i.e, February 2016, [t carried interest rate of 12.30%,

Proyisions
As at Asal
March 31,2017 March 31, 2016
Rs. Rs.
Eong term
Provision for employee benefits
Provision for gratuity {Refer niote 25) 10,504,660 6,893,721
10,904,660 6,893 721
Short term
Provision for employee benefits
Provision for leave benefits 7,502,814 6,181,010
Provision for gratuity (Refer note 25) 169,641 119,880
Other Provisions
Provision for closure of facility {Refer Note below) 7,451,000 -
103,023,455 4,300,590

Provigion for closnre of faeility

During the year, the Company has decided to close its Chennai facility, which subsequently got olosed on May 31, 2017. While
disposal/usage of facilities/assets/inventory/compensation has estimated & loss of Rs.97,531,000 which has been provided in books as on March
closure of facility , which it considers adequate to caver lasses on account of same.

Movement of provision for closure of facility

the management is stifl working on
h 31, 2017 as a provision for

Asat Asat
March 31,2017 March 31, 2016
Rs. Rs.
At the beginning of the year - -
Arising during the year 97,951,000 -
Al the end of the year 97,951,000 -

(This space has been intentionally left blank)
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Short-terms borrowings

Asat Asal
March 31,2007  March 31, 2016
Rs. Rs.
Short term loans from banks (secured) (refer note a) 140,500,000 100,500,000
Workinys capital loan from a bank (unsecured) (refer note b below) 217,948,230 224,840,684
Packing Credit facility (secured) (refer note ¢ below) 100,000,000 100,008,000
Overdraft (secured} (refer note d) 21,243,018 -

479,691,248 425,340,684

The above amount incliedes

Sccured borrowings (Refer note a0 and d below) 261,743,018 200,500,000
Unsecured borrowings (Refer note b below) 217,948,234 224,840,684
Total 479,601,248 425,340,684

The Short term loans from banks are seeured by second charge on current assets, movable fixed assets including plant and machinery of the Company bath present and future
and Immovable property at Bawal. Those are repayable within | year and interest is based on market rales, currently 10.80% (previous year 10,80%),

Overdraft Limit from a bank amounting to Rs, 21,79,48,230 (previous year R5.224,840,684) Is seoured by corporate guaraniee by Furukawa Electrie Co Limited (Joint Venture
Partner). It is repayable on demand and carried interest rate of 10.50% p.a. (previous year 10.50% \pa). .

Packing oredit loan from bank Rs. 100,000,000 (previeus year Rs,100,000,000) is séoured by First charge on current asseis, movable fixed assols including plant and machinery
of the Company both present and future and [mmovable property at Bawal. The loan is repayable in demand and carries interest rate of Base Rate + Margin, currenily 10.45%
(previous year 13.5%),

Bank overdraft amounting to Rs. 2,12,13,452 (previous year Nil ) is scoured by first pari passu eharge or current assets of the Company and on movable fixed assels including
pant and machinery and on immovable property siluated at plot No 325-326 sector -3, IGC, Bawal, Haryana and also by eorporate guarantes of Minda Carporation limited. Tt is
repayable on demand and carries interest rate of 10% to 13.5% p.a. (previous year 13.50% p.a.

Other current linhilities

As at Asat
March 31, 2017 March 31, 2016
15, Rs.
"Trade payables
* lotal outstanding dues of micro enterprises and small enterprises {refer note 31 for - -
details of dues to micro and small enterprises)
* Total outstanding dues of creditors other than miero enterprises and small enlerprises (refer 1,947,854,918 1,425,901,687
note 39)
Other Liabitities
Current malurities of long term borrowinygs (refer note 5) 127,985,033 130,274,433
Interest acerued but not due on borrowings 4,491,889 5,306,734
Creditors for fixed asseis 12,084,052 14,346,507
Others ) -
Advance from customers 14,460,464 4,970,646
TDS payable 35,616,524 5,195,326
Excise duty payable 18,264,017 10,112,535
Service Tax payable 10,836,370 9,901,367
VAT/CST payable 13,075,719 6,866,320
Other Payable 8,819,174 5,621,000
245,637,642 193 594,868

