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INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF MINDA STONERIDGE INSTRUMENTS LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of MINDA STONERIDGE
INSTRUMENTS LIMITED (“the Company™), which comprise the Balance Sheet as at 31%
March, 2016, the Statement of Profit and Loss and the Cash Flow Statenent for the vear then
ended, and a summary of the significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements
g B 3

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act™) with respect to the preparation of these
financial statements that give a true and [air view of the financial position, financial
performance and cash {lows of the Company in accordance with the accountin g principles
generally accepied in India, including the Accounting Standards prescribed under section
133 6f the Act, as applicable.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies: making judgments and estimates that are reasonabie and prudent; and design,
Amplementation and maintenance of adequate internal financial controls, that were operating
etfectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due 1o fraud or eror.,

Auditors’ Responsibility

Our responsibility is t express an opinion on these financial staterents based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Actand the Rules made thereunder and the Order under section 143 {11} ofthe Act.

We conducted our audit of the [inancial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with cthical
requirements and plan and perform the audit to obtain reasonable assarance about whether the
financial statements are {ree rom material misstatement.

- An audit mvolves performing procedures to obtain audit evidence aboul the amounts ail
the disclosures in the financial statements. The procedures selecied depend on the auditor's
judgment, icluding the asseswnent of the risks of material misstatement of the fAnancial
statements, whether due to fraud or ervor. In making those risk asscssments, the auditor
considers biternal finaneial control relevant to the Company’s preparation of the financial
staterments that give a true and fair view in order to desi g audit procedures that are appropriate

G in the cireumistances. An audit also includes evaluating the appropriateness of the accounting
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policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basig
for owr audit opinicn on the financial statements.

{Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accownting principles generaily
accepted in India. of the state of atfairs of the Company as at 315 March. 2016, and its profit and
its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Reguirements
1. Asrequired by Section 143 (3} of the Act, we report that:

a) We have soug ght and obtained all the information and explanations which to the best
of our Lnowicdoe and beliel were necegsary for the purposes of our audit,

b} In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from owr examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid [inancial statements comply with the Accounting Standards
prescribed under section 133 of the Act, as applicable,

e} On the basis of the written representations received from the directors as on 31%  March,
2016 taken on record by the Board of Directors, none of the directors is
disqualified as on 31* March, 2016 [rom being appointed as a director in terms of Section
164 (2) of the Aet,

T) With respect to the adequacy of the internal financial controls over financial reporiing of
the Company and the operating effectiveness of such eontrols, refer to our separate Report

1 “Annexure A7, Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls over financial

reportiitg.

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i The Company has diselosed the impact of pending litigations on ity {inancial
position in its fimancial statements — Refer note 22, 1(a) to the {inancial statements.
The Company did not have any long-term contracts including derivative
, conbracts for which there were any maierial foresecable losses,

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.




2. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the
Central Government in terms of Section 143(11}) of the Act, we give in “Annexure 13" &
statement on the matters specified m paragrephs 3 and 4 of the Order.

For Deloitte Haskins & Selly

Chari‘g:red Accountants

(Fimfzs Registration No. 302009E)
o
e

Sunil § Kotliari

Partner

(Membership No. 208238)

Place : Pune
Date ; 2¢W May, 20kt
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AMNEXNURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph “1(H)” under ‘Report on Other Legal and Regulatory
Requirements® of our report of even date)

Report on the Internal Financial Controls Over Financinl Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (Ythe Act”)

We have audited the intermal financial centrols over financial reporting of MINDA
STONERIDGE INSTRUMENTS LIMITED (*the Company™) as of 317 March, 2016 in
conjunction with our audit of the financial stalements of the Company for the year ended on

that date.
Management’s Responsihility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit ol Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accountling records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section [43(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate intemal {inancial controls over {inancial reporting was established and
maintained and if such controls operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence abowt the adequacy of the
internal [inancial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of muterial misstatement of the financial
statements, whether due o fravd or error.

We believe that the audit evidence we have obtained is sufficient and appropriaie to provide a
basis for our audit opinfen on the Company™s internal (inancial controls system over financial

reporting.




Meeaning of Internal Finanecial Controls Over Financial Reporting

A company's internal financial control over financial reporting i< a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
prineiples. A company’s intemal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance ol records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable

assurance regarding prcva,ntlon or timely detection of unauthorised acquisition, use, or
disposition of the company's ussets that could have a material effect on the {inancial statements.

Inkerent Limitations of internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may oceur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over {inancial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In cur apinien, to the best of our intormation and according to the explanations given to us, the
Company has, in ail material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March, 2016, based on the internal control over (inancial reporting criteria
established by the Company conszdennc the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by

the Institute of Chartered Accountants of India.

For Deloitte kHaskding & Sells
¢ hamxa,c] ;‘}Lcountant%
(Firm' iR@ust; ation No. 302009E)

P

e

Suni Exoiimm

Partner
{Membership No. 208238

Place: Pane
Diate: ze™ wiae



ANNEXURE BTO THE INDEPENDENT AUDITORS' REPORY
{Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

(i)

(i1}

Gin

{iv)

(vi)

(a}  The Company has maintained proper records showing full particulars,
including quaniitative details and situation of fixed assets, '

(b}  The Company has a program of verification of fixed assets in accordance
with which all fixed assets are physically verified once in every two years
which, in our opinion, is reasonable having regard to the size of the Company
and the nature of ity assets. Pursuant to the program, physical verification
was carried out in March 2015 and no physical verificalion was
planned/conducted in the current year and accordingly. the question of
discrepancies on physical verification does not arise.

(c)  With respect to immovable properties of land and buildings that are frechold,
according to the information and explanations given to us and the records
examined by us and based on the examination of the registered sale deed
provided to us, we report that, the title deeds of such immovable properties
are held in the name of the Company as at the balance sheet date. In respect
of immovable properties of fand and buildings that have been taken on lease
ard disclosed as [ixed asset in the financial statements, the lease agreements
are in the name of the Company, where the Company is the lessce in the
agreemem.

As explained to us, the inventories were physically verified during the vear by the
Management at reasonable intervals and no material discrepancies were noticed on
physical verification. '

The Company has not granted any loans, sceured or unsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained
under section 189 of the Companies Act, 2013,

The Company has not granted any loans, made investmenis or provided guarantees
and hence reporting under clause 3(iv) of the order is not applicable.

According to the information and explanations given o us, the Company has not
aceepted any deposit during the year, and hence reporting under clause 3(v) of the
order is not applicable.

The maintenance of cost records has been specitied by the Central Government
under section 148(1) of the Comipanics Act, 2013, We have broadly reviewed the
cast records maintained by the Company pursuant to the Companies (Cost Records
and Aadit) Rules, 2014, as amended prescribed by the Central Goversment under
sub-section (1) of Section 148 of the Companies Act, 2013, and are of the opinion
that, prima feele. the prescribed cost records have been made and maintained We




{vii)

{viii)

{ix})

irave, however, not made a detailed examination of the cout records with a view to
determine whether they are accurate or complete,

According to the information and explanations given to us, in respect of statutory
dues:

(ay  The Company has generally been regular in depositing undisputed statutory
dues, including Provident Fund, Employees’ State Insurance, Income-tax,
Sales Tax, Service Tax, Customs Duty, Excise Duty, Value Added Tax, Cess
and other maleriai statutory dues applicable to it to the appropriate
authorities,

(b)  There were no undisputed amounts pavable in respect of Providenl Fund,
Employees® State Insurance, Income-tax, Sales Tax, Service Tax, Customs
Duty, Exeise Duty, Value Added Tax, Cess and other material statutory dues
in arrears as at 31% March, 2016 for a period of more than six months from

the date they became payable.

(c) Details of dues of Income-tax, Sales Tax, Service Tax, Customs Duty, Excise
- Duty and Value Added Tax which have not been deposited as on 3 1% March,
2016 on account of disputes are given below:

»J .
. Forum where F er mdAto Amount | Amount
Mame of Nature . . which the .
o . Dispute is Involved Unpaid
Statute of Dues Pending Amount (Rs.) (Rs.)
= Relates ’ -
The Value Commissioner - 2010-11 700,000 Nil
Maharashira | Added | Appeal
VAT  Act, | Tax
2002

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of loans or borrowings to financial
institutions, banks and government. The Company has not issued any debentures.

The Company has not raised moneys by way ot initial public offer or further public
offer {including debt instruments) or term loans and hence reporting under clause
3(ix) of the order is net applicable.

