R. N. SARAF & CO,
CHARTERED ACCOUNTANTS ’
2659/2, GURDWARA ROAD, KAROL BAGH
NEW DELHI 110 005

AUDITORS’ REPORT TQ THE MEMBERS OF MINDA MANAGEMENT SERVICES
LIMITED

We have audited the accompanying financial statements of Minda Management Services
Limited (“the company™), which comprise the Balance Sheet as at March 31%, 20135, the
Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a summary
of significant accounting policies and other explanatory information.

The Company’s board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act 2013 (the Act) with respect to preparation and presentation of these financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Accounting Standards specified under section 133 of the Act, read with the
Rule 7 of the Companies(Accounts) Rules ,2014. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for insuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

Qur responsibility is to express an opinion on these financial statements based on our audit. We
have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under-the provisions of the Act and
the Rules made there under .

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10} of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on whether the company
has in place an adequate internal financial controls system over financial reporting and the
operating effectiveness of such controls. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness-of the accounting estimates made by the




Company’s Board of Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India:

a) In the case of the Balance Sheet, of the state of affairs of the Company as at March
31%,2015;

b) In the case of the statement of Profit and Loss, of the profit for the year ended on
that date; and

¢) In the case of the Cash Flow Statement, of the cash flows for the year ended on that
date.

As required by the Companies (Auditor’s Report) Order, 2015, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we enclose in the
annexure a statement on the matters specified in paragraphs 3 and 4 of the said order, to the
extent applicable.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit.

b) In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books and the report on
the accounts of the branch offices audited under section 143(8) by a person other
than the company’s has been forwarded to us as required by clause (¢) of sub-
section (3) of section 143 and have been dealt with in preparing our report in the
manner considered necessary by us.

¢) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified in Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

e) On the basis of written representations received from the directors as on March 31,
2015 taken on record by the Board of Directors, none of the directors is disqualified
as on March 31%, 2015, from being appointed as a director in terms of section 164
(2) of the Act.

f) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:




i. There were no pending litigations which would impact the financial position of
the company.

ii. The Company did not have any material foreseeable losses on long term
contracts including derivatives contracts.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

FOR R.N.SARAT & CO.
CHARTERED ACCOUNTANTS
(Registration No. 002023N)

/e.,v/tt./-——

R.N. SARAF, F.C.A.
(Membership No. 12439)

Place : New Delhi
Date : 15" May, 2015
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R. N. SARAF & CO.

CHARTERED ACCOUNTANTS

2659/2, GURDWARA ROAD, KAROL BAGH
NEW DELHI 110 005

ANNEXURE TO THE AUDITOR’S REPORT OF EVEN DATE TO THE MEMBERS
OF THE MINDA MANAGEMENT SERVICES LIMITED ON THE FINANCIAL
STATEMENTS FOR THE YEAR ENDED MARCH 31°, 2015

On the basis of such checks as we considered appropriate and in terms of information and
explanations given to us, we state that:-

{a) The company has maintained proper records showing full particulars, including
quantitative details and situation of the fixed assets.

(b) The fixed assets has been physically verified by the management at the year end.
According to the information and explanation given to us, no material
discrepancies have been noticed on such verification.

The nature of the company’s business activities is such that clause 3(ii) of the
Companies (Auditor’s Report) order 2015 with regard to maintenance of inventory is
not applicable.

{a) According to the information and explanations given to us, the company during
the year, has granted unsecured loans aggregating to ¥ 124.60 lacs to a company
covered in the register maintained under Section 189 of the Companies Act, 2013,
The maximum amount outstanding during the year was ¥ 124.60 lacs and the year
end balance was T Nil.

(b) The receipt of the principal amount and interest are regular.

(¢) There is no overdue amount at the end of the year.

Int our opinion, there are adequate internal control systems commensurate with the size
of the company and nature of its business with regard to purchase of inventory and
fixed assets and for the sale of goods and services. We have not observed any major
weakness in internal control system during the course of audit.

The Company has not accepted any deposits from the public.
The nature of the Company’s business is such that maintenance of cost records
specified by the central Government under sub section (1) of section 148 of The Act ,

is not applicable.

(a) According to the records, information and explanations provided to us, Company
is generally regular in depositing with appropriate authorities undisputed




viii.

ix.

x1.

xil.

Place :

Date

statutory dues including provident fund, employee’s state insurance, income tax,
sales tax, wealth tax, service tax, duty of customs, duty of excise, value added tax,
cess and other statutory dues applicable to it and no undisputed amounts payable
were outstanding as at March 31st, 2015 for a period of more than six months
from the date they became payable.

(b) There is no amount in respect of income tax, sales tax, wealth tax, service tax,
duty of customs, duty of excise, value added tax and cess that have not been
deposited with the appropriate authorities on account of any dispute.

(¢) According to the information and explanation given to us there were no amounts
which were required to be transferred to investor education and protection fund
in accordance with the relevant provisions of the Companies Act, 2013.

The Company did not have any accumulated losses at the end of the financial year and
has not incurred cash losses in the current financial year and in the immediately
preceding financial year.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of dues to banks. There were no dues
repayable to debenture holders and financial institutions.

The company has not given any guarantee for loans taken by others from bank or
financial institutions.

The company did not have any term loan outstanding during the year.

Based on the audit procedures performed and information and explanations given to
us by the management, we report that no material fraud on or by the company has
been noticed or reported during the course of our audit.