(This space has been intentionally feft blank)
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Mindn Furukawn Electric Private Limited

Notes to financial statements for the year ended Murch 31, 2017

Lonns and advunces

Asat As at
March 31, 217 March 31, 2016
Rs, Rs.
Non Current
Crpitat ndvances
Unsecured, considered good 965,134 4,832,692
Doubtful 3,675,804 -
4,640,938 4,832,692
Provision for doubtful capital advances (3,675,804) -
A 965,134 4,832,692
Security deposits
Unsecured constdered good 27,211,900 33,202,007
Doubtful 420,000 -
27,631,908 33,202,007
Pravisfon for doubtful security deposit {420,800 -
B 27,211,500 33,202,007
Olber lonns and advances Unsecured, considered good
Advance income-tax (net of provision for taxation) C 24,604,372 22,973,984
D={ A4+B+C) 52,781,406 ©1,008,683
Current
Louns and advances (o velated parties
Unsecured, Considered good 4,581,515 4,801,100
E 4,581,515 4,801,100
Advances recoverable in cash or kind
Unsecured, Considered good 27,016,531 31,873,458
Doubtful - 4,158,720 -
31,175,251 31,873,458
Provision for Doubtful Advances (4,158,720) -
F 27,016,531 31,873,458
Security depesits G 5,500,000 100,000
Other loans and advances unsecured considerad good
Balance with statutory/government authorities H 385,047,389 316,650,935
= F+G+H} 422,145,435 353,425,493
Trade receivables
Asat Asal
Mareh 31,2017 March 31, 2016
Rs. Rs.
Outstanding lor n period exceeding six months from the date {hey nre due for pnyment -
Unseeured, considered good (refer note 40) 134,501,926 6,719,409
Doubtful 20,244,489 1,496,269
160,746,415 8,215,678
Provision far doubtful receivables (26,244,489} {1,496,269)
134,501,926 6,719,409
Others receivables
Unsecured, considered good 314,612,240 453,540,098
Doubtiul 490,904 490,904
315,103,144 454,031,002
Provision for doubtful receivables (490,904) (490,504)
314,612,240 453,540,098
449,114,166 460,239,507

{This space has been intentionally left blank)
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Minda Furukawn Efeciric Private Limited

Notes to financial statemends for the year ended March 31, 2017

Other assets
, As at Asat
March 31,2017 March 31, 2016
Rs. Rs.
Non current
Unsccared Considered good unless olberwise staled
Nan current bank balance (reter note 14) 200,000 200,000
Forward contract (asset) 4,993,610 17,473,563
5,193,610 17,673,563
Current
Unbilled revenuc* 99,559,060 14,792,483
Intercst accrued on fixed deposit 62,978 62978
Forward coniract (asset) 4,881,118 6,262,082
104,503,156 21,112,543
*Unbilled revenue represent price increase and tooling development revenue received by the company from its customers
Inventories { valued at lower of cost and net realizable vitlue}
Asat As at
March 31,2017 March 31, 2016
Rs, Rs,
Raw materizls and components {insludes In transit Rs. 110,722,828, 31 March 2016 Rs, 520,600,100 637,905,436
126,934,125) (refor note 18)
Work-in-progress (refer note 19) 24,199,731 48,085,690
Finished goods {Includes in transit Rs, 1,640,597, 31 March 2016 s, 4,332,383) (refer note 15) 85,017,981 865,202,612
Stores and spares 20,718,404 20,758 622
632,536,214 793,042,360
Cash and bank balancey
As at Asat
March 31,2017 March 31, 2016
Rs. Rs.
Cash and cash equivnlenty
Balances with banks
On current accounts 83,101,563 45,092,464
Cash an hand 370,778 103,963
83,472,341 46,096,433
Other bank balances
Margin money deposits 200,000 200,000
Amount disclosed under non current assets (refer note 12} {206,006) (200,500)
83,472,341 46,096,433

(This space has been intentionally lef blank)




