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Independent Auditor’s Report
To the Members of Minda SAT Limited

Report on the financial statements

We have audited the accompanying standalone financial statements of Minda SAI Limited (“the
Company™), which comprise the Balance Sheet as at 31 March 2015, the Statement of Profit and
Loss and the Cash Flow Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (*the Act™) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies. (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditor’s Responstbility

Our responsibility is to express an opinion on these standalone financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free

from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment.
including the assessment of the risks of material misstatement of the financial statements. whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal
financial controls system over financial reporting and the operating effectiveness of such controls.
An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating
the overall presentation of the financia! statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March, 2015, and its profit and its
cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2015 {“the Order™) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure a statement on the matters specified in paragraphs 3 and 4 of the Order.

[

As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Repost are in agreement with the books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014,

e) On the basis of the written representations received from the directors as on 31 March
2015 taken on record by the Board of Directors, none of the directors is disqualified as on
31 March, 2015 from being appeinted as a director in terms of Section 164 (2) of the Act.

A
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f)  With respect to the other matters to be included in the Auditor’s Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

i, The Company has disclosed the impact of pending litigations on its financial position
in its financial statements — Refer Note 9 to the financial statement;

ii. The Company did not have any foreseeable losses on long term contracts inciuding
derivative contracts outstanding as at 31 March 2015-Refer Note 19 to the financial

statements; and

lii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

Place: Gurgaon
Date: 25 May 2015

For B S R & Associates LLP
Ch ed Accountants
IC/AI[Flirm Registration No.: 116231W/W-100024

L
22
Manish Gupta

Partner
Membership No: 095037
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Annexure to the Auditor’s report

The Annexure referred to in our Independent Auditor’s Report to the members of the Company on the standalone
financial statements for the year ended 31 March 2015, we report that:

(1) (a)
{b)

(i) (a)
(b)
()

(iif)

(1v)

82

(vi)

(viiy  (a)

The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

The fixed assets of the Company are physically verified by the management according to a phased
programme designed to cover all the items over a period of three years. In our opinion, this
periodicity of physical verification is reasonable having regard to the size of the Company and the
nature of its assets. As explained to us, no material discrepancies were noticed on such verification
carried out during the year.

The inventory, except goods in transit has been physicaliy verified by the management during the
year. For stocks lying with third parties at the year end, written confirmations have been obtained. In
our opinion, the frequency of such verification is reasonable.

In our opinion and according to the information and explanation given to us, the procedures for the
physical verification of inventories followed by the management are reasonable and adequate in
relation to the size of the Company and the nature of its business.

On the basis of our examination of the records of inventories, we are of the opinion that the Company
is maintaining proper records of inventories. The discrepancies noticed on verification between the
physical stocks and the book records were not material.

According to the information and explanations given to us, the Company has granted an unsecured
loan, to a company covered in the register maintained under section 189 of the Companies Act, 2013.

(a) In our opinion and according to the information and explanations given to us, the receipt of the
principal amount of the loan including interest thefeon had been regular.

(b) According to the information and explanations given to us, there is no overdue amount on
account of principal and interest.

In our opinion and according to the information and explanations given to us, and having regard to
the explanation that certain items of inventories and fixed assets are for the Company’s specialised
requirements and similarly certain goods sold and services rendered are for the specialised
requirements of the buyers and suitable alternative sources are not available to obtain comparable
quotations, there is an adequate internal control system commensurate with the size of the Company
and the nature of its business with regard to purchase of inventories and fixed assets and with regard
to sale of goods and services. We have not observed any material weakness in the internal control
system during the course of the audit.

The Company has not accepted any deposits from the public.

We have broadly reviewed the books of account maintained by the Company (in respect of products
covered) pursuant to the rules prescribed by the Central Government for maintenance of cost records
under Section 148(1) of the Act and are of the opinion that, prima facie, the prescribed accounts and
records have been made and maintained. However, we have not made a detailed examination of such
bocks of account.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company. amounts deducted/ accrued in the books of account in respect of undisputed
statutory dues including Provident fund, Employees State Insurance, Income-tax.

A
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Sales-tax, Service tax, Duty of Customs, Duty of Excise, Value added tax, cess and other material
statutory dues have been generally regularly deposited during the year by the Company with
appropriate authorities, though there has been a slight delay in few cases. As explained to us, the
Company did not have any dues on account of Wealth tax.

According to the information and explanations given to us, no undisputed amounts payable in respect
of Provident fund, Employees State Insurance, Income-iax, Sales-tax, Service tax, Duty of Customs,
Duty of Excise, Value added tax, cess and other material statutory dues were in arrears as at 31 March
2015 for a period of more than six months from the date they became payable.

(b)  According to the information and explanations given to us, there are no amounts in respect of
Income- tax, Sales-tax, Service tax, Customs duty and Excise duty which have not been deposited
with the appropriate authorities on account of any dispute, except for:

(Amount in Rs.})
Statue Nature of | Period Amount | Forum where the dispute is
dues unpaid pending
Central  Excise | Central Excise | 2009-10 35,558 | Central Excise and Service tax
Act, 1944 appellate tribunal, Noida
2010-11 210,305 | Central Excise and Service tax
appellate tribunal, Noida
2011-12 32,859 | Central Excise and Service tax
appellate tribunal, Noida
Central Sales | Central Sales | 2005-06 378,829 | Sales-tax, Tribunal Noida
 Tax, Act 1956 Tax 2009-10 602,768 | Deputy Commissioner
(Appeals), Chennai
Uttar Pradesh | Trade tax 2005-06 357,076 | Sales-tax, Tribunal Noida
Trade Tax, 1948
Tamil Nadu | Sales Tax 2006-07 41,574 | Appellate commissioner,
General Sales Chennai
Tax Act. 1956 2007-08 419,656
2008-09 325,428
2009-10 272,541
Finance Act, | Service Tax 2009-10 126,487 | Central Excise and Service tax
1994 201017 115645 appellate tribunal, Noida

(¢)  As explained to us, the Company did not have any dues on account of Investor Education and
Protection Fund.

(viil) The Company does not have any accumulated losses at the end of the financial year and has not
incurred cash losses in the financial year and in the immediately preceding financial year.

(ix) in our opinion and according to the information and explanations given to us. the Company has
not defaulted in repayment of dues to its bankers. The Company did not have any cutstanding
dues to any financial institution or debenture holders during the year.




x)

(xi)

(xii)

B S R & Associates LLP

The Company had given guarantee for loans taken by others from banks. According to
information and explanations given to us and in our opinion, the terms and conditions of the
guarantees are not prejudicial to the Company

In our opinion and according to the information and explanations given to us, the term loans
taken by the Company have been applied for the purpose for which they were raised.