Ta the best of aur knowledge and according to the information and explanations
given to us, no fraud by the Company and no material fravd on the Company by its
officers or employees hus been noticed or reported during the vear,



(xi)

(xii)

{xiif)

{xiv)

(xv)

{(xvi)

Place:
Pate;

In our opinion and according to the information and explanations given (o uy and
considering the independent legal counsel’s opinion obtained by the Company
stating that the approval from the Central Government is not required unless there
is any change in the terms of the re-appointment of the managing director of the
Company even though the Company has become a subsidiary of a listed company
subsegquent to such appointment, the Company has pald managerial remuncration
in accordance with the requisite upprovals mandated by the provisions of section
197 read with Schedule V 1o the Companies Act, 2013. Refer note 23.9 w0 the
financial statements.

The Company is not a Nidhi Company and hence reporting under clause 3(xii) of
the order Is not applicable.

In our opinion and according to the information and explanations given to us the
Company is in compliance with Section 188 and 177 of the Companies Act, 2013,
where applicable, for all wansactions with the related parties and the defails of
related party transactions have been disclosed in the financial statements etc. as
required by the applicable accounting standards.

During the year the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures and hence reporting
under clause 3(xiv} of the order is not applicable to the Company.

In our opinion and according to the information and explanations given to us,
during the vear the Company has not entered into any non-cash transactions with
its directors or persons connected with him and hence provisions of section 192 of
the Companies Act, 2013 are not applicable.

The Company is not required to be registered under section 43-1 of the Reserve
Bank of India Act, 1934,

For Deloitte Haskins & Sells
Chattered Accountants
(Firmis Registration No. 302009E)
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Partner
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rd
Fana

2™ wAay, WO




EINDA STOMERIDG!I INSTRUMENTS LIWITED
BALANCE SHEET AS AT 31 MARCH, 2016

Particudars Note As at 31 Marely, 2016 | As at 31 Warch 2098
No. Rs. Rs. Rs.
EQUITY AND LIABILITIES I—
Shareholders’ funds
{a} Share capitai 3 119,000,000 118,000,000
{b) Reserves and surpius 4 BOZ F72.230 572 482 431
812,772,230 691,452 457
Mon-current liabilities
{a) Lorg-term borrowings 5 25,282,443 38,625,605
{b) Deferred tax liabilities (net) 235 75,329,846 86,750 450
{c) Leng-term provisions 8 886,994 983 750
101,479.283 106,352 008
Current liabilities
{20) Bhori-term borrowings 7 230,134,789 183,177.087
(b} Trade payables (Refer Note 22.2) ‘
{A) tetal outsianding dues of micre 18,822,440 14,238 808
anterprises and small entarprisaes;
and
(B} total eutstanding dues of 877,345,324 523,652 431
creditors othar than micro
enteiprises and smail enlerprises
{c) Other current liabilities 8 133,358,495 128 565 9214
{d} Short-term provisions g 23,802,727 18,655,682
1.083,583,776 869 282,930
TOTAL 1.897.815,289 1,667,124,457
B |ASBETS
1 fNon-current assets
{a) Fixed assets
i) Tangible assets 1G.A 759,603,553 752,862,328
{iiy Intangible assets 10.8 28,157,224 18,362,871
(i) Capitat work-in-progress 28,363,310 .
814,124,587 781,225,189
(b} Long-term loans and advances 11 33,914,771 217022852
848,030,358 802,927 451
2 [Current assels
{a} inventories 12 377,993,775 242,330,852
(b) Trade receivables i3 745,224 980 585,708,691
{c) Cash and cash eguivalents 14 3,089.367 10,011,226
(¢} Shortterm loans and advances 18 23,467 80 326,146,437
1,148,775 931 864,197,005
TOTAL L 1.997.815.288 1,867,124,457
See accompanying notes forming part of the financiz] statements -

in ter%‘is of our report altached.
For Deloitte,Haskins & Sells
Chartepad Accountanis
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Fartner
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ML Modi

Managing Directar

Raxesh Kalra
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MINDA STONERIDGE BNSTRUMENTS LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENMDED 31 MARCH, 2015

Particufars Note Neo. For the year ended For the vear ended
31 Mareh, 2018 3 March, 20145 |
Rs. Bs.

3.236,349,388 3,138,414,021

1 1Revenue from operations (gross}

348,684,571

335,181,146

G
Less: Excise duty 16
Revenues from operations {net)

Other income 17

2886454815

11,323,687

2.803,225775

17,060,452

Total revenue {1+2}

2,897,778,502

2,820,310,227

Expenses .
(a} Cost of materials consumed 18.A
(2} Changes int inventorizgs of finished goeds, 18.8
work-in-progress and stock-in-trade
(c) Employee benefils expense 19
{d) Finance cosis 20
(e} Depreciation and amoriisation expense 10.C
{f) Other expenses 21

1,832,706,235
(83,150,159)

483,884,373

17,745,084
114,856,170
288,209,591

1,890,498,044
{20,863,778)

411,802,787

11,343,085
108,855 471
274,659,242

Total expenses

2,764,361,294

2,676,264,831

144,015,396

Profii f {l.oss) before fax {3 ~ 4} 143,417,208
Tax expense:
(&) Current tax expanse for current year 30,607,627 34172174
(b} Income tax for earlier year 247,839 -
{c} MAT Credit (17.298,353} -
(d} Deferred tax 23.5 8,570,398 (B897.728)
22427 408 33,474,446
7 jProfit/ (L.oss}) for the year (5 - 6) 121,289,799 110,540,950
Earnings per equily share (of Rs. 10/- each)
{a) Basic 234 10,14 §.29
(k) Diluted 234 16.19 429
Seag accompanying noies forming part of the {inancial statemants .
In ferms of our repert allached. ~ i
For Déleitte Haskins & Sells ‘Wi Forand on behalf of the Board of Directors
Charteted Ac%ouniants \? /
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Parinar Managing Director Birector Director
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HINDA STONERIDGE INSTRUMENTS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ERNDED 31 MARCH 2018

Particutars

For the year ended
March 31. 2016

For the year ended
tiarch 31, 2015

Rs.

Rs.

CASH FLOW FROM OPERATING ACTIVITIES

Met profit balora tax
Adjustment for:
- Dapreciation and Amortisation expenss
- Interest Expenses
- Interest Income
- Liabifitizs no lenger required wrilten bacy
- {Profity £ Loss on Sale of Fixed Assets nel)
- Unreaiised Forex {Gain) / Loss
- Effect of exchange dilierences on fransiations of foreign
currency cash and cagh equivalen]

Cperating Profit bafora Working Canital Changes
Agdjustment for . ’

- {Increase} / Decrease in Trade Recesivables

- {Increase) f Decrease in Inventories

- {inctease) f Decrgase in Loans and Advanoas

- Increase f {Decrease) in Trade and Other payables
- increasa / {Decrease) in Other Long Term Liabities
Cash Generated From Operations

+ Taxes Paid

Net Cash from Operating Activities (A}

CASH FLOW FROM INVESTING ACTIVITIES ¢

- Purchase of Fixed Asscls

- Sales of Fived Assets

- Interest Received
Net Cash used in Investing Activities ()
CASH FLOW FROM FINANCING ACTIVITIES ;

- Repayments of Long lerm borrowings

- Praceeds / Repayments of Short term borrowings {nat)
- Interast Paid
Net Cash from financing activities (C)
Net Increase [ {Decrease) in cash and cash eguivalent (A+B4

Cash and Cash eguivaleits gl the beginning of the vear

Cash and Cash equivalents at the end of the year
Add: Exchange fluctuation on foreign currency bank balance

Cash and Cash sauivalents (Refer Note 443

143,417,208

114,855,170
17,317,241

{128,321
{4.451,064)

2837544
1,758

273,649,536
(158,497,323}
(135,663,123)

{82.714)

156,014,242

11,091,486}

124,329,123

(20,054,519)

85,274,505
{137.198.153)
10,826,637

(117,371,516}

{15,447 ,736)
45,792,790
{15.1648,142)
15,176,912
{6,920,700)
18,011,226

3,081,126
{1.755)

3,089,357

144,015396

108,855,471
11,262,221
{292,655)
{4,726.558)
{2,655,716)
(1,117,522)
(17,798)

255,452,770
(8,425,131}
{34,045 367)
{3.582,433)
32,637,819
2,731,634
244,368,392
{35,459, 345}
208,909,046
{246,980,121)
18,544,935

292,896

(230,142,490}

{10,515,249)
43,985,750

{11,282 221}
22,157,288
823,848
5,060,583

2,993,438
17.788

10,011,226

in term% of out raport alfached. k!
For Dalbitte Haskins & Sells L
Chgler ‘dAc{.‘c-i‘u,mauts H
PpBA pm - i l
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Sunil § Kathari 5 MK Modl
Partner * Maraging Sirecior
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a) Previous year's fgures have baen restated, wherever necessary to conform to this years classification
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WINDA STONERIDGE INSTRUMENTS LIMITED
Notes forming part of the financial statements

Mgt Particulars !
1 Corporate infarmation
The Company is engaged in the manufaciuring of autd panel instruments including speedometer, temperature gauge, fus saugs,
tank units, instrument clusters, sensors, efe. The auts pansl instruments comprise of electricat and mechanical movements,
2 |Significant accounting policies

2.1 |Basis of accounting and preparation of financial statements
The finencial slatements of the Company have Dean prepared in acsordance with {he Generally Accepted Accouniing Principles in
India {Indizn GAAP) {o comply with the Accounting Standards specified under Section 133 of the Companies Act, 2013, as
applicable. The financial statemenis have been preparcd on accrugd basls under the historical cost convention. The ascounting
policies adopted in the preparation of the financial stalements are consistent with thoge followed in the pravious year
Based on the nature of products / achiviies of the Company and the normat time balwesn acquisition of assels and their realisation
in ¢ash or cash equivalents, the Cempany has determined its operating cycle as 12 months for the purpoze of classification of its
assets and Habilitics as current and non-Current.