Minda Furzkawa Electrie Private Lintited
Notes fo financial statements for the year ended March 31, 2017

15 Revenue from operations

For the year ended
March 31, 2017

For the year ended
March 31, 2016

Revenue from operations
Sales of products
Finished goods
Tocling sales
Other operating revenues
Scrap sales

Revenue from pperations (gross)

Less: Bxcise duty*

Revenue from operations (net)

* Excise duty on sales amounting to Rs. 632,702,602 (March 31, 2016: Rs, 584,897 258
in stock ameunting to Rs, 297,200 (March 31, 2016 Rs. 3,514,521)

Details of Winished goods sold

Rs. Rs.
5,565,631,270 4,858,202 369
29,667,406 98,362,295
32,342,099 10,087,324

5,627,6410,775
(632,102,602)

4,966,741,988
(584,897,258)

4,994,938,173

4,381 844,730

) has been reduced from sales it profit and loss aceount and excise duty on increase/decrease
has been considered as expense in note no, 21, of financial statements.

Tor the year ended For the year ended
March 31, 2017 March 31, 2016
Rs, Rs.
Wire harness 4,3253,467,342 3,099,834 433
SRC 254,363,104 113,358,227
Tooling 28,557,406 98,362,295
Other Components 357,952,171 1,060,202,452
Scrap sales 28,598,150 10,087,323
4,994,938,173 4,381,844,730

16 Other income

Fer the year ended For the year ended
Mareh 31, 2017 March 31, 2016
Bs. Rs.

Gait on Sale of Fixed Assets - 15,000
Inventory Carrying Cost Recovered - 8,754,274
Management Support Services - 4,680,000
Miscellaneous Income 2,359,872 551,958
Exchange difference (net) 65,651,481 (73,127,921)

68,011,353 (59,126,689)

17 Exceptional Item {Expense)

For the year ended
March 31, 2017

For the year ended
March 3, 2016

Compensation from a eustomer ( refer note a below)
Provision for doubtful claims ( refer note a below)
Settlement with import vendor { refer note b below)
Crgadam project closure ( refer note ¢ below)
Provision for elosure of facility { refer note 6}

a) During the previous year, the Company had recorded an income of Rs, 23,118,609 based on confirmation from the customer,
the claim of the Company while the company is still negotiating , it has made provision against the same.

b} "Till the fast year, the company and the Joint venturer had a reconciliation difference which has heen dis
current year, the company has settled such reconciliation and accordingly agreed to pay Rs.13.16 crore
¢) The Company was planning to sst up a new production fagility, which
exceptional item pertaining to Rent (Rs. 14,24] ,064), Capital

Hs. Rs,
- (23,118,609)
23,118,609 -
131,652,443 -
31,179,369 -
97,951,000 -
283,901,421 {23,118,609)

However, during the year, the customer re-negotiated

puted by company and such dispute agreed by the joint venturer, During the
to the joint venturer for various expenditures.
b it later decided not Lo go through with, Accordingly, a loss of Rs. 21,179,369 Tas been recognised as an
work in progress (16,057,031 Other (Rs.98 1,254) in relation to the project




Minda Furnlkawa Electric Private Limited

Notes to financial statements for the year ended Mavch 31, 2017

18 Cost of raw material nnd ) ts consumed
For the year ended For the year ended
March 31, 2017 March 31, 2016
Rs. Rs,
Inventory at the beginring of the year 637,905,436 411,195,324