According to the information and explanations given to us, no fraud on or by the Company has
been noticed or reported during the course of our audit.

For BS R & Associates LLP
Chartered Accountants
Firth rddistration No.: 11623 1W/W-100024

é"y
Manish Gupta

Place: Gurgaon Partner
Date: 25 May 2015 Membership No.: 095037



Minda SAT Limited
Balance Shecet as at 31 March 2015
(All amounts are in Indian Rupees)

Equity and Liabilities

Shareholder's funds
Share capital
Reserves and surplus

Non-current liabilities
f.ong-term borrowings
Deferred tax liabilities (net)
Other long-term fiabilities
Long-term provisions

Current liabilities
Short-term borrowings
Trade payables
Qther current liabilities
Short-term provisions

Total

Assets
MNoa-current assets

Fixed assels

- Tangible assels

- Intangible assets

- Capital work-in-progress
Non-current investments
Long-term ioans and advances

Current assets
inventories
Trade receivables
Cash and bank balances
Short-terns loans and advances
Cther current assets

Total

Significant accounting policies
Notes to the {inancial statements

The notes referred to above form an integral part of these financial statements

As per our report of even date attached

For RSMA & Associntes LLP
Che Accotstants
Firm

Manish Gupta

fralion No.o 123 1W/W-100024

Note

[ ]
[

[T S i O]

[
1)

1
21019

Asat
31 March 2015

357.716,800
913932248

Asat
31 March 2614

357.710.800
799.926.9035

1,473,663.048

485,136,560
38,787.785
1,640,000
49.340.75%

1,357,637.703

679364777
47.022.673
1,490,000
36,265.121

375,125,110

355,348.672
318,515.564
280435476

97.732.362

764,242,571

749,859,846
803.643,053
239,734,017

45.432.817

2,052,032,0674

1,838.671,733

4.100.820.232

3.960.552.009

850,448,343
21.357.877
133.830.192
612.000.000
47.441.707

§79.476,951
18,056,820
5.782.379
612,000,000
1§9,697.255

1,665,078,319

657.992,661
1,224.712.220
£18.709.186
478,156,323
56.171.523

1,705,013,385

380,059.884
1.0663.066.013
12.910.506
505.164.350
94.337.671

2,435,741.913

2,255,538,624

4.100.820.232

3.960,532.009

For and on behall of Board ol Directors ol

Minda SAL Linited

Ashok Minda

Praveen Gupta

Furtier Lhirecior RO & Managimg Director
Membership No . US5T DIN 0034727 DIN - GI8833R7
/ \ ot
M W AsE L
Arun Wadhwa 4 Shifa Badki
CFU Company Seoreian
Place: Gurgaon Place. Gurgaom

Date. 25 May 2085 Date, 25 My 2015



Minda SAT Limited

Statement of Profit and Loss for the period ended 3t March 2015

(All amounts are in [ndian Rupees)

Revenue from operation
Sale of products {gross)
Less: Excise duty

Sale of products (net)

Other operating revenues
Other income

TFotal revenue
Expenses:

Cost of materials consumed
Purchase of stock-in-trade
(Increase} in inventories of work-in-progress and finished goods

Employee benefit expenses

Other expenses

Finance costs

Depreciation and amortisation expense
Total expenses

Profit before tax

Less: Tax expense

- Current tax

- Income tax provision (written back)/ charge for earfier years
- Deferred tax (credit)/ charge

Profit after tax

Earning per equity share (face value Rs. 100 each)
Basic and diluted

Significant accounting policies
Notes to the financial statements

D2
N bk
o o—

[N R
[N R
Il

o<

{0

1
2to 19

The notes referred to above form an integral part of these financial statements

As per our report of even date attached

For BS R & Associates LLP
Chargered Acconntants
Firy FLO23 TWAV-100024

didtration No.:

Manish Gupta
Puriner
Membership Nu.: 693037

Place: Gurgacn
Prate: 25 May 2013

For the year ended
31 Mareh 2015

3.631,712.959
543.798.146

For the year ended
31 Mareh 2014

4.946.933.694
534,293,440

5.087.914.813
73.862.515

66.564.331

+4.412.640.254
40.026.719

5,228.341,659 1.568,294.299

3.507.821.035 3.182.595.321
- 4,235,498
(34.324.318) (41,625.,329)
791.028.755 622,405,127
501.600.200 399,666,201
153.746.688 85,409,404
123.786.343 93.415.809
5,043,658.703 4.346,102,031
184,682,956 222,192,268
63.534.000 54,100,000
(330.443) 548.997
(2.555.704) 2.802.106
124,255,103 164,741,165
22.2§ 53.07

For and on behaif of Board of Directors of

Minda SAI Limited

v, Joed £y e

Ashok Minda
Direcror
DIN - 00034727

Arun Wadhwa

O

Place: Gurzaen
Dater 23 May 2015

Praveen Gupta
CEQ & Managing Director

DN 01883287
-

Shila Badgi
Contpnaiy Seorerdar




Minda SAI Limited
Cash Flow Statement for the year ended 31 March 2013
(AL amounts in [ndian Rupees)

Cash flow fram operating activities

- Prefit before 1ax

Adjustment For

- Depreciation

- Profit on sale of investment

- Excess doubfl debss provision written back

- Bad debis written off

- Advance written off’

- Provision for bad and doubifisl debts

- Provision for doubtfit advances

- Excess prevision and unclaimed liabitities written bagk
- Fixed assets written off

- Interest and other berrowing cost

- Interest income

- Foreign exchange loss (gain)

- Loss on safe of fixed assets (nat)

- Dividend income

- Lease equilisation (net)

- Provision for inventery obsotescence

Operating prafit befare working eapital changes

Movement i working capital

~ {Increase)/ decrease in trade receivables

- (Increase) degrease in inventories

- (Increase) decrease in long lerm / shon term loans and advances
- {Increase} decrease in other current assets

- Increase/ (decrease) in trade payables

- Increase/ (decrease) in other long term / other current labilities

- Increase/ (decrease) in long term and shert term provisions

- Taxes paid {including tax deducted at source)

Net eash flow generated in operating activities

Cash fiow from investing activities

- Purchase of tangible/ intangible assels

- Payment for purchase of business #

- Proceeds from sale of tangible assets

- Proceeds from sale of investments

« Purchase of long term investments

- Blepesit with maturity more than three months
- Deposit with matsrity more than twelve months
- Interest receved

- Divideng received

Net cash Now from investing activities

Cash flow from fnarcing activities

- Issue of share capital

- Proceeds from leng term borrowings

- Repayment of leng terns borrowings

- Proceeds from shor term borrowings (net of repayment)
- Capital subsidy

- Repayment of short term borrowings (net of proceads)