FOR R.N.SARAF & CO.
CHARTERED ACCOUNTANTS
(Registration No. 002023N)

SO b Pl frme

R.N. SARAF, F.C.A.
(Membership No. 12439)

New Delhi
: 15" May, 2015



Minda Management Services Limited
Balance Sheet as at 31 March 2015

. Note As at 31 March 2015 As at 31 March 2014
Particulars 2 7
EQUITY AND LIABILITIES
Shareholders’ funds
(a) Share capital 3.1 5,50,00,000 5,50,00,000
(b) Reserves and surplus 3.2 6,17,10,051 2,44,27,993
Non-current liabilities
(b} Long-term provisions 3.3 1,30,55,655 1,51,72,044
Current Habilities
{a) Short-term borrowings 34 4,96,69,614 3,35,64,241
(b} Trade payables 3.5 99,589,495 3,44,42.759
(c) Other current liabilities 3.6 2,08,57,720 4,19,91,896
(¢) Short-term provisions 3.7 4,92,040 5,53,747
TOTAL 21,07,74,575 20,51,52,680
ASSETS
Non-current assets
{a} Fixed assets
(i) Tangible assets 3.8.A 1,57.41,598 1,41,84,976
(if) Intangible assets 388 6,53,727 10,10,100
(b) WNon-current investments 3.9 901 901
(¢) Deferred tax assets (net) 3.10 83,69,900 75,87.,700
Current assets
{a) Trade receivables 3.11 12,44,05,935 8,71,16,678
(b} Cash and cash equivalent 3.12 67,46,843 3,33,08,884
{c) Short-term loans and advances 313 5,48,55,671 6,19,43,443
TOTAL 21,07,74,575 20,51,52,680

As per our report of even date

For R.N.Saraf & Co

Chartered Accountants

(Registration No. 002023N)
/27_#,/; ' ,//'—‘—-

R. N. Saraf, F.C.A.
Membership No, 12439

Place : New Delhi
Date : 15th May, 2015

FFor and on behalf of the Board of Directors

L onemer @“:j_%

Ajay Sancheti
Director
Din: 00035472

Ashok Minda

Din: 00054727




Minda Management Services Limited
Statement of profif and loss for the year ended 31 March 2015

Note For the year ended | For the year ended
. 31 March 2015 31 March 2014
Particulars
¥ £
1 [Revenue from operations
Revenue from operations 3.14 34,98,49,875 29,80,87,824
Total revenue from operations 34,98,49,875 29,80,87,824
IT  [Other Income 3.15 2,18,740 8,07,55,193
[l [Total revenue (I+11) 35,00,68,615 37,88,43,017
IV {Expenses
Employee benefits expense 316 13,97,09.092 16,36,71,035
Finance costs 3.17 53,883,118 42.92 335
Depreciation and amortization expense 3.18 62,94,663 21,06,769
Other expenses 3.19 14,31,76,884 18,66,18,575
Total expenses 29,45,68,757 35,66,88,714
V  |Profit before tax (I1I - IV) 5,54,99,858 2,21,54,303
VI {Tax expense
Current tax 1,90,00,000 1,20,00,000
Earlier Year - (11,51,428)
Deferred tax liability / (Assets) (7,82,200) (9,52,000)
VII |Profit for the year (V - VII) 3,72,82,058 1,22,57,731
V1l |Earnings per equity share (before extraedinary item)
Basic 0.78 98.33
Diluted 6.78 98.33
IX |Earnings per equity share (after extraodinary item)
Basic 6.78 08.33
Diluted 6.78 08.33
As per our report of even date
For R.N. Saraf & Co For and on behalf of the Board of Directors
Chartered Accountants ' ’
{Registration No. 002023N)
/? e l/f_‘—w -~
R. N. Saraf, F.C.A. Q( (ng/otf\ d’\d\ e ]
Membership No. 12439 Ajay Sancheti Asholc Minda
Director Director

Place : New Delhi
Bate : 15th May, 2015

Din: 00055472 Din: 00054727




Minda Management Services Limited
Cash Flow Statement for the year ended March 31, 2015

A. CASH FLOW FROM OPERATING ACTIVITIES
Net profit before taxation, and extra ordinary items
Adjustments for :-

Depreciation and amortisation expense

Interest expense

Provision for doubtful debts/advances

(Profit)/loss on sale of assets (net)

interest income

Operating profit before working capital changes
Movement in working capital :-

Decrease/(increase) in trade receivable
Decrease/(increase) in short term loans and advances
{Decrease)increase in trade payable and current liabilities
{Decrease)increase in provision

Cash used in operating activities

Taxes paid

Net Cash used in operating activities

B. CASH FLOW FROM INVESTING ACTIVITIES
Interest received

Purchase of fixed assets

Sale of fixed assets

Purchase of investments

Net cash from/{used in) investing activities

C. CASH FLOW FROM FINANCING ACTIVITIES
Interest paid

Increase in borrowings (net)

Proceeds from issuance of Skare Capital

Net cash from financing activities _
b. Net Increase/(decerease) in cash and cash equivalents (A+B+C)

Cash and cash equivalents as at the beginning of the year
Cash and cash equivalents as at the end of the year

Significant accounting policies and note to accounts

As per our report of even date attached

For R.N. Saraf & Co
Chartered Accountants
{Registration No. 02023N)