Add: Purchases

Less: Inventory at the end of the year

Cost of Raw materials and components consumed

Details of Raw material and components consumed

3,781,507,812

3,696,045,075

4,419,413,248
529,600,100

4,107,840,399
637,905,436

3,898,813,148

3,465,934,963

For the year ended
March 31, 2017

For the year ended
March 31, 2016

Rs. Rs.
Raw materinls and componenis
Connectors 687,260,122 995,794,287
Wire 1,143,743,813 566,558,303
Terminals 671,765,974 286,911,818
Others 1,396,043,23% 1,620,670,555
3,898,813,148 3,469,034 963
Details of Inventory
As at Asat
Mareh 31,2017 March 31, 2016
Rs, Rs.
Conneclors 97,805,676 157,587,294
Wire 77,036,603 87,024,636
Terminals 86,238,665 119,510,460
Cthers 259,519,156 273,783,046
520,600,100 637,905,436
19 Decrease/(Increase) in inventories
Tor the year ended For the year ended
March 31,2017 March 31, 2016
Rs, Rs.
Lventories at the beginning of the year
Work-in-progross 48,085,690 17,335,424
Finished goods 86,292,612 72,613,708
134,378,302 89,949,132
Inventories at the end of the year
Work In progress 26,199,731 48,085,690
Finished goods 85,017,981 86,292,612
111,217,712 134,378,302
23,160,590 (44,429,170}
Details of Inveatory
As at As at
Maren 31,2017 March 31, 2016
Rs. Rs.
‘Work-in-progress
Connectors 754,790 2,424,414
Wire 8,388,056 10,036,713
Tenninals 5,160,377 7,543,735
Others 11,891,508 28,080,828
26,199,731 48,085,690
Finished Goods
Wire hamess 80,952,192 83,581,853
Wire Components 1,717,189 2,417,193
SRC 2,248,000 293,566
85,017,981 86,292,612

20 Employee benefits expense

For the year ended

For the year ended

March 31,2017 March 31, 2016
Rs, Rs.
Salarics, wages and bonus 502,247,045 431,895,703
Contribution to provident and ather fund 16,769,444 18,518,756
Gratuity expense (refer note 25) 4,569,967 1,657,598
Staff welfare expenses 48,038,962 40,427,967
571,025,418 492,500,024
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Minda Furukawa Electric Private Limited

Notes to firnncisl statements for the year ended March 31,2017

Other expenses
Far the year ended For the year ended
March 34, 2017 Mareh 31, 20i6
Rs, Rs.

Consumption of stores and spare parts 26,194,605 10,428,913
Increase in excise duty on finished goods 257,200 3,514,521
Power and fuel 33,307,981 28,055,355
Freight and forwarding charges 28,408,001 25,342,850
Rent 52,230,383 36,506,929
Rates and taxes 8,987,512 5,028,382
Insurance 5,924,812 5,225,300
Repairs and maintenance

- Plant and Machinery 24,008,485 20,792,129

- Buildings 2,332,778 4,019,797

- Others 9,941,409 8,784,244
Business promation 3,118,651 4,265,140
Traveiting and conveyance 65,793,456 51,520,386
Communieation expenses 4,589,472 4,673,936
Prmting and stationery 7,464,771 7,202,387
Legal and professional faes 28,266,816 12,291,337
Payment to Auditor (Refer detail below) 4,505,528 4,200,000
Cash Discounts 23,471,759 24,637,267
Bank charges 1,568,478 2,569,937
Jobwork charpes 89,897,062 71,959,215
Housekeeping expenses 10,988,392 0,777,724
Royalty 68,545,240 60,313,437
Provision for Bad & Doubtful Debts / Advances 9,884,135 903,287
Advances Writtes off' 14,768,439 -
LLoss on Sale of Asset 207,924 -
Pravision for slow moving ventery fwritten off 20,579,275 -
Miscellaneous expenses 21,889,181 26,688 950

567,173,955 428,701,432

Payment to auditor

For the year ended
March 31, 2017

For the year ended
March 31, 2016

As Auditor
Audit fee
Tax audit fee
n other capacity
Other Matters
" Reimbursement of expenses

Finance costs

Rs. Rs,
4,000,000 4,000,000
160,000 200,000
100,000 N
363,528 -
4,508,528 4,200,000

For the year ended
March 31,2017

For the year ended
March 31, 2016

Rs. Rs,
Interest en:
- Working capital facilities 15,007,196 13,530,195
- Short term: and working capital loans 37,897,320 34,703,977
- Longt temi borrowings 45,801,602 63,813,516
- Bills discounted 32,021,534 24,124,182
130,727,652 136,171,870

Prior period expenses

For the year ended

For the year ended

March 31,2017 March 31, 2016
Rs, Rs.
Deduction by customers# 26,604,129 -
26,604,129 -

#Pertains to claims of the customer not recorded erroneously

Prior peried income

For the year ended
Mareh 31,2017
Rs.