- Interest paid

Net cash flow from financing nctivities

Net {decrease) fincrease in cash and cash equivalents {A+B+C)
Cash and eash equivalents at the beginning of 1he year
Cash and cash equivalenss at the end of the year

# Net of cash and bank balance asquired persuant to business wransfer agreements (also refer 10 note no 16}

Mores;

Year ended
31 Mareh 2015

Year ended
31 March 2014

222192268

03415869
{40431 8553

(1,509, 1303 LE098, 1.
. 0,100

k] :ond 140,454

IR LR {.135168

. 1.208.790

VA 407 100} 12,696.122)
195 562 326477
133.746,683 $5.400.404
{39,424, 854) 152,334,950}
(2.330,102) £1.430.668}
631363 2.434,509
{320y (320)
1314730 (123,402)

. 4,050,397
417,933,354 313,380,935
{162.070.306) (56,588,700)

{77.931.777)
173238256
igan sz
22,618,530
10.707.673

(77,985,621)
(72,533,7129)
127,795,766)
(42,530,534}
(12,358,330}

52,582.233 18.259.563
(31,184.567) {58.675.190)
424,204,424 3,372,628
(261.430,276) (170,367,233)
- (151.705,827)

934.587 5934062

- 160,000,000
- {360,000,000)
{3,325.697) 348,257

- §33312
39.319.050 12.023.402
320

{223,520,336})

14.293 849
1163996, 223)
103 .485.320

2885135

(133 880.697)

(T08,272,117)

150,000,000
740.000.000
(13.626.520)

(166,174,755}
193,764,984}

(197.209,£05) 709,433,741
3472583 4.534,252
10.23%.178 5.704.926
13, 713161 10,232,178

2} The cash flov statement lias bean propared in aceordance with the ‘Indirect Method® as set out in the Accaunting Standard 1AS}-3 on ‘Cash Flow Statement’, prescribed under Companies

{Accounting Standard) Rudes. 2014

b} Cash and casi: equivalents consists of eash in hand and balances with scheduled banks (Refer note 2 13

c). Negative figures have bean shown in brackets
As per oy report of even date astached

For A5 Associates LLP
Chofrdred Becomints
Firn] ReetBstration Mumber 11623 1WAV- 160024

>
a«\f/
AMaunish Gupta
Parhwer
Membership No - 995037

For and on behalt’ of Board of Directors of

Manda SA1 Linsited

Asfioh Minda

fhecnu

DIN 06034727

W,

Tt s e

Praveen Gupla

CLO W Managing Dirdci

DIN 01385237

._ CLQL‘-&:\%

e

Aruzn Walbwa Shily Badii

. . A

k) Cuempany Srcien
Place Gurgaon Phce Gurpacs

Date 25 May 2015 Date 2% Vg 2013
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Minda SAI Limited

Significant accounting policies and notes to the financial statements

(All amounts in Indian Rupees)

(1)

(ii)

(iii)

Significant accounting policies

-Basis of preparation

These financial statements have been prepared and presented on a going concern basis, under the historical cost
convention on an accrual basis of accounting and comply with the Accounting Standards as prescribed by the
section 133 of the Company Act, 2013 (*Act’) read with Rule 7 of the Companies (Accounting Standards) Rules.
2014, other pronouncements of the Institute of Chartered Accountants of India and the relevant provisions of the
Companies Act, 2013 to the extent applicable, as adopted consistently by the Company. Accounting policies have
been consistently applied except where a newly issued accounting standard is initially adopted or a revision to
an existing accounting standard requires a change in the accounting policy hitherto in use.

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make judgments, estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent liabilities, at the end of the reporting period and the reported amounts of
income and expenses during the reporting period. Examples of estimates amongst others, includes provisions of
future obligations under employee benefit plans, the useful lives of fixed assets, provision for warranties and
sales returns, customer claims, provision for price changes and impairment of assets. Actual result could differ
from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Any revision to
accounting estimates is recognized prospectively in the current and future periods.

Current-non-current classification

All assets and liabilities are classified into current and non-current.

Assels

An asset is classified as current when it satisfies any of the following criteria:

(i) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating
cycle;

{ii) it is held primarily for the purpose of being traded;

{ni}  1tis expected to be realised within 12 months after the reporting date; or

(iv} it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at
feast 12 months after the reporting date.

Current assets include the current portion of non-current financial assets.
All other assets are classified as non-current.
Liabilities

A liability is classitied as current when it satisfies any of the following criteria:
(1) it is expected to be settied in the Company’s normal operating cycle:

(i1) it is held primarily for the purpose of being traded:




¥linda SAY Limited

Significant accounting policies and notes to the financial statements

(All amounts in [ndian Rupees)

(v)

)

(1if) it is due to be settled within 12 months after the reporting date: or

(iv) the company does not have an unconditional right to defer settlement of the liability for at least 12 months
after the reporting date.

Current liabilities include current portion of non-current financial liabilities. All other liabilities are classified as
non-current

Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash
equivalents.
All assets and liabilities are classified into current and non-current.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits wili flow to the Company and
the revenue can be reliably measured. The following specific recognition criterion must also be met before
revenue is recognised:

Sale of goods

Revenue is recognised on transfer of significant risks and rewards of ownership to the customers. Sale of goods
s inclusive of excise duty and is net of sales tax, value added tax, applicable discounts and allowances and sales
returns.

Other operating income
Export incentive entitlements are recognised as income when the right to receive credit as per the terms of the

scheme is established in respect of the exports made, and where there is no uncertainty regarding the ultimate
collection of the relevant export proceeds.

Income from royalty, technical know-how arrangements is recognised on an accrual basis in accordance with the
terms of the relevant agreement,

Job work income is recognized as per the terms of contract with customers when the related services are rendered.
Dividend and interest income

Dividend income is recognised when the right to receive the income is established. Income from interest on
deposits, loans and interest bearing securities is recognized on the time proportion method taking into account
the amount outstanding and the interest rate applicable

Rental Income

Rental mcome 1s recognised on accrual basis over the lease term on straight line basis.

Fixed assets
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Significant accounting policies and notes to the financial statements

(All amounts in Indian Rupees)

(vi)

(vii)

(viii)

(ix}

Tangible fixed assets are carried at cost of acquisition or less accumulated depreciation. The cost of an item of
tangible fixed asset comprises its purchase price, including import duties and other non-refundable taxes or levies

and any directly attributable cost of bringing the asset to its working condition for its intended use.

Advance paid towards the acquisition of fixed assets are shown under non-current asset and tangible fixed assets
under construction are disclosed as capital work-in-progress.

Moulds, dies and tools represent Company owned tools, dies and other items used in the manufacture of
components specific to a customer. Cost includes engineering, testing and other direct expenses related to the
research and development of such tools.