ﬂ./’/tl- —

R.N.Saraf, F.C.A.
Membership No. 12439

Place : New Delhi
Date : 15th May, 2015

For the year ended
31 March 2015

For the year ended
31 March 2014

4 4
5,54,99,858 2,21,54,303
62,94.663 21,06,769
52,01,941 39,07.381
. 1,17.85.955
4,85.347 96,575
2,18,740 8,30.304
6,77,00,350 4,08,81,286
(3.72,89,256) 2,91.21,344
60,87,429 (92.43,443)
(4,55,87.441) (4,19.77.324)
(21,78,097) 11,01,375
(1,12,66,815) 1,98,83,238
1,79,99,658 2,45,92,635
(2,92,66,472) (47,09,396)
(2,18,740) (8,30,304)
(93,01,904) (97,45,364)
13.21,644 73.55.818
- (901)
(81,99,001) (32,20,750)
(52.01,941) (39,07,381)
1,61.05,373 (1,26,27,491)
. 5,45.00,000
1,09,03,432 3,79,65,129
(2,65,62,041) 3,00,34,081
3,33,08,884 32,73,903
67,46,843 3,33,08,884
(2,65,62,041) 3,00,34,981

For and on behaif of the Board of Dircetors

MeTonerg (A7

Ashok Minda
Director
Bin: 00034727

Ajay Sancheti
Director
Din: 06055472

7)



Minda Management Services Limited

Notes forming part of the financial statement for the vear ended 31st March 2015

ACCOUNTING POLICIES

2.1

Background

Minda Management Services Limited (“the Company™) was incorporated in India. The Company is
primarily involved in providing management consultancy and business support services to the Mr.
Ashok Minda Group Company.

Basis of Preparation

The financial statements have been prepared under the historical cost convention in accordance with
generally accepted accounting principles in India and comply with the mandatory accounting standards
notified under section 133 of the Companies Act, 2019 read with Ru]e 7 of the Companies (Accounts)
Rules 2014 and relevant provision thereof.

The company follows the mercantile system of accounting and recognizes items of income and
expenditure on accrual basis.

Significant Accounting Policy

a). Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and [iabilities at the date of the financial statements and
the reported amounts of revenues and expenses for the years presented. Although these estimates are
based on management’s best knowledge of current events and actions, actual results may ultimately
differ from these estimates, which are recognized in the period in which the results are known/
materialized.

b). Fixed Assets
Fixed Assets are stated at cost of acquisition inclusive of duties, taxes and incidental expenses, erection
/ commissioning expenses etc. upto the date, assets are put to use.

c). Depreciation
1. Depreciation on fixed assets is provided over the useful life of the assets based on technological
evaluation or the useful life for the tangible assets prescribed under Schedule 1T of Companies Act,

2013 is as under:

Office Equipment 5 years
Furniture & Fixture 10 years
Computer Hardware 3 years
Computer Software 6 vears
Vehicle
- New 8 years
- Second Hand 4 years

2. The cost of Intangible assets is amaortized over a period of six years the estimated economic life of
the assets,




d).Liabilities
All liabilities have been provided for in the accounts.

e).Taxation

a). The provision for Income Tax for the year is based on the assessable profit as Computed in
accordance with the Income Tax Act 1961 / Rules, 1962.
b.) Deferred Tax is recognized subject to consideration, of prudence on timing differences being

the difference between taxable income and accounting income that originate in one period and
capable of reversal in one or more subsequent periods.

D). Foreign Currency Transaction

Transactions in foreign currencies are recorded at the exchange rates prevailing on the date of
transaction. Exchange differences arising on foreign currency transactions settled during the year are
recognized in the statement of profit and loss. Monetary assets and liabilities denominated in foreign
currencies as at the balance sheet date, are translated at vear end rates. Non-monetary assets are
recorded at the rates prevailing on the date of the transaction.

g).Retirement Benefit
Provision for Gratuity/Leave Encashment Benefits has been made on the basis of actuarial valuation.

It). Accounting Standards
The Accounts have been prepared in compliance with the applicable Accounting Standards referred to
section 133 of the Companies Act 2013.

i).Investment

Investments that are readily realisable and intended to be held for not more than a year from the date of
acquisition are classified as cumrent investments. Al other investments are classified as noncurrent
investments. However, that part of long term investments which is expected to be realised within 12
months after the reporting date is also presented under ‘current assets’ as “current portion of long term
investments” in consonance with the current/ non-current classification as per Schedule III to the
Companies Act, 2013.Long term investments (including current portion thereof) are carried at cost less
any other-than-temporary diminution in value, determined separately for each individual investment.

Current investments are carried at the lower of cost and fair value. The comparison of cost and fair
value is done separately in respect of each category of investments i.e., equity shares, preference shares,
convertible debentures etc

Any reduction in the carrying amount and any reversals of such reductions are charged or credited to
the statement of profit and loss.

j).Earning per share

Basic earnings/ (loss) per share are calculated by dividing the net profit or loss for the year attributable
to equity shareholders by the weighted average number of equity shares outstanding during the year.
The weighted average numbers of equity shares cutstanding during the year are adjusted for events of
bonus issue and share split. For the purpose of calculating diluted earnings/ (loss) per share, the net
profit or loss for the year attributable to equity shareholders and the weighted average number of shares
outstanding during the year are adjusted for the effects of all dilutive potential equity shares. The
ditutive potential equity shares are deemed to be converted as of the beginning of the period, unless
they have been issued at a later date.