For the year ended
March 31, 2016
Rs.

Prior Period Income (refer note 40)

68,907,120

68,907,120




Minda Furakawa Electric Private Limited
Notes to financial statements for the year ended Morch 31,2017

24 Earnings per shure (EPS)

TFor the year ended
Munreh 31, 2007

For the year ended
March 31, 2016

Rs, Rs.
The following reflects the profit and share data used in the basic and diljted EPS
computations:
Net (loss) afler tax {371,270,109) (184,511,581)
Weighted average number of equity shares in caleulating basic and diluted EPS 98,500,000 98,500,000
Basic and diluted (loss) per share (5.80) (1.87)

(This space has been intentionally left blank)




Miada Furulaawa Electric Private Limited

Notes to financial statements for the year ended March 31, 2017

25 Gratuity and other post-enzployment benefit plan

The Company bas a defined benefit gratuity plan. Under the geatuity plan, every employee who has complated at least five years or more of service shall be paid gratuity at the time of
separation from the Company fromn the period starting wilh the date of joining tili the date of relieving at 15 days salary (last drawn salary) for each completed year of service.

The following tables summarize the components of net benefit expense recognized In the slatement of profit and joss aceount and the amounts recognized in the balance

sheet.
Statentent of Profit and Loss

Net employee benefit expense recognized in Employee Cost

Gratuity
Mareh 31, 2017 March 31, 2016
Rs. Rs.
Cuivent service cost 2,880,853 2,667,748
Interest cost on benefit obligation 556,880 032,774
Expected return on plan assets - -
Net actuarial loss/{gain) recognized in the vear/ period 1,132,234 {1,642.924)
Net beuefit expense 4,569,967 1,657,598
Balance Sheet
Benefit liability
Gratuity
Marel: 31, 2017 March 31, 2016
Rs, Rs.
Present velue of defined benefit abligation 11,074,301 7,013,601
Fair value of plan assets - -
Plan liahility 11,074,301 7,013,601
Changes in the present value of the defined benefit oblipation are a5 follows:
Gratuity
March 31, 2017 March 31, 2016
Rs. Rs.
Opening defined benefit abligation 7,013,601 8,091,743
Current service cost 2,880,853 2,667,748
Interest cost 556,880 632,774
Benefit paid (509,267) (2,735,740}
Actuarial losses/(gain) on obligation 1,132,234 {1,642,924)
Closing defined bencfit obligation 11,074,301 7,013,681
The principal assum ptions used in determining gratuity obligations for the Company’s plans are shown below:
Gratuity
March 31, 2017 March 31, 2016
Rs. Rs,
Discount rats 1.36% 7.94%
Increase in Compensation cost 6.00% £.00%

Mortality table
Employee tumover

TALM (2006-08) Ultimate

Age

Upto 30 years
From 31 to 44 years
Above 44 years

Rate
3%
2%
1%

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such as supply and demand in the
employment market,

The overall expected rate of return on assets is determined based on the market prices prevailing on that date, applicable to the period over which the obligation is to be settled,

Amounts for the current and previous four periods are as fullows:

March 31, 2017 March 31, 2016 March 31, 2015 March 31, 2014 March 31, 2013
Rs Rs Rs Rs Rs
Defined benefit obligation £1,074,301 70,13,601 8,091,743 4,993,422 4,331,867
Plan assets - - - -
Surplus / {deficit) (11,074,301) (7,013,601} 8,091,743 4,993,422 (4,331,867}
Experience adjustments on plan liabilities (109,855) 1,492,301 {1,206,068) (533,452} (302,706)

Experience adjustments on plan_assets . - - - -




Minda Furukawa Electric Private Limited

Mates {o financial statements for the year ended March 31,2017

26 Leases

Operating lease: company as lessee

The Company has taken Noida, Navalur (Chermai),and Mannur {Chennai) plant tmder operating lease agreements.