Intangible assets

Intangible assets comprise purchase of software. Intangible assets are carried at cost and amortised over a period
of 5 to 6 years, which represents the period over which the Company expects to derive economic benefits from
the use of the asset.

Borrowing Cost

Borrowing costs directly attributable to acquisition, construction or production of those fixed assets which
necessarily take a substantial period of time to get ready for their intended use are capitalized. Capitalization of
borrowing costs ceases when substantially all the activities necessary to prepare the qualifying assets for their
intended uses are complete. Borrowing costs include exchange differences arising from foreign currency
borrowings to the extent that they are regarded as an adjustment to interest costs. Other borrowing costs are
recognized as an expense in the Statement of Profit and Loss in the year in which they are incurred

Impairment of assets

The carrying amounts of assets are reviewed at each reporting date in accordance with Accounting Standard - 28
on ' Impairment of Assets' to determine whether there is any indication of impairment. If any such indication
exists, the recoverable amount of the asset is estimated. An impairment loss is recognized whenever the carrying
amount of an asset or cash generating unit exceeds its recoverable amount. Impairment losses are recognized in
the Statement of Profit and Loss. An impairment loss is reversed if there has been a change in the estimates used
to determine the recoverable amount. An impairment loss is reversed only to the extent that the asset's carrying
amount does not exceed the carrying amount that would have been determined net of depreciation or
amortization, if no impairment loss had been recognized.

Depreciation and amortization

Depreciation on fixed assets is provided using the straight line method as per the estimated useful lives of the
fixed assets estimated by the management.

Pursuant to Companies Act, 2013 ('the Act') being effective from | April 2014, the Company has aligned the
depreciation rates based on the useful lives as specified in Part “C of Schedule II to the Act, except for certain
items of Plant and Machinery such as bins. tools and dies, racks etc which has been depreciated over life of five
years, being the management’s estimate of the useful life which is lower than the life arrived at on the basis of
Schedule [I of the Act. Based on internal technical evaluation, the management believes that the usefui lives as
considered for arriving at depreciation rates. best represent the period over which management expects to use
these assets.

Depreciation on addition to fixed assets is provided on pro-rata basis from the date the assets is ready for use.
Depreciation on sale/deduction from fixed assets is provided for up to the date of sale. deduction and discardment
as the case may be.




Minda SAT Limited

Significant accounting policies and notes to the financial statements

(All amounts in Indian Rupees)

(x)

(xi)

{xii)

Premium paid on leasehold land and site development is amortized over the period of the lease. Leasehold
improvements are amortized on the straight-line basis over the lower of primary period of lease and the estimated
usefu] life of such assets.

Depreciation on leased assets is in line with the depreciation policy of the Company and is depreciated over the
useful life of such assets. :

Software is amortized over a period of 5 to 6 years, which in the management’s view represents the economic

useful life. Amortization expense is charged on a pro-rata basis for assets purchased during the year. The
appropriateness of the amortization period and the amortization method is reviewed at each financial year-end.

Inventories

Inventories are valued at lower of cost and net realizable value. The basis of determination of cost for various
categories of inventory is as follows:

Raw Materials, Components and : Cost is determined on First In First Out (FIFO)
Stores and Spares basis
Finished Goods 1 Manufaciured finished goods

Raw material cost plus appropriate share of
labour and production overheads. Cost of
finished goods includes excise duty.

Traded finished goods

Traded finished goods are valued at the lower
of cost and net realisable value. The cost of
traded finished goods is determined on FIFQO
basis.

Work in progress . Raw material cost plus appropriate share of
labour and production overheads depending
upon stage of completion wherever applicable.

Foreign currency transactions

Transactions in foreign currency are recorded at the exchange rate prevailing at the date of the transaction.
Exchange differences arising on foreign currency transactions settled during the year are recognised in the
Statement of Profit and Loss.

Monetary assets and liabilities denominated in foreign currencies as at the balance sheet date, not covered by
forward exchange contracts, are translated at year end rates. The resultant exchange differences are recognised
in the Statement of Profit and Loss. Non-monetary assets are recorded at the rates prevailing on the date of the
transaction,

Leases

Where the Company is lessee




Minda SAI Limited

Significant accounting policies and notes to the financial statements

(All'amounts in Indian Rupees)

(xiii)

(xiv)

(xv)

Assets taken on lease by the Company in the capacity of a lessee. where the Company has substantially all the
risks and rewards of ownership are classified as finance lease. Such leases are capitalized at the inception of the
lease at the lower of the fair value or the present value of the minimum lease payments and a liability is created
for an equivalent amount. Each lease rental paid is allocated between the liability and the interest cost so as to
obtain a constant periodic rate of interest on the outstanding liability for each vear.

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vest with the
lessor, are recognized as operating leases. Lease rentals under operating leases are recognized in the Statement
of Profit and Loss on a straight line basis.

Where the Company is lessor

Leases in which the Company transfers substantially all the risks and benefits of ownership of the asset are
classified as finance leases. Assets given under finance lease are recognized as a receivable at an amount equal
to the net investments in the lease. After initial recognition, the company apportions lease rentals between the
principal repayment and interest income so as to achieve a constant periodic rate of return on the net investment
outstanding in respect of the-finance lease. The interest income is recognized in the Statement of Profit and Loss.
Initial direct costs such as legal costs, brokerage costs ete, are recognized immediately in the Statement of Profit
and Loss.

Leases in which the company does not transfer substantially all the risks and benefits of ownership of the asset
are classified as operating leases. Assets subject to operating leases are included in fixed assets. Lease income on
operating lease is recognized in the Statement of Profit and Loss on 2 straight line basis over the lease term. Costs
including depreciation are recognized as an expense in the Statement of Profit and Loss. Initial direct costs such
as legal costs, brokerage costs etc, are recognized immediately in the Statement of Profit and Loss.

Investments

Investments that are readily realisable and intended to be held for not more than a year from the date of acquisition
are classified as current investments. All other investments are classified as long-term investments. However,
that part of long term investments which is expected to be realised within 12 months after the reporting date is
also presented under ‘current assets’ as “current portion of long term investments” in consonance with the
current/non-current classification as per Schedule I11 to the Companies Act,2013.

Long-term investments (including current portion thereof) are carried at cost less any other-than-temporary
diminution in value, determined separately for each individual investment.

Current investments are carried at the lower of cost and fair value. The comparison of cost and fair value is done
separately in respect of each category of investments i.¢., equity shares and preference shares.

Any reductions in the carrying amount and any reversals of such reductions are charged or credited to the
Statement of Profit and Loss. Profit or loss on sale of investments is determined on the basis of weighted average
carrying amount of investments disposed off.