Minda Management Services Limited

Notes forming part of the financial statement for the year ended 31st March 2015

3.1 SHARE CAPITAL

Particulars

As at 31 March 2015
k4

As at 31 March 2014
T

3.1.1 Authorised

60,060,000 equity shares of ¥. 10 each 6,00,00,000 6,00,00,000

6,00,00,000 6,00,00,000
3.1.2 Issued, subscribed and paid up
55,600,000 equity shares of T. 10 each 5,50,00,000 5,50,00.000

'5,50,00,000 3,50,00,000
3.1.3 Reconciliation of share capital sutstanding as at the beginning and af the end of the vear
Equity shares of ., 10 each fully paid up
Particulars As at 31 March 2015 As at 31 March 2014

Number of Number of
shares Amount (¥} shares Amount (%)

Batance as at the beginning of the year 55,00,000 5,30,00,000 50,000 5,00,000
Add: Shares issued during the year - - 54,50,000 5,45,00,000
Balance as at the end of the year 55,00,000 5,50,00,000 55,00,000 5,50,00,000

3.1.4 Disclosure pursuant fo note 6(A)D of Part [ of Schedule 111 to the Companies Act, 2013

Equity shares of ¥ 10 each fully paid up

As at 31 Mareh 2013

As at 31 March 2014

Name of the entity Relation with the
Company Number of shares Number of shares
Minda Corporation Limited and its nominee Helding Company 55,00,000 35,00,000
55,00,000 55,00,000

3,1.5 Detnils of shareholder holding more than 5% shares as at vear end

a) Equity shares of ¥ 10 each fully paid up

MName of sharcholder

As at 31 March 2015

As at 31 Mareh 2014

% of holdings No, of shares held % of holdings No. of shares held
Minda Corporation Limited and its nominee 100 55,00,000 100 55,00,060
100 35,00,000 160 55,00,000

3.1.6 The Comapany has enly ene class of equity shares having a par value of T 10 per share. Each holder of equity is entitled to ene vote per share.




wlinda Management Services Limited
MNotes forming part of the financial statement for the year ended 31st March 2013

3.2 RESERYES AND SURPLUS

Particulars Asat 31 March 2013 As at 31 March 2014

F 8 - 2

3.2.1 Surplus in statement of profit and loss

Opening balance 24427993 1,21,70,262

Add Profit for the year 3,72,82.058 1,22,57.731
6,17,10,051 2,44,27,993

3.3 LONG TERM PROVISIONS

Particulars

As at 31 March 2015

As at 31 March 2014

hd I
Provision for employee benefits
Gratuity 62,50,838 7744757
i.eave encashment 68,04 517 74,277 287

1,30,55,655 1,51,72,044




Minda Management Services Limited
Notes forming part of the financial statement for the year ended 31st March 2015

3.4 SHORT TERM BORROWINGS

. Footnote As at 31 March 2015 As at 31 March 2014
Particulars ¥ ¥
3.4.1 Secured
Kotak Mahindra Bank - 2,538,85,017
Kamataka Bank Limited - 76,779,224
Yes Bank Limited 2,92.62,764 -
2,92,62,764 3,35,64,241
3.4.2 Unsecured
from Minda Corporation Limited- Holding Company ) . 2,04,06,850 -
2,04,06,850 -
4,90,69,614 335,604,241

Refer to Note:
[ Overdrafi from Kotak Mahindra Bank is secured by hypothecation on the entire current assets of the Company bath present and future. It is
further puaranteed by Minda Corporation Limited, Holding Company.

2 Overdraft from Karnataka Bank Limited is secured by hypothecation on Fixed Deposit of T. 300 lakhs provided by Minda Corporation
Lamited, Helding Company

Overdraft frem Yes Bank Limited is secured by the corporate guaranteed given by Minda Corporation Lintited, Holding Company.

L]

3.5 TRADEPAYABLES

. As at 31 March 2015 As at 31 March 2014
Particulars
I g
Trade payables
-Minda Corporatien Limited- Holding Company 45,78,0006 2,05,58,368
-Minda Furukawa Electric Private Limied- related party 6,01,134 -
from others 48,10,335 1,38,91,391
99,89,493 3,44,42,759

Refer Note: 1
The Ministry of Micre and Small Enterprises has issued an Office Memorandum dated 26th August, 2008 which recommends that the Micro and the Small

Enterprises should mention in their correspondence with its customers the Entrepreneurs’ Memorandum Number as allocated after filing of the Memorandum.
Based on the information available with the management, there are no overdue outstanding to Micro and Small Enterprises as defined in Micro, Small and

Medium Enterprises Development Act, 2006, Further the company has not received any claim for interest from any supplier under the said Act.