March 31, 2617 is Rs.52,230,383 {Previous year; Rs 36,506,929),

Futare minimum rentals payable under non-cancellable operating leases are as follows;

Thea rental expense under this agrecment during the period ended

March 31, 2017 March 31, 2016

Rs. Rs,
Within one year 22,020,291 403,997,691
After one year but not more than five years 26,304,794 70,829,315
More than five years Nil Nil

27 Segwent Information

The Company’s business activity falls within a single business sepment 1e.

segment. Therefore, business segment reporting in tenns of Accowting Standard 17 is not applicable.

Further, exports sales being less than 10% of tatal Sales, geographical segment reporting is also not applicable.

28 Related Purty Disclosure

Name of related parties and related party relationship

“manufacturing of wire hatmess for sutomobiles” which is considered fo be the only reportable business

Related parties where control exisés

Holding Company

Minda Corporation Ltd.( wef Oct I, 2014)

Relaled parties ander AS 18 with whom transactions have taken place during the year

Natureof relntienship

Name of Related Parties

Holding Company

Minda Corporation Limited

Joint Venture Stakeholders

Turukawa Automotive Systems INC., Japan

Furukawa Bleetric Co, Limited, Japan

Comparies under common controt

Minda Automotive Solutions Lid.

Minds Management Services Limited, India

Minda Sai Limited, India

Key Managerial Personnel and their relatives

Mr. Kanwal Deep Singh (till 31-08-2015}

Mr. Neeraj Sharma, Director (W.e.f 01-07-2015)

Enterprises owned or significantly influenced by
shareholders or key management personnet or their
rotatives

Mindarika Pvt, Ltd.

Tokai Riki Minda India Private Limited, India

Winda Industries Ltd.

Minda Capital Limited

Furukawa Automotive Systems (Thailand) Co. Lid,

Farukawa Eleciric (Shenzhen) Co., Lid,

Funskawa Automotive Systems Indonesia

Furukawa Eleetric Autoparts Philippines, Inc.

Furukawa Sangyo Kaisha India Pvt. Lid.

Pennintex Furukawa Autoparts Malaysia SDN BAD

Funikawa Automotive System (Hamamatsu)

Furukawa Autoparts (Huizhow) Ltd.
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Minda Furukawa Electric Private Linited

Notes to finaneial statements for the year ended March 31,2017

29 Capital and athor commitments:

a) At March 3],.2017, the Company has Rs. 4,385,403 (previous year: Rs. 6,557,457) as estimated amount of contracts remaining to be executed on capital
account and not provided for (Net of advances).