Warranty claims

Warranty costs are estimated by the management on the basis of technical evaluation and past experience of costs.
Provision is made for the estimated liability in respect of warranty costs in the year of recognition of revenue and
is included in the Statement of Profit and Loss. The estimates used for accounting for warranty costs are reviewed

periodically and revisions are made, as and when required.

Earnings per share
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Significant accounting policies and notes to the financial statements

(All amounts in Indian Rupees)

(xvi)

Basic eamings/(loss) per share are calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year. The weighted average
number of equity shares outstanding during the year are adjusted for events of bonus issue and share split. For
the purpose of calculating dituted earnings/ (loss) per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects
of all dilutive potential equity shares. The dilutive potential equity shares are deemed converted as of the
beginning of the period, unless they have been issued at a later date.

Retirement and other benefits to employees

Short-term employee benefits

All employee benefits payable/ available within twelve months of rendering the service are classified as short-
term employee benefits. Benefits such as salaries, wages and bonus etc., are recognised in the Statement of Profit
and Loss in the period in which the employee renders the related service.

Defined contribution plans

Contribution to Provident fund is a defined contribution plan. Contribution to provident fund is deposited with
the Regional Provident Fund Commissioner and charged to the Statement of Profit and Loss.

Defined benefit plans

Gratuity is a defined benefit plan. The administration of the gratuity scheme has been entrusted to the Life
Insurance Corporation of India (‘LIC’) in respect of one of the units (hereinafter referred to as Murbad unit).
Contributions are made by the Company to the LIC based on actuarial valuation of obligation at 31 March every
year conducted by the LIC. Such contributions paid during the year have been charged to the Statement of Profit
and Loss on accrual basis. The Company also carries out an actuarial valuation conducted by an independent
actuary as at 31 March every year for company as a whole. Any incremental value of obligation, as compared
with the obligation determined by the LIC is charged to the Statement of Profit and Loss.

The present value of obligations under such defined benefit plan is determined based on actuarial valuation
carried out by an independent actuary using the Projected Unit Credit Method, which recognises each period of
service as giving rise to additional unit of employee benefit entitlement and measure each unit separately to build
up the final obligation.

The obligation is measured at the present value of estimated future cash flows. The discount rates used for
determining the present value of obligation under defined benefit plans, is based on the market yields on
Government securities as at the Balance Sheet date, having maturity periods approximating the terms of related
obligations.

Other long term benefits

Cost of fong term benefit by way of accumulating compensated absences arising during the tenure of the service
is calculated taking into account the pattern of availment of leave. Further. in respect of encashment of leave, the
defined benefit is calculated taking into account all types of decrements and qualifying salary projected upto the
assumed date of encashment. The present value of obligations towards availment and encashment under such
long term benefit plan is determined based on actuarial valuation carried out by an independent actuary using the
Projected Unit Credit Method as at year end.

The obligation is measured at the present value of estimated future cash flows. The discount rates used for
determining the present value of obligation under defined benefit plans, is based on the market yields on
Government securities as at the Balance Sheet date, having maturity periods approximating to the terms of related




WMiinda SAT Limited

Significant accounting policies and notes to the financial statements

(All amounts in Indian Rupees)

{xvii)

(xviii)

obligations.
Treatment of actuarial gains and losses

Actuarial gains and losses are recognised immediately in the Statement of Profit and Loss. Gains or losses on the
curtailment or settlement of any defined benefit plan are recognised when the curtailment or settlement oceurs.

Taxation

The current income tax charge is determined in accordance with the relevant tax regulations applicable to the
Company. Deferred tax charge or credits are recognized for the future tax consequences attributable to timing
differences that result between the profit /(loss) offered for income taxes and the profit as per the financial
statements. Deferred tax in respect of a timing difference which originates during the tax holiday period but
reverses after the tax holiday period is recognized in the year in which the timing difference originates. For this
purpose the timing differences which originate first are considered to reverse first. The deferred tax charge or
credit and the corresponding deferred tax liabilities or assets are recognized using the tax rates that have been
enacted or substantively enacted by the Balance Sheet date. Deferred tax assets are recognized only to the extent
there is reasonable certainty that the assets can be realised in future; however, when there is a brought forward
loss or unabsorbed depreciation under taxation laws, deferred tax assets are recogrized only if there 1s virtual
certainty of realisation of such assets. Deferred tax assets are reviewed as at each Balance Sheet date and written
down or written up to reflect the amount that is reasonably / virtually certain to be realised.

Provisions, Contingent liabilities and Contingent assets

A provision is created when there is a present obligation as a result of a past event and it is more likely than not
that there will be an outflow of resources embodying economic benefits to settle such obligation and the amount
of such obligation can be reliably estimated. Provisions are not discounted to its present value, and are determined
based on the management’s best estimate of the amount of obligation required at the year end. These are reviewed
at each Balance Sheet date and adjusted to reflect cuwrrent management estimates.

Contingent liabilities are disclosed in respect of possible obligations that have arisen from past events and the
existence of which will be confirmed only by the occurrence or non-occurrence of future events not wholly within
the control of the Company. When there is a possible obligation or a present obligation in respect of which the
likelihood of outflow of resources is remote, no provision or disclosure is made.

Provision for onerous contracts, i.e. contracts where the expected unavoidable costs of meeting the obligations
under the contract exceed the economic benefits expected to be received under it, are recognized when it is
probable that an outflow of resources embodying economic benefits will be required to settle a present obligation
as a result of an obligating event, based on a reliable estimate of such obligation.

The Company does not recognise assets which are of contingent nature until there is virtual certainty of
realisability of such assets. However, subsequently, if it becomes virtually certain that an inflow of economic
benefits will arise, asset and related income is recognized in the financial statements of the pertod in which the
change occurs.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances on hand, cash balance with bank. and highly liquid investments
with maturity period of three months or less from the date of investment
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Notes to the financial statements as at 3¢ March 2015
(All amounts are in Indian Rupees)

2.1

(a)

{b)

(c)

{d)

2.2

As at
31 March 2015
Share capital
Authorized:

As at
31 March 2014

3.700.000 (previous year 3.700.000) equity shares of Rs.100 each 370.000.000 570.000.000
570,000,600 370,000,000

Issued, subscribed and paid up

5.577.108 {previous year 5.577.108) equity shares of Rs. 100 eachvfully paid up. 357.710.800 3537.710.800
557,710,800 557,710,800

Terms/ rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs. 100 per share. Each shareholder of the Company is entitled o vote in

praportion of the share of paid-up capital of the Company held by the Shareholder. Each shareholder is entitled to receive interim dividend when it

is declared by the Board of Directors. The final dividends proposed by the Board of Directors are paid when approved by the shareholders at

Annual General Meeting. In the event of liquidation. the shareholders of the Company are entitled te receive the remaining assets of the Company

after discharging all fiabilities of the Company in proportion to their shareholdings.