2.2 |(Use of Estimates
The praeparation of the fisencial statements in conformity with Indien GAAP reguires the Management to make esiimates and
assumptions considarad-in the reported amounts of assets and liabilitfes (inciuding contingent liabilifies) and the regorted incame
and expanses during the year, The Managoment believes that the estimates used in preparation of the financial statemants are
prudent and reasonable, Fulure results could differ due to these estimates and the differences between the actual resulis and the
estimates are resognised in the perdods in which the resuils are known / matesialise.

2.3 :Fixed Asscis

2.4

Fized Assels are slaled al cost of acquisilion or construction fess accurnuiated depreciaiion / amortisation. Cost comprises
purchase price and any atéibutable cost of bringing the asset (o #s working condition for its intended use, Financing costs ralating
to acquisition of aualifving fixed assels are algo Included to the extent they refale to the pericd 4il such assels gre rezdv to be put o

uge,
intanaible Assets
Software which is not an Insegra! part of hardwere Is treated as an inlangitle asset and is amortized on Straight Line Basis over ils
useful sconomic fives, estimated by management of five years.
Depreciation / Amortization

Depreciable amount for assets s the cost of an assel, or other ameunt sutsiituled for cost, fess its estimatad residual vatue,

Depreciation on tangible fixed assals has bean provided on the sirainht-line methed as por the useful e prescrbed in Scheduia il
io the Companias Agl, 2013 excepl in respast of e {cllowing categories of assels, in wihose case the life of the assels has been
assessad as under based on technical advice, taking info aceount the nature of the asset, the estimated usage of the asset, the
operating conditions of (e agset, past history of replacement, anticipated technological changes, manufacturers warrantiss and

maintenance suppot, ek

Tangible Ascets Useful Lije {in years)
Building 20
Piant and Cquipment 0
Furmitues and Fiutures g
Vehicles 5
Computer Hardware G

Leasehold land is omortised over the duration of the lease.
Intangible gssets are amorised over thair estimatad useful life on straight line method as foliows:

Computer Soffware - 5 years,

Assoets ndividually costing less than Re, 8,000 are fully depreciated in e yveur of scguisition,

The estimated useful life of the infangitle assels and the amortisation period are revicwed at the end of each financial year and the
amorlisation period is revised {o refiect the changed paltern, if any.




MINDA BTONERIDGE INSTRUMENTS LIMITED
Notes forming part of the financial slzfements

Note 2 Significant accounting polictes (vontd.}

Particulars

Hots

2.6 jimpairment
Tre Company reviews the carying amounis of ils fixed sssels annuwlly {0 determine whether there is any indication that theses
astets sulfered an impairment loss, I any such indination exists, the recoverable amount of the asset is estimatad in ordar .
determing the exient of the impairment loss, Recoverable amount is the digher of an assets net seling price and value in use, 15
assessing the value in use, the estima‘zg fulure cash flows expected from the continuing use of the assat and from il ulimgie
discossl are discounted § their prasent values using a pre-delermined discount rate that refiects the current market assessments
of the time value of money and fisks speoic to the assel
An impairment fogs is charged to the Statement of Profit and Loss in the year in which an asset is idensified as impaired. an
impafrment loss recognized in prior ascounting parads is reversed i there has bean a change in fhe estimate of the secoverabia
amount

2.7 [Foreigs Currency Transactions
i.initia! Recoanition
Foreign currency transactons are recorded in the reporting currency, by applying to the foreign currency amount the exchangs rate
between the reporling currency and e jereign currency at the date of the transaction
i, Translation
Foraign currancy monetary asseis and fiatilites are translated at the year end exchange rates. Non-monstary ifems which are
carried in terms of historical cost denominated in 2 foreign currency are reporied using the exchange rate ab the dale of the
transaction.
i Exchanga Difierencas
All exchange differences arising on settfament and ranslation of monelary items are recognised as income or expense in fhe year
ir which they arise.

2.8 jinventories . .
invantoses are valusd at the lower of cost or weighted average basis and the net realisable vaiue after providing for obsolescence
and other losses, where considered necessary. Costincludes all charges in bringing the goods to the point of sale, including cotrei
and other levies, transit insurance and recoiving charges. Work-in-progress and finished goods include appropriate proportion of
overhesads and, whare spplicabls, excise duly.

2.9 |Revenue Receqnition

Ravenus is recognized 1o the extent that it is probable that the economic berefits will flow to the Company and the revenus can bea
reliably measured.
Sale of Boods i
Revenue is recognized when the significent risks and rewards of ownership of the goods have passed to the buyer, which generaliy
coincides with the dispateh of gouds to customers. Sates are net of dizeount and excise duty and inclusive of exchange Tudiuations
relating to export roczivables.

Expon Incentives & Interest

Export incentives, such as licenses issuad by DGFT, which are held for sals, are recognised as offor inctome when no significant
uneeriaintics 2s to the ampunt of considaraiion reatisatle or as to its ultimate eollection exist.
inlerest is recogaised on a tme proportion basis taking into acoount the amount outstanding and the rale applicable.




PAINDA STONERIDGE INSTRUMENTS LIMITED
MNotes ferming part of the financial statements

Note 2 Significant accounting palicios {conid.)

2.40 |Retirement and other emiployes benefits

Provident Fund:
The afigitle employees of the Company are enitled 10 receive benefits undar the provident fund, 2 defines contibution plarg, in

which both employess and the Company make meaihly contributions at a specified parcentage of the coverad employees’ satary
{currantiy 12% of employess’ salery), The contributions 6 specified under the faw are paid and charged to the Profit & Loss
Accourt of the year when the contsbuton fo the fund is dug.

Gratuity:

The Company has an obligation towards gratuily, a defined bensfit retirement plan covering eligible employees. The pian orovides
for & lump sum payment o vested employees at refirement, death while in employment or on termination of employment of an
amount equivalent to 15 1 28 days salary payable {or each completed year of service. Vesting occurs upon completion of five years
of service. The liability for gratuity s at the vear end is provided on the basis of scluarial valuation and funded with Life Insurance
Corporation of Indiz. Actuarial gain znd losses in respest of definad banefit plans are recognized in the Profit & Loss Account.

Compensated shsences:

Pravision in accounts for leave benelits f compensated abzences to employaas is based an the revised AS-15 which is as under;
a. Actuarial valustion dong by projected unit credit method at the pericd end for fong term compensated absences.

0. On actual basis for he portien of accumulated leave which an employaa can encash during the short term paricd,

211 {Warranty

The estimated labilily for product wananties is recorded when products are sold. These estimates are established using historical
information on the nalure, freguency end avorage cost of warranty claims and manzgement estimates ragarding possible future
incidenca based on corective acfions on product failures.

212 jincome Tax

Tax expenses compiise both current ang deferad tex. Cument tax is the amount of tax payable on the taxable income for the: year
as determined in aoccordance with the applicable lax rates and the provisions of fhe Income - Tax Act, 1851 and olher applicabie tax
isws. Defarred tax is recognisad, on Yming differencas, being the differance between tzxable income and accounting income that
criginate in cne perod and are capable of reversal in one or more subsequent periods. Deferred tax assets in respect of
unshsorbed depreciaiion and cary fonward of losees are recegnised ¥ there s virual cenainly supponted by convincing cvidencs
that there will ba sufficient future texable income aveilable to realise such losses. Other deferred tax assels me recognized only to
the extont that there is reosonable certamty that suficient fulure taxable income will be avallable against which such deferrag tax
ssseis can be realized. Unrecoonized deferred tog assets of earller years are re-assessed and recognized o the extent tnat they
meet the sbove criteria,
Minimum Aiternate Tax {(MAT) paid in accordance wilh the tax laws, which gives future economic Benefits n the form of adjustrment
to future income tax lisoilify, is convidered as an aeset if there is convinaing evidence that the Company will pay-normat income tax
Accordingly, MAT is recoginised as an asset in tho Balance Shoet whan it is highly probable that future economic benefit associated
with it vill flow to the Company.