b) For commitments rolating to lease arrangements, please refer note 26,

30 Contiagent Liabilities
Mlarch 31,2017 tarch 31, 2016
Rs. Rs,
Service tax demands (Note | Below) 763,726 763,725
Income Tax{AY 2009-10) (Note 2 Below) - -
Income Tax(AY 2010-11) {Note 3 Below) 50,010,340 50,010,340
Expense clzims against the company not acknowledped
bt - 38,
as debts {note 4 below} 109,857,384
Dcdl.‘xcuon by Customer / vendors not acknowledged by 7,500,457 19,463,411
the Company(note 5 below)
Nole |:- Service tax demand comprises show-cause notice received from the excise authorities on account of allegedly wrong credil taken by the Company for services which did not
fall in the preview of input services as defined under rule 2(1} of Cenvat Credit Rules 2004,
Note 2:- In respect of Assessment Year 2009-10, the loss return originally filed has been reduced by Rs, 285,901,344 resulting inte a net loss of Rs, 75,954,577 vide order under section
143(2) of (he Income Tax Act, 1961 on account of Transfer pricing adjustments and disallowance of various expenditure by the assessing officer. The Company has filed an appeal
before ITAT,
Note 3= Inrespect of Assessment Year 2010-1 1, Rs 50,010,340 (March 31, 2016; Rs 50,010,340 vide order under section 143{3) of the Income Tax Act on aceount of transfer pricing
adjustment and disallowance of various expenditure by the assessing officer, The company has filed an appeal before TTAT,
Note 4:- During the previous year, expense claims against the company were not acknowledged as debts represents amount debited by the Joint Venture Partners for various expenses/
or service charges. During the current yoar company bas bocked ail such expenses.
Note 3:- During the previous year, a customer has made a deduction against receivable to the extent of Rs. 19,463,411, During the year , the company has booked the same as an
expense in statement of profit & loss. Refer Note 23.1, Current year emount reprasent amounts of deduetions/elaims by Vendors/Customers of the Company not acknowledyed by the
Company.
Note &:-There are various labour cases pending against the Company. The Company is conterplating appropriate action and does not believe any material liability devolving against the
Company in this regard.
*In respect of above matters, the management is hapefut for a favourable outcome and does not anticipate any material liability in this regard,
31 Details of dues to micro and small enterprises as defined under the MSMED Act, 2006
Mareh 31, 2017 March 31, 2016
{Rs.) (Rs.}
The principal amount and the interest due (hereon remaining unpaid to any supplier as at the end of cach accounting year
Principal amount due to myiero and small enterprises - -
Tnterest due on above - -
The amount of interest paid by the buyer in terms of section 16 of the MSMED Act 2006 along with the amounts of the payment
nade to the supplier beyond the appointed day during each accounting year )
The amount of interest due and payable for the peried of delay in making payment (which have been paid but beyond the appointed
day during the year) but without adding the interest specified under the MSMED Act 2006. . R
The amewnt of interest acerued and remaining npaid at the end of each accounting year R R
The amount of further interest remaining due and payabls even in the succeeding years, until such date when the interest dues as
above are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under section 23 of the - -
MSMED Act 2006
32 Derivative Tustruments and unhedged foreign currency exposure
a} Derivatives outstanding as at the balance sheet dote
Particularg Purpase
Forward Contract to buy US$ Hedge of External Commercial Borrowing
US$ 3,764,706 (March 31, 2016 : US$ 5,294,118)
Interest rate swap Hedge against exposure to varisble nterest flow on loans. Swap to pay

Notional ameunt US$ 1,647,059 (March 31, 2016 : USS 2,470,588) fied @ 12.50% for US$ 1,647,059 and receive variable interest (@

LIBOR+349 bps on notional amourt.

Interest rate swap Hedge against exposure to variable interest flow on loans, Swap to pay
Notional amount US$ 2,117,647 (March 31, 2016 : US$ 2,823,520 fixed @ 1230% for US$ 2,117,647 and receive variabie interest @
LIBOR+325 bps on noticnal amount.




Minda Furnkawa Eleetric Private Limited

Nates to linancial statements for the year ended March 31, 2017

b) Particulars of unhedged foreign carrency expositre as at the reporting date.

Particulars

Amoung

Import Trade Payable (JPY)
hnport Trade Payable (USD)
Import Trade Payable (EURO)
fmport Trade Payable {THB)
Trade receivable (JPY)

Trade receivable (USD)

‘Trade receivable (RURD)Y

JPY 1,927,508,503 (March 31, 2016: JPY 1,054,946 271 J[RBs. 1,117,183,929 (March 31, 2016;

Rs. 623,051,268)]

USD 450,624 (March 31, 2016: USD 141,282) [Rs. 29,217,857 (March 31, 2016: Rs. 9,371,9513]

EURO 835,054 (March 31, 2016: EURO 794,758} [Rs. 57,825,499 (March 31, 2016: Rs.

59,684,209)]

THB 10,967,997 (March 31, 2016 THB 32,424,090) [Rs. 20,715,650 (March 31, 2016: Rs,

61,002,682)]

IPY 638,708 (March 31, 2016: JPY 638,708) {Es. 370,195 (March 31, 2016 Rs. 377,221)}

USD 243,041 (March 31, 2016: USD 141,213) [Rs. 15,758,433 (March 31, 2016: Rs. 9,367,089))

EURO 78,490 (March 31, 2016: EURO | 1,213} {Rs, 5,435,216 {(March 31, 2016: Rs. 842,031}

33 ¥alue of imports ealeulated on CIF basis

March 31,207
Rs.