Minda Management Services Limited

MNotes forming part of the financial statement for the year ended 31st March 2015

3.6 OTHER CURRENT LIABILITIES

As at 31 March 2015

As at 31 March 2014

Particulars
T e
Advances from Minda Corporation Limited- Holding Company - 1.56.21,551
Salary Payable 51,29,537 1,15,37,302
Other expenses 23,89.126 42.41,770
Statutory dues
-Services Tax 77.85,171 -
-Tax deducted at source 39,39,520 901,44,301
-Social Security Taxes 1,97,393 1,76,371
-Provident and other fund 12,16,973 13,70,601
2,08,57,720 4,19,91,896

3.7 SHORT TERM PROVISION

Particulars

As at 31 March 2015

kd

As at 31 March 2014

i

Provision for employce benefits
Gratuity
Leave encashment

1,19,384
3,72,655

4,92,040

1,65.230
3,88,517

5,533,747
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Minda Management Services Limited

Notes forming part of the financial statement for the year ended 31st March 2015

3.9 NON CURRENT INVESTMENTS

Particulars

As at 31 March 2015
g

As at 31 March 2014

T

Trade investments- Unquoted and long term, at cost
Investment in associates

-2,13,32,700 (Previous year 2,13,32,700) Equity shares
of Rs. 10 each fully paid up in Minda VAST Access
Systems Private Limietd (Formerly Minda Valeo
Security Systems Private Limited)

3.16 DEFERRED TAX ASSETS (NET)

901

901

901

901

Particulars

As at 31 March 2015
£

Asat 31 March 2014

T

Deferred tax assets
Provision for employee benefits
Provision for doubtful trade receivable

Deferred tax liabilities

On account of difference between book written down value

and tax written down value

Net deferred tax assets / (liabilities)

43,95,500
38,24,000

48,59,200
36,41,900

82,19,500

(1,50,400)

§5,01,100

(1,50,400)

9,13,400

§3,69,900

5,13,400

75,87,700




Minda Management Services Limited
Notes forming part of the financial statement for the year ended 31st March 2015

3.11 FTRADE RECEIVABLES
Unsecured, considered good

As at 31 March 2015 As nt 3T March 2014
Particulars
T 1

3.11.1 Receivables outstanding for a period
exceeding six months from the date they are due
for payment

Cons:dered good 88,26,189 -

Considered doubtful 1,17,85,955 1,17,85 955

3.11.2 Other trade receivables
Considered good

11,55,79.746

8.71,16,678

Less: Provision for doubtfud trade receivables

13,61,91.890

1,i7,85,955

9.89,02,633

1.17.85.955

12,44,05,935

8,71,16,678

Private Limited Company in which director is either director or 3 member

Particnlars

As at 31 March 2015

T

As at 31 March 2014

i

Minda VAST Access Systems Private Limietd (Formerly Minda Valeo
Security Systems Private Limited)

2,23.288

2,45,62.235



Minda Management Services Limited
Motes forming part of the financial statement for the year ended 31st March 2015

3.12 CASH AND CASH EQUIVALENTS

As at 31 March 2015

As at 31 March 2014

Particulars
g T

Balances with banks

on Current Account 32,68,161 23.14,799

on Overdraft Account 15,78,563 -
Imprest with Employee 8,67.816 533,023
Cheques in hand - 2,93,40,187
Cash on hand 10,32,303 11,20,873

67,46,843 3,33,08,884
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Minda Management Services Limited

Motes forming part of the financial statement for the year ended 31st March 2013

3.13 SHORT TERM LOANS & ADVANCES
{Insecured, considered good

Particulars

As at 31 March 2015

As at 31 March 2014

b4 T
3.13.1 Sceurity deposits 34,54,490 37,75,07%
3.13.2 Others
Prepaid expenses 76,78,191 52,29.815
Advances to suppliers 2,78.554 5,353,673
Service tax credit receivable 427927 30,79,854
Consumgption tax receivable 1,85,689 3,006,310
Income Tax {Net of Provision} 3,61,30,336 3.71,30,678
Advances to Employees 67.00484 1,18,74,034
5,14,01,181 3.81.68,364
5,48,55,671 6,19,43,443

3.13.3 Details of Security Deposit given to related parties

Name of parties

As at 31 March 2015

T

As at 31 March 2014

3

Minda Capital Limited

6,00,000

600,000

6,00,000

6,00,000




Minda Management Services Limited
Notes forming part of the financial statement for the year ended 31st March 2015

3.14 REVENUE FROM OPERATIONS

For the year ended 31

For the year ended

Particulars March 2015 31 March 2014
: N 4
Management Fees 34,98,49,875 29.80,87.824
34,98,49,875 29,80,87,824

3.15 OTHER INCOME

For the year ended 31 For the year ended
Particulars March 2015 31 March 2014
B4 T
Indemnity Consideration . A 7,70,00,000
Exchange Fluetuation (gain) - 29,24.889
Interest Income from
Bank - 545
Others 2,18,740 3,606,378
Income Tax refund - 4,63,381
2,18,740 8,07,55,193




Minda Management Services Limited

Notes forming part of the linancial statement for the year ended 31st March 2015

3.16 EMPLOYEE BENEFITS EXPENSE

Particulars

For the year ended 31
March 2015

For the year ended
31 March 2014

g T
Salaries, wages and atlowances 12,18,58,814 14,35.73,041
Contribution to provident and other fund 79,73,593 88,418,470
Social security taxes 12,99.332 15,50.406
Leave encashment 26,00,062 29.39.667
Gratuity 16,19,589 16,63.538
Staft welfare expenses 43,57.,700 51,02.313