213 |Leases:

ating:
sz of asseis wunder which significant risks and rewards of cwnership are effectively ratainad by the lesser are ciassifiod as
opeiating leases. Lease payments under an operaling leass are recognised as expense in the Statement of Profit and Loas, onoa
siraight-line basis over the fease lerm

Einance:
Leased assets acquited an which significant risk and reward of cwnership are eficctively transierred to the Company are capifalised
at the lower of iha fair valoe of the lessed sssels at incepiion and Lthe present value of minimurn lezse payments. Leass payments
are apporicned between the inance charge and the oulstanding hability. Such assels ara amoriized ovar the paricd of lease.

214 1Earnings por share

The company ropons Dasic and dibidod gamings por share in accordance with Accounting Stangard 20 on ‘Edrnings Per Sharg'
Basic ‘earnings per share’ (s computed by dividing the net profit or loss for the periad by the weighled averane number of Eguity
sharns ouistanding during the period. Diluled earnings per share is computed by dividing the net proft or loss for the period by the
vmighted average number of oguily shaes aulstanding during the piod as sdjusted for tho offects of st dilnted sotential eaully
shares excepl whare the resulls zre ant- dilutive.




MINDA STONERIDGE INSTRUMENTS LIMITED
Notes ferming part of the financial statements

MNote 2 Significant accounting policies {contd.)

215 |Provisions, Contingent Liabilities and Contingont Assels

As par Accounting Standard 28, Provisiens, Cortingent Liabilities and Contingent Assets, the Company recoegnizes provisions arily
when it has a present obligation 2s a resull of the past event, i i grebable that an cutfiow of resowces FmLainag SLONGG
barefis will e required to setlle the obliga®'on and when a relizhle estimats of e amount of the obiigatio;: can bs mad

No provision is recagnizad for —

2. Any possible obligation that arses Fom past avenis and the existence of which will be canfirmed only by e
ceeurmence of non-cocurrence of one of more uneertain future events not whally within the control of the Company; or

b. Any present obligation that arises froni past events bulis not recognized becalise -
¢ Itis not probabie that an outfiow of resources embadying economic benefits will be reguired to settle the obligation;
or
+ A religble estimaie of the amount of obligation canno! be made.

Such obligations are recorded as Contingent Liabilities. These are assassed continually and only that part of ihe obligation for
wihich &n oulfiow of resouites embodying economic benelits is probsble, is provided for, except in the extremsly rare circumsiances

viierg no reliable estimate can be made.

Conlingent Assets are not recognized in the financia! statements since this may result in the recognition of income that may never
be realized.

2.16 |Cash Flow Statement

The cash flow stalement is preparad by the indirect method set out in Accounting Standard 3 an Cash Flow Statemenis and
pregents cssh fows by operating, investing aind financing activides of the gompany.

217 |Business Segmenis

The Company has disclosed Business Segment as the primary segmant. The Company is exclusively engaged in the business of
manufaciuting avlo panel instruments for twe wheelers, three wheelers and four wheelers manufacturers of india. Theseo, in the
context of Accounting Standard 17 on Segment Repomng arg considered to constitute one single primary segment. Geographical

Segmant is considered as secondary segment,

2,18 |Research and Development Expenses

Revenue exgenditure periaining to research is charged to the Statement of Profit and Loss. Development costs of Progucts are alzso
charged to the Statement of Profit and Loss unless a product's tochnical foosibiy has boen ostablished, it which case such
expenditure s capitalised. The amount capitalised comprses expanditure that can be directly atirbuted or allocaied on a
reasonzble and consislant basis o creating, producing and making the assel ready fo7 its intended use. Fixed assels ulilised for
research and devalopment are capitalised and depraciated in accordance with the polficias stated for Fixad Assets.

2,19 1Government grants and export incentives

The Company is entited to various incentives from government authoriies in respect of manufacturing units focated in devaloping

regions. The Cempany accounts for its entitlements on accrual basis on approval of the initial cizim by the relavant authoritios.
g Y

Expord benefiils are accounted for in the vaar of expornts based on aligibility and when there is no uncertainty in recaiving the same.




MDA STONERIDGE INSTRUMENTS LIMITED
N otes forming part of the financial statements

i ofte 3 Share capital

As at 31 Mareh, 2016 As at 31 March, 2015
Number of Rs. Mumber of P,
shares shares
{z=) Authorised
Equity shares of Rs. 10 each with voting rights 12,006,000 | 120,000,060 12,000,000 120,000,000
(b} issued, Subscribed and fully paid up
= quity shares of Rs. 10 each with voting rights 11,900,000 | 116,000,000 11,800,000 119,000,000
Textal 11,200,000 149,000,000 11,900,000 118,800,000
Noies:

(i} Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting
period:

Particulars As at 31 March, 2016 As at 31 March, 2015
Mumber of Rs. Number of Rs.
shares shares

No of shares outstanding at the beginning of the year
-~ Equity shares 41,900,000 [ 118,000,000 11,900,000 118,000,000

Acid: Additional shares issued during the year
- Eguity shares

Mo of shares ouistanding at the end of the year
~ Eguity shares 11,900,000 119,000,000 | 11,800,000 | . 118,000,000

{iiy Details of shares held by each shareholder holding more than 5% shares:

Class of shares 7 Name of shareholder As at 31 March, 20186 As at 31 March, 2015

Number of % holding in MNumber of % hoiding in that

Egulity shares with veting rights
Sioneridge, Inc 5,831.000 49,00% 5,831,000 49.00%
Ashok Kumar Minda - 0.00% 4,032,600 33.88%
Sarika Minda - 0.00% 1,402,000 11.78%
wiinda Capial Limited - 0.00% 805,600 5.08%
inda Sai Limiled (the haoiding company) 8,069,000 51.00% - 0.00%
Total 11,900,060 100% 11,870,600 100%

itiy Number of shares held by the holding company

As at 31st _As st 31st Mareh,
March. 2016 2015
wiinda Sai Limled (the holding company) 5,068,000 -

Particulars

{iv) Rights attached to Equity Shareholders
The Company has only one class of equily shares having par value of Rs. 10/~ per share. Each holder of equity shares is entitled

o ene vote per share and in the event of liquidation, has righis proportionate fo their shareholdings over the residual assets afier
paying out ail the liabilities.



MINDA STONERIDGE INSTRUMENTS LIMITED
Notes forming part of the financial statements

Note 4 Reserves and surplus

Particulars As at 31 March, 2018 As at 31 March, 2015
Rs. Rz, -
{a) Sgcurities premium account N
Gpening balance 40,198,900 40,198,800
Add : Premium on shares issued during the year - -
Closing balance 40,198,900 44,198,900
{b} Surplus in Statement of Profit and Loss
Opening balance 532,283,531 421,742,581
Add: Profit for the year 121,289,798 110,540,850
Closing balance 853,573,330 532,283,531
Total 683,772,230 572,482,431




MINDA STONERIDGE INSTRUMENTS LIMITED
Motes forming part of the financial statements

Mote 5 Long-term borrowings

As at 31 March, 2018

As at 31 March, 2015

Particulars
Rs. Rs.
Deferred payment Habilities (Unsecured) 25,282 443 38,628,846
Total 25,262,443 38,628,895

{iy Detalls of terms of regayment for the unsecured long-term borrowi

borrowings) :

ngs (Exciuding current maturities of long term

Particulars

Terms of repayment and security

As at 31 March, 2016

As at 31 March, 2015

Unsecured

Unsecured

Deferred payment liabilities:

Deferred sales tax liabifity

Rs.

Rs.

The Company has availed deferment
of Sales Tax coliected, under the
Package Scheme of Incentives, 1993,
of the Government of Maharashtra,
during the period 01.09.1888 io
31.08.2005. The Sales Tax liability of
Rs. 85,838,600, deferred  and
classified under unsecured lcans, is
repavable  in five equal  annual
installments  after completion of 10
years commencing from the year of
availiment.

25,262,443

38,628,586

25,262,443

38,628,856

(i) Refer Note 8(a) for Current maturities of long-term debt:

Particulars

As at 31 March, 2016

As at 31 March, 2015

3s. Hs.
(a) Deferred payment
liabilities
Unsecured 13,394,535 15,475,818
13,384,535 15,475,818




MINDA STONERIDGE INSTRUMENTS LIMITED
Notes forming part of the financial statements

Moie 6 Long-term provisions

Particudars

As at 31 March, 2016

As at 31 March, 2015

Rs.