March 31, 2015
Rs

Rew materials, components and spares
Capital goods including intangibles

1,737,703,555
78,227,844

1,512,303,492
30,003,400

1,815,931,399

1,542,306,892

34 Imported and indigenous raw materials, compenents and stores, spares consumed

For the yenr ended For the period ended
March 31, 2017 March 31,2016
¥ of lo‘?] Value % of total consumption Value
. consunption
Taw materials and components
Tenported 52.23% 2,036,346,191 52.17% 1,810,305,561
Indigenous 47.77% 1,862,466,957 47.83% 1,659,629,402
100% 3,898 813,148 100% 3,465,934 963
Stores and spare parts
Tmported 23% 4,288,817 0% -
[ndigenous T7% 14,713,812 00%% 10,428,913
1609 19,002,629 100% 10428913
35 Expenditure in foreign carrency (accrual basis)
For the year ended For the year ended
March 31, 2017 Maich 31, 2016
Rs, Rs.
Travelling Expenses - Foreign 4,736,134 1,944,505
Repairs & Matntenance - Plant & Machinery 3,555,684 1,276,673
Repairs & Mainterance - Others 122,762 71,663
Sales Promotion 99,703 -
Settlement with impett vendor (Intercst) 28,790,236 -
Seitlement with import vender (Evaluation test) 4,453,270 -
Settlement with import vender (Service fees) 12,728,858 -
54,486,647 3,292,841
36 Earnings in foreign currency (ncerual basis)
Mareh 31,2017 Mareh 31, 2016
Rs, Rs.
Exports at FOB Value 31,922,589 31,063,608

37 As required by Clause X of para 6 of Genera! instructions in Part | of Schedule LI, the details of Holdings as well

8, 2016 to December 30, 2016 are as follows.

as dealings in Specified Bank Notes during the period from November

Other denomination

Particulars SBNs Total
notes

Closing cash in hand as on 08.11.2016 1,177,500 18,988 1,196,488
Add: Withdrawl from Banks Accounts - 50,000 50,000
Add: Receipts for permitted transactions - 100 100
Add: Receipts for non pemitted transactions 2,000 - 2,000
Less: Paid for permitted transactions - 57,164 57,164
Less: Paid for non permitted transactions 429,000 - 429,000
Less: Deposited in Bank 703,500 - 703,500

Closing eash in hand as on 30.12.20106 47,000 11,924 38,924




Blinda Furekawa Electric Private Limiled

Notes to finaacial statements for the year erded Mayveh 31, 2017

38 in view of the principal of virtual certainty as laid dewn in the Aceeunting Standard 22 notificd by Companics Accounting Standards Rules, 2006, us winended, deferred (ax asset has not

been recosnized.

32 Trade payables melude foreign currency payables amounting to Rs 213,997,500 which are aged more then one year, The Company is hopeful that it shalt be able to obtain necessary
approvals for the remiltance onice 1t shall apply for payment of these amounts. In view of this no adjustment is eousidered necessary in the financial statements for this

46 During the year 2014-15, one of the customers has asked the Company to develop Junction box locally for it and aceordingly committed to reimburse an amount of Rs. 163,686,145
irespective of the volume of Sales dons by the Company. During the year sompany has received Rs. 56,560,000 frony/through the customer. The company has obtained confirmation
frem the customer basis which # is confident of recovery of balance amount of Rs. 107,240,000 on March 31, 2017

41 While the company is n process of complying with the certain requitements of Companias Act, 2013 including formation of various committecs such as audit committes efc, it is
confident that 1t will not have a inaterial effect on these tinancial slalements

42 Management has assessed impainnent based on future eash flows of the company 0 accordance with AS-28 - Impairment of Asse

required fo be recorded.

A3 Previous period's figures have been regrouped where necessary to confirm to this year’s clussification,
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