Reconciliation of number of shares

Balance as at the beginning of the year 5.577.108 3.077.108
Add: Shares issued during the year - 2.500.000
Batance as at the end of the year 5,577,108 5,577,108
Reconciliation of amount of share eapital

Balance as at the beginning of the year 357,710,860 307,710,800
Add: Share capital issued during the year - 250,000,600
Balance as at the end of the year 357,710,800 537,710,800
Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company

Particulars

Minda Corporation Limited and its nominees

No. of shares held 3.577.108 3.577.108
% of holdings 160 100
Shares held by holding company

Particulars

Minda Corporation Limited and its nominees 3.577.108 5,577,108
Reserves and surplus

Capital reserves .

Balance as af the beginning of the vear 14.691.038 8.984.960
Add : Arising from acquisition of business - 5.706.078
Add : Amount received during the year 2.885.133 -
Balance as at the end of the vear 17.576.173 14.691.038
Sceurities premium account 66.033.000 66.033.000
Revaluation reserve

Balance as at the beginning of the year 3.877.837 3.963.519
Less: Amount written back during the vear {85.682) (85.632)
Balance as at the end of the vear 3.792.155 3.877.837
Surplus in Statement of Profit and Loss

Balance as at the beginning of the vear . 713.303.030 348.361.863
Less: Depreciation reserve (Refer to note no. 2.10) (11.029.213) -
Add: Net profit ransferred from the Statement of Prolit and Loss 124233103 164.741.163
Balance as al the end of the vear 826.528.920 713.303.030
Total reserves and surplus 913,952,248 799,926,905

»
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Notes ta the fipancial starenzents as 1 31 March 1018
{ATE amzunts are 1 Indian Rupeas)

Foorl nnle Lang Term malurities Carrenl matorities
\sal Ssat Asal Asal
33 Marceh 2885 31 Mareh 2614 31 March 2015 31 March 2003
2.3 Long-term Lorrawinas
Secured
Term Joans
- from banks {1t HIHMT NI 125,379 301 A3 AR ER3 47 a7 430
- Vehicle loans i - 884
Eingecured
Term loans
- {rom: banks 13l 34 T FRL7 6an M4 LSR8 350
Deferred sales 1as loan 41 48 e 277 FI7707 R pdudd7 & 720,510
R 485,156,566 79,464,777 20231311 160,263,974
Fnotnotes:
&.No. |Lender Terms of redemptionfrepayment Eoan outstnniling a5 at 31 | Loan outstanding as at Details af securities/ guaraniees
Mach 23 31 March 2014
1 {Kolak Mahimdra Bank | » Repaytent lerms; Monthiy 3333333 13333348 |1 First Pan - passu charge on all existing and future mov able fixed
Limited instaliments assets of the borrewer excluding umis acquired under business
° Dae of mawrin 21 July, 215 transfer agreement
e Number of instatments * 6t 2 Second Pari - passe charge on 2l existing and fulure current
Halance instalments. 4 assets of the borrawer excluding wuts acquired under businiess
* Amount of nest 3 msialmant wansfer agraenment.
833,333 3 First pan passu mongage charge on imimosable fised assets of]
= Amounl of Lasl mslalment 835.334 the borrower being land and building siruated in Chennai. Membai
* Rate of interest - 11.30% and Noida,
HDFC Bank Limited « Repayment terms; Quarterh 113,764,759 14000, |1 First Pan - pagsu charge on the entire fixed asset of the company
installmens i both movable & immovable excluding unils agquired under|
o Date ol smaturity 26 May, 2013 busmess transfer agresment.
» Mumber of ingialments - 16 2. Second Pan passu charge on all exisung present & [uture|
Balance instalments: 13 cursent assets of the Company excludmg umis acquired under|
» Amounl of next 12 instalment: business transfer agreznent.
2745070,
* Amount of fast instalment
3,323,949
» Rale of itterest - 11 7%
+ Moratorzum Period © 1 Year
Karnataka Bank o Repaymen tenns: Monthiy 1331219 4.231.220 {§ Hypothecation of plant and machinenes, equipments, uttitics and
Term Loan -1 mstaliments tools purchased oui of 1he proczeds of the term loan
+ Date of matunly - 01 August. 2013 2. Hypothecalien ol existing plant & machmeres
@ Number of instalmants | 60 3 Equinble mgnigage by deposit of original ttle deeds o
Bafance instalments: 3 leasshold industrial land and building suated ot Handwar
& Amount of naxt 4 instalment
250,000
o Amount of last inslalment: 231.219
® Rate of interest : 14.75%
Karnataha Bank © Repavment terms: Monthly FOXTERETY tadmiiong |1 Hypothecation of plant & niachinzries. equipmens, fumiture
Term Loan -1 mstaliments {isturzs purchasad out of the proceeds of the term loan
& Date of maturity 2 Hipothesanon of sty planl & maciinenes
i November, 2616 3 Equuable mongsge by depost of onginal uile decds o
« Number of instatments . 60 Ieasehold indusinat fand and building sstuated a1l Handw ar,
Balance instalments: 20 . Equitable Mortzage for facton buriding tfront portion} Jocoted
= Amount of instalmant 560,10 at Grealer Noida belongmy to Mis Tull Enginezring Py Lid
o [tate of interest . 14.75%
karnataka Bank » Repaymeni terms: Monihiy BA60 603 2372752 |1 Hhopothecanon of new machumeriesfequpments 10 be purchased
Term Loan -1 mnstaliments 2 Equuable mongage by way of deposit of eriginal tille deeds o
» Number of instlalments 60 mdesinal property. {and and fxaion butdiny constructed thereon
Balance inslalmenis. 13 sifuated a1 Hardwar
° Amount of instalinent. varving
nstalment
o Ralg olinterest 13 25%
2 {Rowh MahmdraPrme Vo Repnyment terms Quanerh - SR.284 tSecured by hn pothecanon ol vehicles
L installments
® Date of mawursy : 18 November
2084
e Mumber ol instalmenis .17
Balance instalments. 0
® Amount ol instalmens. 19430
+ Rate alinterest . 11 72%
3 {Swndard Chartered Banh j# Repavment tenus Guaneriy b 74T nekbatBLRRE {Secured By omsets of the Minds Comperavon Limned (Holdiny
instatbments Compam g
o Date of maturiny . 07 August. 214
+ Number ofnsiaiments 17
Balance instalmants 14
= Amount of instalmznt
IRIM TG
* Rote of interest 11 530%,
@ Moratonum Peniod & Month
4 S1ICOA @ Repmvment erms  Anaual 57017 Tad 10} 38 447 [Unsecured
mataliments
* Darz of matunty 30 Apnl, 2021
» Numbzr ol mstalhuents Totl *
msaliments 11,
Balancs insialiments 7
® Amount of instaliments Vanaag
wztaliment
* Rate ol mterest Nol applicable

i
H
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Al amounts are i Indizn Rupees)