Rs.

Provision for warranty {Refer Mote 23.6)

86,994

863,750

Total 386,994

863,750




VEMDA STONERIDGE INSTRUMENTS LIMITED
Motes forming part of the financial siatements

Mote 7 Short-term borrowings

Particulars

As at 31 March, 20116

As at 31 March, 2015

Rs, Rs,
L.oans repayable on demand from banks
- Secured (Refer Note (i) below) 130,134,789 133,177,087
- Unsecured 100,006,000 50,000,000
Total 230,134,789 183,177,087

Motes:

(i} Details of securiiy for the secured shori-term borrowings:

As at 31 Mareh, 2016

As at 31 March, 2018

Pariicelars Nature of security
Rs. Rs.

Loans repayable on demand

from banks:

HDFC Bank Secured by exclusive first charge on 72,452 685 133,177,087
Current Assets and Movable Fixed
Assets (present and future) and all

Kotak Bank Immovable Fixed Assets of the 57.682,004 -
Company.,

Total - from banks 130,134,789 133,177,087




MINDA STONERIDGE INSTRUMENTS LIMITED
Noies forming part of the financial statements

Mote 8 Other Current Liabilities

Particulars As at 31 March, | As at 31 March,
2018 2015
Rs. Rs.
(a) Current maturities of iong-term debt (Refer Note 5(1i)) 13,384,535 15,475,818
{b) Other payables
(B Statutory remittances (Contributions to PF and ESIC, 13,832,681 11,219,297
Withholding Taxes, Excise Duty, VAT, Service Tax, elc)
(ii} Payables on purchase of fixed assets 43,342 335 23,807,320
(ili} interest Accrued but not due on borrowing 2,149,099 -
(iv} Advances from customers 80,938,848 77,963,488
Total 133,358,496 128,565,921




MINDA STONERIDGE INSTRUMENTS LIMITED
Notes forming part of the financial statements

Note & Short-term provisions

As at 31 March,

As at 31 Warch,

Pariiculars

2016 2015

Rs. Rs.
(i} Provision for tax (net of advance tax of R$.20,046,064 531,463 109,934

(As at 31 March, 2015 Rs. Ni))
(i) Provision for warranty (Refer Note 23.6) 12,714,151 13,542,116
{iii) Provision for Line rejection (Refer Mote 23.8) - -

{iv} Provision for gratuity (net) (Refer Note 23.1} 8,152,206 284,318
(v} Provision for Leave encashment (net) 2,374,907 5719,314
Total 23,802,727 19,655,682
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MiNDA STONERIDGE INSTRUMENTS LIMITED
Motes forming part of the financial sfatements

Mote 11 Long-term loans and advances
(Insecured, considered good)

Particulars

As at 31 March,

As at 31 March,

2018 2015
Rs. Rs,
(a) Capital advances 1,630,386 2,028 344
(b} Security deposits 12,523,825 10,009,020
{c) Prepaid expenses 713,890 457,453
(cdy MAT Credit 17,298,353 -
(e) Advance income tax 1,848,217 3,197,435
{net of provisions Rs.58,882,327 (As at March 31, 2015 -
Rs.127.838,860))
Total 33,914,771 21,702,252




&t

MINDA STONERIDGE INSTRUMENTS LIMITED
Neates forming part of the financial statements

Note 12 Inventories
(At lower of cost and net realisable value)

JEN

Particulars

As at 31 March, 20116 | As at 31 March, 2045

s, Rs.
(a2} Raw maierials 135,325,078 108,500,431
Goods-in-transit 43,667,821 20,262,908
183,843,899 130,163,338

(b} Work-in-pregress

Raw Material 74 807,876 58,203,358
Tools under Develepment 4 580,855 22,297 574
789,388,731 80,500,932
{c) Finished goods 114,616,045 10,889 566
Goods-in-transit - 9,464,118
114,616,045 20,353,685
{c)y Packing Material 45,100 1,312,680
Total 377,993,775 242,330,652




MINDA STOMERIDGE INSTRUMENTS LIMITED
Notes forming part of the financial statemenis

Note 13 Trade receivables

Particulars As at 31 March, 2018 | As at 31 March, 2015
Rs. Rs.
Trade receivables outstanding for a period exceeding six
monihs from the date they were due for payment
Unsecured, considered good {Refer Note 23.3) 9,771,502 10,359,084
Doubtful - -
8,771,502 10,358,084
Less: Provision for doubtiul irade receivables - -
8,771,802 10,359,004
Dther Trade receivables
Unsecured, considered good (Refer Nots 23.3) 735,453,478 575,349,597
Doubtiut - -
735,453,478 575,349,567
Less: Provision for doubtful trade receivables - -
735453478 575,349,587
Total 745224 280 585,708,691




MINDA STONERIDGE INSTRUMENTS LIMITED
Motes forming part of the financial statemenis

Mote 14 Cash and cash equivalents

Particulars As at 31 March, 2016 | As ai 31 March, 2015
Rs. Rs.
{a} Cash on hand 503,183 ' 381,624
§s)] Balances with banks
{i} I current accounts 2,586,184 9,051,434
(i In EEFC accounts - 578,188
Total 3,088,367 10,011,228




MINDA STONERIDGE INSTRUMENTS LIMITED
Motes forming part of the financial statemenis

MNote 15 Short-torm foans and advances
{Unsecured, considered good)

Particulars As at 31 March, 2018 As at 31 March, 2045
R Rs.

{a) Advances to suppliers 7020484 7,700,655

(b} Security deposiis - 1,315,143

{c) Loans and advances (o employees 1,662,356 1,679,675

(¢} Prepaid expenses 3472,975 2,158,217

{2) Balances with governmeant authorities- Unsecured,

considered good

(i} CENVAT Credit receivable 9,628,821 13,097,763

(i) Service Tax credit receivable 1,678,173 293,874
Total 23,487,808 26,146,437




MINDA STONERIDGE INSTRUMENTS LIBHTED
Motes forming part of the financial statements

Note 16 Revenue from aperations

Pariiculars

For the year ended
31 March, 2016

For the year ended
31 March, 2015

s,

Rs.

3,106,462 247

(a) (Sale of products {Refer note (i) below) 3,125,878,193
(by 1Other operating revenues (Refer note i) helow) 109,670,193 31,848,874
. 3,235,349,386 3,138,410,924
Less:
{c) Excise duty 348,884 571 335,181,148
Total Z,886,454,315 . 2,803,228,775
Note Partfcutars For the year ended For the year ended

31 March, 2016

31 March, 2015

Rs.

Rs,

N

Speedometers 284,374 637 302,078,290
Sensor 181,530,303 210,188,070
Others 455,706,764 208,068,550
Totai - Sale of Products 3,7125,678,193 3,106,462,247
(ily iOther operating revenues comprise:

Sale of scrap 7,738,108 $,161,302
Design & Development 94 338,427 $,082.279
Export incentives 5,530,627 106,808,758
Discounts and Rebales 2,033,031 2,896,335
Tetal - Other opgrating revenues 109,670,193 31,948,674

Sale of Products comprises:
Manufactured ggods
Instrument Clusters

2,214,567 489

2,386,117,328




MiNDA STONERIDGE INSTRUMENTS LIMITED
Motes forming part of the condensed financial statemenis

Mote 17 Other income

Particulars

For the yvear ended
31 March, 2016

For the year ended |
31 March, 2015

Rs. Rs.
(&) interest income (Refer Note (i) below) - 292 695
(b} i0ther non-operating income {Refer Note (il) below) 11,323,687 16,787,755
Total 11,323,687 17,080,452
Hote Particulars For the year ended | For the vear ended

31 March, 2016 31 March, 2015

Rs. Rs.