13,97,09,092 16,36,71,035

3.17 FINANCE COSTS

For the year ended 31

For the year ended

Particulars March 2015 31 March 2014
T T

Interest expense

- banks 4749586 34,74,544

- loan 4,52,053 4,32.837
Other borrowing costs

Bank Charges 1.86,177 3,84,954

53,88,118 42,92,335

3.18 DEPRECIATION AND AMORTISATION EXPENSE

Particulars

For the year ended 31
March 2015

For the year ended
31 March 2014

ks ¥
Depreciation for the year on tangibie assets 59.28.572 17.43.928
Refer note 3.8. (A)
Amortization for the year on intangible assets 3.66,091 3.62.841
Refer note 3.8. (B)
62,94,663 21,006,769
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Minda Management Services Limited
Notes forming part of the financial statement for the year ended 31st March 2015

3.19 OTHER EXPENSES

For the year ended For the year ended

Particulars 31 March 2018 31 March 2014

4 T
Lease Rent 1,45,15,617 1,49,09,554
Rent 62,57,844 74,12,581
Rates and Taxes 19,98,317 9,81,526
Fee and Subscription 5,76,159 1,34,127
Electricity Expenses 49,17,745 45,03,268
Insurance 15,53,063 12,352,299
Books and Periodicals 1,37,407 39,471
Communication Expenses 75,19,057 69,74,842
Donation - 17,74,000
Printing and Stationery 5,37,686 6,74,365
Travelling and Conveyance 3,92,21,095 4,14,37.852
Auditors Remuneration

- as auditors 3,25,000 2,25,000
- for tax audit 25,000 25,000
- for other services 35,000 1,37,500
Legal and consultancy charges 2,34,46,7175 5,20,19,155
Miscellaneous Expenses 31,24,889 41,47.437
Training Cost 26,55,318 25,538,633
Computer expenses 2,95,129 3,34,765
Corporate Publicity 89,14,090 1,05,49,871
Recruitment charges 7,86,366 2,15,644
Conference and Seminar 7,33,953 5,68,942
Repairs to Others 53,34,588 62,56,791
Entertainment 10,75,991 19,68,370
Guest House expenses 1,26,99,465 1,22,72,497
Trade Receivable amount written off 1.44,420 33,12,554
Provision for Doubtfu! Trade Receivable / Advances - 1,17,85,955
Loss on sale of fixed assets / write off 4,85,347 96,575

Exchange fluctuations (net) 58,61,563 -
14,31,76,884 18,66,18,575




Minda Management Services Limited

Notes forming part of the financial statement for the vear ended 31st March 2015

NOTES ON FINANCIAL STATEMENTS

A certain account appearing under Trade Receivable, Trade Payable, Loans and Advances are subject to
reconciliation / confirmation.

(a) C.L.F. value of imports ' Nii Nil

(b) Expenditure in foreign currency
- Travelling 54,86,731 62,75,701
- Legal and Professional Charges 20,23,610 20,28,127

(c). Earnings in foreign exchange
- Professional and Consultation Fees 3,87.56,752 3,55,76,436

The above does not include the expenditure, remittance and earnings in foreign currency / foreign exchange in
respect of branch office at Japan incorporated in financials statement.

The Company operates only in one business segment i.e. providing management consultancy services to group
companies. Accordingly, the disclosures for primary segment and secondary segment as specified under
Accounting Standard 17 - "Segment Reporting' are not applicable to the Company.

Employee Benefits

a) Defined contribution plans

The Company’s employee provident fund and Employee's state insurance schemes are defined contribution plans. The
following amounts have been recognized as expense for the year and shown under Employee benefits expense in note
3.16.

Particulars

For the year ended For the year ended
31 March 2015 31 March 2014
E4 4
Contribution towards
-Provident fund 79,73,631 $8.41,470

79,73,631 88,41,470




b) Defined benefit plans-Gratuity

In accordance with the Payment of Gratuity Act, 1972, the Company provides for gratuity as a defined benefit plan. The
gratuity plan provides for a lump sum payment to the employees at the time of separation from the service on completion
of vested period of employment i.e. five years, The liability of gratuity plan is provided based on actuarial valuation as at
the end of each financial year based on which the Company contributes the ascertained liability to Life Insurance

Corporation of India by whom the plan assets are maintained.

For the year ended

For the year ended

Particulars 31 March 2015 31 March 2014

T £
Changes in the present value of the defined benefit obligation is as
follows:
Present value of defined benefit obligation at the beginning of the year 79.09.987 77,717,530
Interest cost ' 6,153,024 6,22,202
Past service cost - -
Current service cost 11,94,874 11,90,992
Benefits paid (27,00,855) 4,44 627
Actuarial (gain)/loss on obligation 6,46,808) (12,36,110)
Present value of defined benefit obligation at the end of the year 63,70,222 79,09,987
Reconciliation of the present value of defined benefit obligation
and the fair value of the plan assets:
Present value of defined benefit obligation at the end of the year 63,70,222 79,09,987
Fair value of plan asset at the end of the year - 32,00,261
Funded status {63,70,222)
Excess of actual over estimated - 17,11,024
Net asset / {liability) as at the close of the year (63,70,222) (47,09,726)
Expenses recognized in the statement of profit and loss accoﬁnt:
Current service cost 11,94,874 11,90,992
Past service cost - -
Interest cost 6,13,024 6,22.202
Expected retirn on plan assets - (81,860)
Net actuarial (gain) / loss (6,46,808) (29,47,134)
Expenses recognized in the statement of profit and loss account 11,61,090 (12,15,620)
Experience Adjustment gain(loss):
Actuarial assumptions:
Discount rate 7.75%, 8.50%
Expected Rate of return on plan assets 9.00% 9.00%
Expected salary increase rates 5.25%, 6.00%

Mortality

1ALM (2006-08)

IALM (2006-08)



Note:

The estimates of future salary increases considered in the actuarial valuation take into account inflation, seniority,
promotion and other relevant factors such as supply and demand in the employment market.