24 Qther fong-rerm linbilities

Secuniy deposit

talso refer 1o note no 1N

- Provigien for compensaled absences talso refer to note ne 14}

13 Lonz-term provisions
Protviston for emplos ez benefils
- Provenon for grainty
Lease rent equalisation resena
2.6 Shoet-lermy borrowings

Secured

Laoans repayabie on demand

Cash eredit {rom banks
Bank overdralt

Working capital demand loan

Unsecured

Bifls pmable

Fool note

\sal Asat
31 March 2003 31 March 2014

1 a0 .4t tikd

1.640.000 1,490,000

35334007 24450550

12300932 360083

1806400 1.245 51
49546759 36,268,121
262,839,263 2T 881
27.231.735 33124262
223 000 B0G 103.0R0.600
3HI237.660 JLA630H2
335348672 749.339.346

5. No. {Lender

Terms of regayment

Amount euistanding as on
31 March 2005

Amount outstanding as
an 31 March 2014

Pretails of secarities

H Kotak Maundra Bank
Limited

sRepaanent term On demand
+ Rme ol nuerest Linhed to bank
lase raie applicable from ime 10 ume

R348

93.571.328

1. First part - passu charge on all existing and luture current assets
of the borrower excluding umits aequired under business wransfer
agreemanl

3, Second pari - passu charge on all existing and frture morable
fixed assets of the barrow er excludimng umis acquired undes
business transfer agreement.

3 Second pan- passu mosgage charge on immorable fised asseis
of the bomrover being land and buthding suuated in Chennar.
Mumbat and Moida.

HDFC Bank Lumted

+Repmment term On demand
» [kate ol merest 3 035 abose base
ral:

A T66.738

35.130.826

t First pan passn charae on current asseis of the company both
pregent and fulurs

2 Second pan passu charge on ai} exisung & future fixed aszets of
the company including equitable moeagage for compans's plant a1
Mumbai. Chennat and Nowda

+ Rate ofnlerast 1 75%5 abose base
e

Kamalaka Bank Linwted {+Repavment tzem On domand 35103056 42,9113, 783 { Excluzive first npothiecation chargs on the im entones and trade
* Rate olnterest Linhed 10 bank recenables of the units sttunted a1 Greater Norda and Handwar
base rate appheable from e to tme unil.

Tndusind Bank Limated | #Repavmient 1zan On demand 100863179 100,065,745 { 1. First pan passu charge on the entire currenl aszeats of the

company, prasent and fuiure
2 Second pan passu charge on the enbire fixedd assels of the
comgany, prasent and fulore

I

Standard Charterad Bank

*Repavunent term On demand
+ Rate ol mierest  Lanked 10 bank
base rale apphicable (rom nme 10 tim2

AT

o
b

FRI262

| First pan passu charge on all exisung and luiure current assets
ol lbe company excluding unis ncquired under business transler
agresmgnl

2 Second pari passe charge on all eustng and futuie movable
fixed agsets of the company excludmy the units acquired under
business ransfer agrazment

3 Second pan passe charge en immorable fved assets of ihe
company locaied at Mumbar. Norda and Chenng

HDFC Bank Lirtited

r

aRepavment tenn On demand
& Rate ol'merest Lanhed to bank
baze rale appheable Tom tme (0 b

TS G 00

HURERIEEEY

I First pan passu charge on current assets of the compam both
present and fuiure

2 Second pan passu charge en ali evsh Tuture fined assats of

the company includimy equiable mortyage for compan’s plant 3t
Mumba. Chenna and Noida

Standard Charerad Bank

*Repavment termt On demand
@ Rate of muerest Linkad to hank
Pase ke apphcable from wnwe w nme

PRI 31

| First pan passu chazge on all existeg and fulure current assets
of the company exeluding unes scquared woder business trassler
agreament

2 Second part passt charge o all avsning and future o able
fined mszeis of the compant encluding the amis acgurrad under
Busmess Iransfer agrezment

3 Secand pan passu charge onwmmos able fived aveess of the
company tocaied at Mumba, Nonda and Chenna

4 |Kotak Mahwmdra 8ank,
Timited

sRepavable wilin 45 dns ed das
Trom the date of desbursemeny
+ Rai obmteresy §2

I3 G350t

Unszeured

Stane Bank of India

eRepavable witin 3 dims frem the
date of disburserment
® Rate ol inmterest At base raw

1495 0oy 3303

P42 20ud e

Linsecured

Tndusind Bank Lid

sRepasable wuhin " dmns from the
date of disbursemant

e Rate of miterest Base Rate phis

i 23

{68 24 2o

BN I

Bibl of Exchanye dravn pavable wo Indusind Band Linted 128
paveat and dub 3ccaptad by authonsad signatesies ol the gravee

e
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st Asad
31 March 2045 31 Magels 2014
2.7 Trade pavables *
Trade pmables RIS Sad Rk EN RN
3I8.515.564 03618053
*The Compam had sought confirmanen frons its vendors on thair states under Micro. $mall and Medim Enterprises Development At 2k (" ASMED Aer™}
which came o forez from 2 Cciober 200 Based on the confirmations recaned Il dawe. the disclosure 23 raquered b toshion 23 of the MSMED A<l are anen
balow -
Particulars
Prmcipal amount rematning unpard o supplier a5 at the end of thz vear 2R 194 T30 3202370
Innerest due on the prncepal remaning ontslanding as at the end of the vear [ EERH 2284500
interest pad under the Act beyond the appointed day dunng the vear - -
[nterest due and payable for the penod of delas m making paymient (which ha e been pard bu - -
beyond the appointed day during the year) but withoul addmg (he imterest specified wnder the
Act '
Inierest aceruad and remaming wnpmd at the end of the year 1.599.148 755,251
Amount of further inierest remaming due and payakle esen in the succeeding vears. unlil such -
date when the interest dues as abeve are actually pad 10 the smalt enlerpnse. for the purpose
of disallowance as a deductible expenditure under the Act
.3 Qiher current liabilities
Current mavwrities of long-term borronings {also refer 10 nore no 2.3} 2 AT 160.268.974
Interest accrued but ot due on borronings 2616 720
Provident fund and employees’ state insurzance payable 3309.259 3.398.003
Crher statulon dues pnable 2216.575 20.716.426
Capilal credizors ALO0G A4S 267401
Adsyance froms cuslomers 3524869 13.580.807
Securizy deposils #3.000 $3.000
Employ ee benzfits pavable 23.172.058 2238
Other payables 133,110 121.868
230.135,476 239735017
z9 Short-term provisions H