{0 Interest income comprises interest on loans and advances - 292,695
(if) Other non-cperating income comprises:

Package Schems of Incentive under Sales Tax 6,307,000 9,138,000
Liabiiities no longer required written back 129,321 4,726,596
Profit On Sale Of Assets 4,451,064 2,655,718
Miscellaneous incoma 436,302 366,444
Total - Other non-opegrating income 11,323,687 18,787,756




VHNDA STONERIDGE INSTRUMENTS LIMITED
Motes forming part of the financial sfatements

Note 18.A Cost of materials consumed

Particuiars

For the year endad 31

For the yvear ended 34

Cost of material consumed

Material censumed comprises:

Raw Material and Components
Switches
Others

Total

March, 2046 March, 2015
iRs. N Rs.
Opening stock 130,163,336 117,469,818
Add: Purchases 1.856 486,758 1,803,181, 462
- . 2,118,650,134 2,020 661,380
Less: Closing stock 183,043,899 130,163,336

1,852,706,235

1,890,498,044

33,648,618
1,898,187, 417

12,768,373
1,877,738,671

1,932,706.235

1,890,498,042

Note 18.8B Changes in inventories of finished goods and work-in-progress

Particulars For the year ended 31} For the yvear ended 31
arch, 2016 March, 2015
Rs. Rs.
Inveniories at the end of the vear:
Finished goods 114,616,045 20,353,685
\Work-in-progress 79.388,731 90.500,932
194,604,776 110.854,617
Inventories at the beginning of the vear:
Finished goods 20,353,685 21163811
Work-in-progress 90,500,832 68,826,328
110,854,617 £98.890,838

et (increase) / decrease

(83,150,159)

(20,863,778}




MINDA STONERIDGE INSTRUMENTS LIMITED
Motes forming part of the financial statemenis

friote 19 Employee benefils expense

Particulars

For the vear ended 31

For the year ended

Mareh, 2016 31 Mareh, 2015
Rs. Rs.
Salarias and wages 428,871,986 372,168,841
Contributions to provident and other funds {Refer Note 23.1) 18,866,495 14,177,265
Gratuity Expensas 8,140,083 1473774
Staff welfare expensss 28,115,808 24,082,907
Total 483 984 373 411,802,787




MINDA STONERIDGE INSTRUNMENTS LEAITED
Notes forming part of the financial statements

MNote 20 Finance costs

Particulars For the year ended | For the year ended
31 March, 2018 31 March, 20158
Rs. Re.
(&) Interest expense on:
(iy Borrowings 16,910,567 10,372,222
(i) Others 408 674 919,989
(b) Other borrowing costs 427,843 10,844
Total 17,745,084 14,303,068




MINDA STONERIDGE INSTRUMENTS LEMITED
Motes forming part of the financial staiemenis

Mote 21 Other expensss

Particulars For the year ended | For the year ended 31
31 Mareh, 2018 flarch, 2015
Rs. Rs.
Consumption of stores and spare parls 12,908,194 13,640,797
Consumption of packing materials 44,267,269 50,693,410
Job work charges 432 454 389,353
Increase f {decrease) of excise duty on inventory 2,057,558 78,660
Design and development 11,183,871 4 246,704
Power and fuel 34,740,047 33,328,213
Rent including lease reniais 22,775,068 21,125,861
Repairs and maintenance - Buildings 851,085 1,475,081
Repairs and maintenance - Machinery 9,630,248 14,308,425
Repairs and mainienance - Others 3,486,524 3,502,253
Insurance 2,568,287 3,109,851
Rates and taxes - 2,608,188
Communication 3,837,566 3,335,430
Travelling and conveyance 18,044,106 19,136,568
Printing and stationery 1,918,728 2,231,680
Freight and forwarding 43,879,894 38,101,667
Business promotion 1,113,878 2,135818
l.egal and professional 33,673,237 32,008,989
Payments to auditors (Refer Note (i) below) 2,080,750 1,750,000
Loss an foreign exchange fluctuation (net) 6,637,612 303,148
Provision for warranty (Refer Note 23.6) 11,981,188 12,121,333
fiscellansous expenses 19,546,004 15,068,657
Total 288,209,551 274,599,242

Nofas:

Particulars For the year ended | For the year ended 31

31 March, 2D16 Margh, 2015
s, Rs.
(i} Payments to the auditors comprises (net of service tax
input cradit, where applicable):
As suditors - statutory audit 4,508,000 1,200,000
For taxation matters 201,000 200,000
For other aliest services 351,750 350,000
Total 2,060,750 1,750,000




DA STOMNERIDGE INSTRUMENTS LIMITED
Metes f-orming part of the financial statements

nete 272 Additional information o the financial statements

dote

22.2

Particulars

Contingent lizbifities {to the extent not provided fork:

(I} Guarantzes issued by bank on behalf of the Company

(it} Bills discounted

(i) Sales ax / VAT Matlers

{iv) Bonus payabie for financial year 2014-15 as per payment of Bonus Act, 1885

Commitments :
Estimaled amount of contracts remaining to be execuled on capital account and not

oprovided for (Tangibie assets)

As at 31 March, 2016

As at 31 March, 2015

Rs, Ra.
1,325,000 1,685,000
32,275,736 31,492,661
700,000 -
570,250 -
4,117,252 15,835,605

Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act,

2008

Particulars

As at 31 March, 2016

As at 31 March, 2015

Rs.

Rs.

{i) Principal amount remaining unpaid to any supplier as at the end of the accounting
year

(if) Interest dus thereon remaining unpaid (0 any supplier as at the end of the
accounting year .

(iii) The amourt of interest paid along with the amounts of the payment made to the
supplier beyond the appointed day

{iv) The amount of interest due and payabie for the year

(v} The amount of interest accrued and remaining unpaid at the end of the
aceounting year

(vi) The amount of further interest due and payable even in the succeeding year, until
such date when the inlerest dues as above are aclually paid

18,922 440

14,238,809

information coilected by the Management. This has been relled upon by the audiiors.

Duss 1o Micre and Smail Enterprises have been determined to the extent such parties have been identified on the basis

of




MIKDA STONERIDGE INSTRUMENTS LIMITED
Notes Forming part of the flnancial statements

Mote 222 Additional information to the financial statements

725 |Defails of foreign currency exposures
(a) Expenses in forelgn currencies which have been hedged and outstanding as at the balance sheef date - Ra. Nit {(PY Rs. Nil).
(b} The year-end foreign currancy exposures that have not been hedged by a derivative instrument or otherwise are given balow,
Particulars As at 31 March, 2016 As at 31 March, 2015
Rs. In Foreign currency Rs. In Foreign currency

Trade Payabla 149,074,534 | USD 2,268,161 98,544,698 | USD 1,877,048
Trade Payable 344,071 | EUR 4 565 -1 EUR -
Trade Payable 3,838,435 | JPY 9,507,808 -1 JPY -
Trade Payabic 169.625 | CiHF 2,644 1,137,404 | CHF 17,728
Trade Receivahie 125,505,431 | USD 1,896.563 68,518,051 | USD 1,115,224
Trade Receivable 5,854,065 | EUR 75,0208 1,878,304 | EUR 23,568
Trade Receivable 339,372 | JPY 576,575 162,037 | JPY 311,850
EEFC Account -1 USDh - 1,082,463 ] USD 17,3858
PCFC Account 30,714,535 1 USD 454,105
Eure in Hand -1 EUR - 21,4285 1 EUR 320
{5 Dollar in Hand 228,983 | USD 3,460 76,361 1 USD 1,225
Singapore Doflar in Hand -1 8GD . 36,437 § SGD 302
Yen in Hand 57,193 | JPY 97,168 -1 JURY -
Ruble Acsount - | RUBLE - 17,931 | RUBLE 16,742

fote Particulars

22.4  Value of imports calculated on CiF basis : For the yaar ended | For the year ended

31 March, 2018

31 March, 2015

Other

Rs. Rs.
Raw Materal and Componanis 537,510,180 568,276,939
Capital goods 27.328,268 56,622,767
1,801,004 1,885,352

ha
[i&]
tn

xpenditure in foreign curreney :

For the year ended
31 March, 2016

For the year ended
31 March, 2015

Salary of Expats

Rs. Rs.
Foreign Travel 1,499,541 2,239,152
Design and Development - 2,602,639
Repairs and maintenance - Plant and Machinery 2,024,136 2,048,494
Russia Office Expenses - 3,140,685
Boeard Meeting Expenses - 813,258
5,458,576 1,568,504




MDA STONERIDGE INSTRUMENTS LIMITED
Notes fsorming part of the financial statements

‘Mote 2z Additional information to the financial statements

225

22.7

Details of consumption of imported and indigenous items

Imported )
Raw Material and Components

indigenous

Raw Material and Components
Packing Material

Stores & Spares Consumed

For the year ended
31 March, 2016

Rs.

Gis

570,757.602
{565,430,108)

1,351,908,832
{1,325,057,938)

44 267,269
(50,893,410}

12,808,124
{13,540,787)

30%
(30%:

70%
(0%

160%
(100%)

100% -
(100%)

Total

1,419,084,096
{1,385,302,145)

Noie: Figures / pereentages in brackels reiaies (o the previous year

Earnings in foreign exchange :
Export of gocds calcuiated on FOB basis

For the year ended
31 March, 2016

For the year ended
31 March, 2015

Rs, .

Rs.