The discount rate is estimated based on the prevailing market yields of Indian Government securities as at the balance
sheet date for the estimated term of the obligation.

¢} Defined Benefit Plans-Compensated absence

The Company operates compensated absences plan, where in every employee is entitled to the benefit as per the policy of
the Company in this regard. The salary for calculation of earned leave is last drawn salary. The same is payable during the
service, early retirement, withdrawal of scheme, resignation by employee and upon death of employee.

An actuarial valuation of Compensated absence has been carried out by an independent actuary on the basis of the
following assumptions

For the year ended For the year ended
Assumpfions 31 March 2015 31 March 2014
T 3
Discount rate 7.75% 2.50%
Expected salary increase rates 5.25% 5.20%
Mortality IALM (2006-08) IALM (2006-08)

The defined benefit obligation of compensated absence in respect of employees of the Company as at 31 March 2015
amounts to T 71,77,472 (previous year X 78,15,804) and the expense recognized in the statement of profit and loss during
the year amounts to T 26,00,062 (previous year ¥ 29,39,667)

5.  Related party disclosures as required under AS-18
(i) Related parties and nature of related party relationships where control exists
Nature of relationship Name of Company
Related pariies where confrol exists
Holding Company e Minda Corporation Limited

Associate Company s Minda VAST Access Systems Private Limited (Formerly Minda
Valeo Security Systems Private Limited)

Related parties with wiom transactions have taken place during the current year and the previous year

Holding Company e  Minda Corporation Limited
Key management personnei e Mr. Ashok Minda
Relative of Key management personnel e Mrs, Sarika Minda

e Mr. Akash Minda




Associate Company e Minda VAST Access System Private Limited (Formerly Minda
Valeo Security Systems Private Limited)

L3

Enterprises over which Key management of Dorset Kaba Security Systems Pvt. Ltd.
the Company are able to exercise significant Minda Automotive Solutions Limited
influence s Minda Capital Limited
e Minda Furukawa Electric Private Limited
Minda International Limited
Minda KTSN Plastic Solutions GmbH & Co. KG
Minda SA[ Limited
Minda Stoneridge Instruments Limited
Minda Silca Engineering Limited
Minda Plastic Solutions India Private Limited
Minda ICTSN Plastic and Tooling Solutions Sp Z.0.0
Minda Vietnam Automotive Company Limited
e PT Minda Automotive, Indonesia

L]
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Esterprise in which direcion of the Company