307,134,784

338,166,557




rip=I0A STONERIDGE INSTRUMENTS LINETED
Nozes forming part of the financial statements

g 23 Disclosures under Accounting Standards

Naomle Particuiars
2730 |Empioyee banefil plans
23. 1 a {Defined contribugion plang
The Company makes Providen! Fund contricutions to defined coniribution plan for qualifying employess. Undar the Scheme,
the Gompany s reguired to contribute a specified percentage of (he payroll cosis 1o fund the berneiils. The Company
recognised Rs. 18,785,495 (Year ended 31 March, 2015 Rs, 14,177.265) for Provident Fund contributions in the Statemen?
of Profit and Loss. The contributions pavabie to this plan by the Company are ot rales specified in the rules of ike scheme.
23. 10 [Dafined benefil plans
The Defined Benefit Plans comprise of Graluily. Gratuity is a benefil to an employes based cn 15 days last drawn salary for
each compisted year of service.
The folfowing table sets out the funded status of the defined benefit schemes and the amount recognisad in the finrancial
statements:
Rs,
Farticulars Year ended Year ended
31 Mareh, 31 March,
20148 2015
Gratuity Gratuity
Components of employer expense
Current service Gost 3.533.021 2,517,359
interast cost . 1,298,001 1,081,551
EBxpecled return on plan assets (1,440,807} {1,378,0285)
Aciuariat lossesi{gains) 4,408,256 168,073
Total expense recognised in the Statement of Profit and Loss 7,788,671 2,388,063
Actuai contribution and benefit payments for year
Actual beneit payments 2,953,281 673,980
Actual contributions -
Met asset / {flabilliy) recognised in the Bafance Sheat
Fresant value of defined benafi ahligation 27.685.184 6,748,368
Fair velue of plan assets 13545878 16,484,077
Funded status [Surplus I (Deficiti] (8,152 206} (284,318)
Met agset / (lability) recognised in the Balance Sheet (8,152,206} (284,318)
Change in defined benefit oblfgations (DB during the yoar
Present velue of DBO at beginning of the yoar 15,748,395 13,644,393
Current gervice ¢os? 3,533,021 2,517,359
Interest cost 1,208,0m 1.081.551
Aciuarial (gains} [ iosses 3,072,058 180,078
Benefits paid {2,863 291} {573,986}
Presen! vatue of DBO at the ond of the year 21,698,134 15,748,385
Change in {air value of assets during the vear
Plan assels ai beginning of the year 18,484,077 15,759,138
Exzpected return on plan asaols 1.440,607 1370028
Actual company contributions 272,185 -
fund Management Charges (FAMC) {341,412} -
Benefits paid {2,0535.2681} {573,458)
Actuarial (gainst § losses {1.336.198) -
Plan assets al the end of the vear 13,645,978 16,484.077
Actual return on plan assels 1,440,607 1.375.925




AEFcC

iy respect of Funded Beneflits with respect 1o gratuily, the Toir value of Plan assels repressats e amounts invested thiough

Actuarial assumptions

Year ended 31 March,

Year ended 31 Mareh, 2015

2018
DHscount raie 8.60% T.75%
Expected 1etuin on plan agsets 5.60% 5.75%
Salay escalation 6.50% 5.25%

seniodly, promation, increments and cther relevant faciors,

The discount rate is based on the prevailing market yiclds of Governmment of India securifies as el the Balance Sheat date
for the estimatad e of the obligations. The cstimale of fulure salory increases congdered, takes infe acceunt the inflation,

Particulars

Year ended 31 March,
20186

Year ended 31 March, 2015

Cost of Compensaied Absences expensed in the Stalement of
Profit and Loss

2,105,010

4817.823

Expericnce adjustments Rz, Rs. Rs. s, Rs.
: 2015-2016 | 2014-2018 20932014 2012-2013 20912012

Gratuily )

Present volug of DBO 21,698,184 | 16,748,395 13,644,303 15,632,448 | 10,767,624
Fair valug of plan assels 13,548,978 | 16,464,077 15,758,128 - 8,142,848
Funded stabes [Surplus / {Deficdy] {8,152.206) (284,318} 2114745 | {15,532,448)] (2.624,984)
Experieace gain / (loss) adjustments on plan lahiitles {183,758} 852 170 4,342,084 ~1 {1,338.547
Expariance gain 7 ({oss) adjustmends on plan assets {1.336.198) - 1,114,679 - -




BINDA STONERIDGE INSTRUMENTS LIMITED
iotes forming part of the financial staterments

Mote 23 Disclosutes under Accounting Standards {contd.}

Particulars

Hoto

23.2.A ;8egment information
Primary Scqmoents
The company is engagaed mainly in the business of automobile components, This in conlexd of Acccunting Standard -
17 on segmenta! reporiing iz considergd 1o consfitule one single reporiabiz prmary gefment
Sacondary Segmuonts
Two seqcnuary segmenis have been identficd bazed on the gecgraphical facations of customaers: domastic and
expon

Geographic Segment Revenue {Gross) Revenue {Gross}
For the year ended For tha year ended
31 Marah, 2016 31 Margh. 2018,
Ra, Bs.

Ingdia 2.92B8,214.557 2.800 245 384
Quiside lndia 307,134,784 338,165,557
The Company's lanaible assels are localed eniirely in India.

23.2.8B jDetails of leasing arrangements

The Campany has entered inte operating Idase arrangements for factory premises, The lease is non-cancellabla fora
pericd of 9 years tor the Chennai lactory and {or a period of 8 years for the Pune factory.

For the year ended Forthe year ended
31 March, 2016 31 March. 2015
Rs, fs,
Future minimum lease paymanis
not fater than ono year 15,074,400 14,264,480
fater than one year and not later than five vears 52,970,600 61,782,600
later shan five vaars 48.133.609 G 388,200
126,178.800 140.443.200
Lease pavmendis rosoonised in the Stalement of Profit and Loss 22 775,068 21,128 261




=AINDA STONERIDGE INSTRUMENTS LIMITED
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#iote 23 Disclosures under Accounting Standards (contd.)

Hote

Particulars

233

233a&

2336

233¢

JHolding Company

Related party transactions

Details of related parties where conirol exists:

Deseription of
relationship

Names of relatod parties

Ultimate Holding Company

Minda Corpaoration (w.ef. 15t October 2015}

Minda Sai Limijed (w.e.i. 1st Oclober 2015)

Details of related parties with whom fransactions during the year:

Description of
ralationship

Mames of refated parties

Joint Venturer

toneridge Inc. {uptc 30th

September 2015)

Entities in which individuals
owning indirectly, an
intzrest in the voling power
of the reporting enterprise
that gives them controlf
significant influence over
the enterprisa.

Key Management
Parsannel (KMP)

Minda Automotive Seolutions Wazirpur

Minda Aulomolive Selutions Nolda

Minda Corporation Lid., Chakan

Minda Corpeoration Lid., Noida

Minda Corporation Ltd., Plastic division, Pune
Minda Corporation Lid., Rudrapur

Minda Industries Lid., Pant Nagar

Minda Management Services Limited

Minda Sai Lid. Murbad
Winda Sai Lid., Haridwar
Minda Sai Ltd,, Tamiinadu

Minda Valeo Security Systems Pvt. Lid

O'Z Minda LLC
O'Z Minda Mavoi
Minda Sai Lid (Delhi}

fir. MUK, Modi
Mr. Pankaj Gupta

wr. Divya Rai {w.e.f. 12th February, 2018}

ir. Vikram Dhanani (upto

10th June, 2015)

Mis. Mukta Tamhankar {upto 30th October 2015)

Note: Related parties have besn ideniified by the Management.

March, 2016

Details of related party transactions during the year ended 21 March, 2016 and balances outstanding as at 31

Rs.

s,

dame of the party

Mature of Relationship

Hature of Transaction

Transatiions:
duriag the year

Balance outstarding

as ai March 31, 2018
{March'31, 2045} "

Minda Management
Services Lid, =

O'Z Minda LLC

O'7 pAinda Navoi

FT Minda Automotive

Trading

Entities in which
individuals cwning
indirgctly, an interest in

30504477.4 (PY Rs.
30,365,585)

. . - . . - . - 7,567,651 3,889,372.26 Cr.
Stonaeridae Inc. Joint Venturer Sale of Finished Goods (1,995,602) (376,072 Dr.)
Expenses incurred on
company's behalf 39,594,477 5,087 635,01 Cr.

(30,365,585)

7
(2,158,792 Cr)

the vating powar of ihe
reporting enterprise that
aives them coniralf

significant influence
over the entarprisa.

o i 2. 750,566 Mt

I " S i e X
Sale of Finished Good iy (il
Sale of Finished Goods 1'?8.965,24? 54,658,226.28 D_E:
(il (N}
Safe of Finiahe . 85,795,518 0,795.515.61 Dr,
Sale of Finished Goods (il =

Salo of Finished Geods

22,314,961.7
(h)




MINDA STOMERIDGE INSTRUMERNTS LIMITED
Notes forming part of the financial statements

Mote 23 Disclosures under Accounting Standards (conid.}

Mame of the party. ~ |Nature of Relationship| Nature of Transaction

" Transactions
1 during the year

Balance cutstaﬂdmg
as’at March 31,2018
-{Mareh 31, 2018

PT Minda Automotive
Trading Teoling

Minda Corporation Ltd.,
Rudrapur *~

Minda Corporation Lid.,
Chakan **

Mirnda Corporatinn Lid,,
Piastic division, Pune

Entities in which
individuals owning
indirectly, an interest in

Minda Corporation Lid,,
Noida **
1,768,293))

Sale of Finished Goods - 1.578,054.9 17.522,807.78 Cr

Tooling {Mily {Mif}

ol 6,746,120 1,291,370.87 Br,

Sale of Finished Gogds (9.654.521) (2,873,663 Dr.y

) 47,817 136,034 Dr,

Legal Senvices (72.872) (18,823 Cr.)

. 155162 Mif

Travelling Expenses (N} (N

P 10586 pil

Sale of Finished Goods (il (hii)

Purchases of fixed assets . ,

. - P (il il

and gxpef:ses incurrad for 177,549 i)

repairs

Expenses incurred on

company's behalf (Net of (Nl 1,000 D,

recovery Rs. Nit (PY Rs. {Mily {1,000 Dr.3

the veting power of the

Minda Industries Ltd., reporting enterprise that

Papinagar =¥

Purchase of Raw Material

16,862,037 .34

1,676,136.48 Cr

gives ihem control/

Minda Sal Ltd. Murbad ™ significant influence

over the enterprise.

Minda Sai Lid., Tamilnadu

iMinda Sai Ltd., Harldwar *™

Minda Sai Lid (Delhi)

Minda Sai Lid
(Component)

Minda Sai Lid, Chakan

tmnda Auternotive
Solutions Wagzirpur =~

(8,563,240} {288.456 Cr.)

R . 14,887,507 1,576,082 Cr,
Purchase of Raw Material (37.532) (i)
Purchase of Raw Material 3,330,048.20 4,145,677 D1,
& Other Expenses {Mil) L (MY
Sales 5.52,846.04 “Nii
{Nif) (il

P - 13,511,456 Mit

Sale of Finished Goods (13,306, 770) {1,786,103 Dy
. . - 735.317 483,805 Or,
Russia Oifice Expenses 4 (NI
» &40,467.95 435507.95 Cr

Purchase of Raw Material (i) it
e et 4.9659,209 37 2.091,114.6¢ Cr.

FPurchase of Raw Material (i) (NiD
Sale of raw material il il
(488,470) (32.291 D)

Minda Automotive

Solutions Nodia * Sale of Finished Goods

101,840,921
(890,338.302)

22,947 824 24
(16,196,002 Or)

?&foréfﬁfi ,Sﬁgifw Car Rent (aé?aéﬁﬁ (69,725 gril )
e, MK Modi Manageiial remuneration (1;341017;2; (5092?353?1)
Mr. Pankaj Gupta uﬂﬂanageria! remuneratian (1%615?3%%? ﬁ:;;
Mr. Vikram Dhanani Kw;if;;?:gent Manageria!l remuneration ( é,?i{'};‘f;) (28342 Cff‘i)l
s Mukta Tambankar Managerial remuneration 156‘:?2?? (Ii::ii)l
Ma. Divya Ral Managarial remuneration GQ}?@% ﬁ\f::;

Naote: Figuies in brackets dencte previous year amount.
** Balances are subjoct to copfirmation and recencitiation
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p~iota 23 Disclesures under Accounling Standards {contd.}

Mote Particulars For the year ended Ferthe year ended
31 March, 2015 31 March, 2015
As. R,
234 Earnings per equily share {Basic and Difuted)
MNet profit for the yoar stiributable (o e equily shareholders 1212857495 110 540 850
Weinhied average number of aguily shares 11,950,600 11,800,000
Par value per share 000 10.00
Earnings par share - Basio and Diluted R 938
235 Defarred tax liabilities
Taxglffzct of lems constiting deferred tas liahilities .
On difsrence behween book bafance and fax balancs of fived 52,924,864 47,186 488
a5sefs
Tax eifect of iterns constituling deferred tox liabililies 92,994,883 87,156 5060
Tax effect of ilems constiluting deferred tax assets
Provigion for warranly relaction 4,466,947 1,249,480
Sales Tax Deferral 12,781,157 18,380,192
Pravision for non misving inventorizs 386915 757 433
Tax effect of itams constiluting deferred tax assels 17.665.018 20,397,118
Mot deferred tax (iabilitios) / assets (75.329,846) {65.759,450)
238 Details of provisions
The Company has made provigion for vanous conlraciuat obligations and dispulad liabiities based on its assessment of
the amaunt it estimates to incur to mest such abligations, details of which are given below:
Provision for warranty For the year eodad For the year ended
31 biarcgh, 2016 3t March, 2015
s, Ra.
Opening as at 18t Aprnil 14,505,686 10825814
Additions 11,851,180 12,121,333
Utilisalion 128959020 8.444.281
Closing as at 31st #arch 13,601,145 14,505,868
Of the above, the following amotnts are sxnented to be incurred within a vear:
Particulars As at 31 Mareh, 2018 As at 31 Marebh. 2015
Rs, Rs.
Pravision for wamanly 12,714,151 13,842,110
Provision for ling rejection For tise year ended For the year ended
A3 Mgrch, 2016 31 March, 2615
I Rs. Rs.
Qrening as at 1st Aprif - 944,418
Additions - -
Utilisation he - 944,418
Closing as at 31st March - N
Of the abave, the following armounts are exected {o be incurred within 2 vear:
Particulars As at 31 Mareh, 2016 | As at 31 March, 2015
Rs. Ry,
Pravision or Line Rejection - -
23.7 | Thz company maintains the information and decuments as reguired under the fransfer priclag reguiations under

sections 82-92F of the Income Fax Act, 1961, The management is of the view thet its interational and domestic
transactions o which the above regulations apply, are at arma’s length so thal the afcresaid legisiaton wiil not have any
impact on the financial sintemnents, particuiarly on the amount of fax expense and hat of provision for laxy

RN



AINDA STONERIDGE INSTRUMENTS LIBUTED
Notas forming part of tha finencial statements

tndustrial Promotion Subsidy!

Tne Company esceived on Eligibility Cerlifinate (EC) datad March 30, 2007 of Ra. 93,034,000 for Industial Promotion
Sutsicy under (e Package Scheme of iacentives 2007 (the Scheme’) in connattion with the piant at Chakan, Pune.
infenns of the Scheme snd bazed on the EC raoeived, the above incentives arm 10 be sanclioned ond disbursed by the
relevant suthodiies on confirmation of compiance with conditions prezeribad In the Scheme.

Dusing ihe vaar gnded March 31, 2010, the Company hos accrued Rs. 6.357,000 (PY Ra. 8,138,000) as incams under

thar ncoms frefer Note 17)

2318

gihote for mangerial Renumeration:

Pursuant o changes in its aquity share helding as on Cotober 1, 2014, the Company becama a subsidiary of Mingda Sai
Limited by virlug of the inler hiolding 513 of the equily shares in the Company. Minda B2i Limited is a wholly owned
subzidiary of Minda Corporation Limited whose equity shares are listed oo the National siock exchange. Tha (2.
appeintmant and revised remuneration of the Managing Director of the Company has been fixed on 16 July 2014 lor
e paricd frem 1240 August 2014 o 11th August 2017 wiich was prior 1o the dale when the Company became a sigp
down subsidiary of Minda Corporation Limited. Based on the opinicn oblained by the Company from an indepandent
legal counsel, the ro-appoiniment and the revissd managerial remuneralion of the mansging director is in accardance
vith section 167 sead with Schedule Vo the Companies Act 2013 and unless there is any change in the terms of the
sppolniment the approval from the Cenbral Government is not required.

2311
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23, 10{Expenditure on Corperate Social Responsitlility &«
Particuiars Forthe year ended For the year ended
March 31, 2014 #March 31, 2015
Re. Rs.
1.633,1556

a) Gross amount required to be spent by the Company during
Y
the Year

{by Amount spent dunng the Year
{1} Constructionfacquisition of any assel
{iy Other

2,580,304

800,548

8B3,823

The total research and development sxpenses incurred by the
Company are as under :

Particulars For the year ended
Fharch 31, 2018
Rs.
Cn Capital account 10,214,431
On revenue aceount 86 043,255
Total 86,217,648

Previous vear's figures

classificatinn / disclosure.

Pravicus years {iguies bave been regroured f reclaseiiied wherever nacassary 10 correspond with the current yaar's
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