Pasticula Halding Cormpany Associate Company and 1heir relalives ere able ta cxertise ey Mansgement Personncl Totak Tolaf
aticilan dgalficant infuepce:
2e14-2015 2013-2014 20142015 20)3-2014 20L4-2015 132004 20142015 20132014 204-2015 2013-2054
ai{Management Foes
Sdzank Auter Fngipeers Pavate Lamtad 4152000 . 41 9200
Afnda RSN Plastic and Toohng Soluhents Sp /. 00 A2,19.613 780,820 4219613 30820
M Caputad Liotesd T66.39,19 0 LK) £6,5% 5§40 W0 RO
il Carporstion | muted ¢ 2065 101 RETHS TN - . 020,45, 53 RO7.H5,71)
My KTSM Phastic Solution GBI & CO KRG 10733959 221, 13400 107,28,950 22013400
Mivada Sai Lamtal 543700 611,95 394 3761 IG5V
Mol sk Flastie SofutsensCroch Republe - 7123407 - FN,25407
Stinda Saten Degeeenng Lomta) 1761981 16,72,000 37,61,981 36,72.000
Mk Sronerndze Instramantys Lamted 36421402 41392602 36420462 A, 13,62,682
Moy VAST Access Svaem Private Lined tFoninerin Miada 3
A L 20520 4KK - 2 15 z
Valeo Secrrtty Svstams Prvate Lomted 3 [ 45.26 00K A0 2,65,26.006
1 Mtimun Aenatise Rideiests (AR RG] t43,10,589 1.35.75,164 |43, 10583
Laads Autornotve Solotons Lsnted [ RN Y FARLIEY 100,63 163 73,59 IR K}
Alinds Popikawa Eleetae Private Lunutest N 197435 72,0000 197435
NMinde Vit Autoniadoe Cempany imeed . 25 56500
{horact aba Sevunty Systanz v 1l - .
5, 20,65, 101 §61,85,713 2,41,10.604 2,65,26,004 23,24,13.551 18,20,66,108 - - 31.85,98,660 25,63,77,824
bi| Other Incume
Sinda Cagutal | imited - T KLY - T.70,00,006)
11 Reimbiupsement of eapenses
Manla Avtoniohse Sotolions Luned TRNE0 119412 TR0 31902
3 |Ealerest lncome
Sy Capstol Bomited 218,40 166738 248,790 IGTIR
«1{Rent Expense
Stiands Corporation Lanitad 36,0000 29.50,00Kk) n KRR 29,3004
Ars Sanka Mimbs [HEaRe i) 18040 600 TRAKD 6% 800000
A Ashok Minda B 162,750 N 162,750
Mir Ahath Moy 395280 116,250 395230 1.16.230
NMmda Capitod Lomid TR HJL sy 3100 iy M5
Linds KTSM Plastc Selution GMBH & CO KG 20001 - 01262 -
1 |Sulzry
Minda SALE nted - 254970 - 254976
3| Lenal & Prafenional
Miseda SAL Lanalad 23802 295412 -
Moda Stoncridge Inruments Liited 22,135,450 22.13.45% .
i Loans {taken)
Miskds Cayntal | ainded - 50,0010 - SO0K L
Kiwdx Corposiion Lnnited KN TTNTEREA] - FHO.0 000 .
1 |Lones iven)
B Camtal | emited 124,60 1K4) 5710080 260K SN0
)1 {Guarantees given f {ohitained)
Rmuda Carpocatemt L il RECATLIR b SO0 00 . - AR RAY 3 0K IR
L inlerest Expenses .
RAirda Capatal bamited - 432837 - 332847
Manda Comporstion Lamited 452055 - 452655 -
111 lavestment durkng the yrar
RMmda VAST Accoss Svsten vate Lionted (Foresrky Kuda Wi .
Valen Seaunty Satems P Linted ) - . "“
i Loan Repayment
Srada Corpomtion Lomted FREeRE ] L3323 - - [REeLlEREE e 1,533,128
Ralance vusstanding as ol the year cod Aa al 2018 As 2t 2014 Avar 2018 Asat 2004 As ot 2035 As at 20L4 A3t 215 Asal 2014 Total Total
o) Teade receivalies
Masda KISN Plstie and Tooling Sululons Sp /2 00O 390 149 609200 .40 1,469,204
mtal § aited B30 370060 INIH065 .30 47,600 L0305
Bl KESN Plaztie Solution GMBET & €O KG 2.5 1 TA8,30,3010 230,18, 504 143, 34.301
Lamded A0%,18% 782693 A3 183 BTRI095
Ve Lagutad 12508 316,380 REEIT] 316,350
Makdz Stonendpe natnuaents Linted H090.827 TR AD M1 ETT M85
Kandi VAT Acgoss Bysaem Provate Lumaled (Formerky Mends
¥ 271288 341622 1
Valen Sesunty Syaterits Private Limited ) 221288 24162255 121248 24162239
Sbimda Asteniobva Solubions Lated 63,05, 191 740247 0305108 FAE N
191 Munda Autsuolive Indotiesia LOXG3 6 T3 HIM
Riida Victua Mooty Compan Lomte) 180,397 125850 bRONT 125850
o Adyanee Taken
Manda Coporstien Lamtad 1.30,21,331 - 30,2158
| Loidn outstandi
Muda Corpersition Limied e B50 - 20K 00 B3 -
1l jSecurity Deposle
Bz Caprtat bimited {2 EXEEHHD L (RECH [Fratid] & 0K
i {Investarenl
Minba VAS T Access Svstem Private Lanited (Fonnerhs Munda s . i 0
Valeo Secprin Ssstems Prsate b mited § ' i 1
51| Trade Payabte
Mimd Cvrporstion Lagital ARG 2055 58 3T500K0 HOTEIRY
EAbieda burshawa Fleghee Privite Bl ENEIM 425840 C 4504
Binids Intersatimil | wted . 149248 - 149248
11 [Guarantees Oltained
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6.

7.

8.

Derivative Instruments and Unhedged Foreign Currency Exposure

Particulars of Unhedged Foreign Currency Exposure as at the Balance Sheet date:

Particulars

Export Debtor ¥ 2,54,14,953 (EURO 3,76,462 @ Closing

2014-2015

rate of 1 EURO =3 67.51)

¥ 2,84,246 (USD 4,541.40 @ Closing rate of

1 USD= X 62.59)

Earnings Per Share

Particulars
Net profit before extraordinary item attributable to equity

shareholders

Net profit after extraordinary item attributable to equity

shareholders

Number of weighted average equity shares

Basic
Diluted

Nominal value of shares (3)

Earnings per share before extraordinary item <)

Basic
Diluted

Earnings per share after extraordinary item (X.)

Basic
Diluted

2013-2014
T 2,72,85,455.74 (EURO 3,30,426.40 @
Closing rate of 1 EURO = X 82.5765)

T 1,25,849 (USD 2,094.00 @ Closing rate
of 1 USD= ¥ 60.0998)

T 34,70,644 (YEN 59,53,077.19 @ Closing
rate of 1 YEN=T 0.5830)

2014-2015 2013-2614
3,72,82,058 1,22,57,731
3,72,82,058 1,22,57,731
55,00,000 1,24,658
55,00,000 1,24,658
10 10

6,78 98.33

6,78 98.33

6,78 98.33

6,78 98.33

Previous year’s figures have been regrouped / reclassified where ever necessary to correspond with the current year’s

classification / disclosure.

For R. N. Saraf & Co
Chartered Accountants
{Registration Ne. 002023N)

L& fov forom
R. N. Saraf, F.C.A. P
Membership No. 12439 -

Place: New Delhi
Date; 15" May, 2015

For and on behalf of the Board of Directors

Ajay Sancheti
Director
Din: 00055472

Ashok-Minda -~
Director
Din: 00034727