Provision for emploves Benafitg

Prosision for yratuily (also refer 10 noteno 14y 110,726 IEURE
Provision for compensated absences (also refer ta not2 no. 14} 2014673 7913
Qthers
Provision for meome 1ax 12349433
 Net off advane2 1ax and 1@x deducted o source Rs 31.184.367
Provisien for matenal rejection - [T
Provision fer prce decrense RO EG RNENTH 300006, 341 :
Lenss reni equalisation resene 302 43 360 !
Prosssion for loss on onerous conlract (alse refer te note no. 13) - 3421133
27732302 45,452,817
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s5 to the financial statements as at 31 March® 2013
amounts are in Indian Rupees)

As at
31 March 2015
Non-current investments

Other investments

At cost, unquoted {long-term)

Investment in equity instruments

Asat
31 March 2014

2.834.938 equity shares (previous year - 2.834.938) of Almighty International Pte Ltd.. a 360.000.000 360.000.000
subsidiary. fully paid up of USD | each).
Investment in preference shares :
520.000 0.001% Cumulative Redeemable preference shares (plewous year 320.000) of Rs.100 52.000.000 52.000.000
each in Minda Capital Limited. (fully paid up of Rs.100 each)

612,000,000 612,000,000
L.ong-term loans and advances
{Unsecured and considered good. unless otherwise stated)
To parties other than related parties
Capital advances 7.729.166 3,569,353
Security deposiis 14,807.812 12,851.033
Loans and advances to employees/ ex-employees ,
- Considered good 390263 540,106
- Considered doubtful 1.317.000 1,.317.000
Less: Provision for doubtful advance (1.317.000) (1.317.000)
Other loans and advances -
- Advance tax and tax deducted at source 9,261,874 8.724.591

(net of provision for income-tax Rs. 309.233.548 ( previous year Rs.309.783,991))
- Prepaid expense 1,252,392 340,939
- Lease equatisation reserve - 671213
To related parties
(Unsecured and considered goad. unless otherwise stated)
Capital advances® - 150.000.000
Security deposits# 13.800.00 13.000.000
47,441,707 189,697,255

#*Minda Corporation Limited - 150.000.000
#Minda Capital Limited 13.800.000 15.000.000




Minda SAl Limited
Notes to the financial statements as at 31 March 2015
{All amounts are in Indian Rupees)

3.13 laventories

Raw materials #
Add; Goods in transit

Work-in-progress

Finished goods *
Add: Goods in transit

Stores and spares

# Net of provision for obsolescence amounting to Rs. 6,421,716 (Previous year Rs.3,099,151)
* Net of provision for cbsolescence amounting to Rs. 2,333,318 (Previous year Rs. 1,683,302}

2.14  Trade receivables®

{Unsecured and considerad good, unless otherwise stated)
Outstanding for a period exceeding six months from the date they are due for payment

- Considered good
- Considered doubiful

Less : Provision for doubtful receivables

Other receivables
- Considered good

Asat
31 March 2015

Asat

31 March 2014

416,951,807 H35,892.260
§3.034.745 11,964,934
159,986,552 J17.857,19:4
88.194.401 §4.-146.801
88,194,401 84,446,801
$1,683,758 30,693,372
21,459,584 21.871.251
103,143,342 72,566,623
6,668,366 5,189,266
657,992,661 580,059,584
6,442,869 3,638,593
4,146,744 3.720.308
10,589,613 7,358,903
4,146,744 3,720,308
6,442 869 3,638,395
1.218.269,351 1.059,427.418
1,218,269,351 1.059,427.413
1,224,712.220 1.063.066,013

*Trade receivables (unsecured, considered good) includes Rs. 38.360.285 (previous vear Rs. 17,440,154) due from

one of the directors of the Company is a director.

Cash and bank balances

ta
ot
th

Cash and cash equivalents
Cash on hand
Cheques on hand

Rank balances with scheduled banks
-0On current accounts

Other bank balances
Deposits with original maturity of more than three months but fess than 12 months*

*held as marain money with the bank for 1ssumg bank guarantees,

Details of bank deposits
Bank deposits due to mature within 12 months of the reporting date in¢luded under
'Otlzer bank balances’

1,180,348
11,123,259

a private company ity which

1,410,354 3,703,330
4,995,023 1671328
18,709,186 12,910.506
1,895,025 2.671.328

1.995,0

I
h

2,671.328

RSP P



Atinda SAT Limited
Notes to the financial statements as at 31 March 20135
Al amounts are in Indian Rupees}

2.16

Short-term loans and advances
{Unsecured and considered good, unless otherwise siated}

To parties other than related related parties
Other loans and advances

Considered good

- Advances to suppliers

- Balance with government authorities

- Daty drawback receivable

- Prepaid expenses

- Advances to employees

- Security deposit

- QOthers

Constdered doubtful
- Advance to suppliers
Less : Provision for doubtfi:l amount

To related parties

- Advance to suppliers®

- Short term foan

- Other recoverable towrads advance made**

- Recoverable from Minda Capital Limited (also refer to note no. 17)#

Minda Capital Limited #
Minda Corporation Limited*®
Minda Vietnam Automtive Company Limited**

Other current assets

{Unsecured and considered good, unless otherwise stated)
To parties other than related parties

Interest accrued on deposits and loans

Unbilled revenue

Insurance claim receivable

Considered doubtful

-« [nsurance claim receivable

Less : Provision for doubtful amecunt

To refated parties
{Unsecured and considered good. unless otherwise stated)

Interest acerued on deposits and loans*

* Minda Capital Limited

Asat
31 March 2015

Asoat
31 March 2014

24371743 20.323.436
54.520.048 37.599.123
- 14.232
6,952,162 3.879,108
3,898,512 2,503,399
1.788.536 2,709,550
275,918 2,130,053
422,722 422,722
422,727 422,722
. 5,587,641
295,670,588 359,200,000

294,096 -
90.384.720 71.218.008
178,156,323 503,164.550
386,055,308 430,418,008
- 5,587,641

294,096

107,086 1,284
177,585 36,751,513
- 1,698,024
- 786,068
- 786,068
55,886,852 55,886,850
56,171,523 94,337,671
55.886.852 35.886.850




Minda SAI Limited
Notes to the financial statements as at 31 March 2013
(All amounts are in Indian Rupees}

2.18 Revenue from operatiens

Sale of products
- Manufactured goods*
- Traded goods

Less: Excise Duty
Sale of products (net)

Other operating revenue
- Scrap sales
- Duty drawback
- Royalty income
- Job work income
Other gperating revenue

For the vear ended
31 March 2015

5.631.712,95%

§43.798.146

For the year ended
31 Mareh 2014

4942712475
4221219

534.293 440

5,087,914.813

4.412.640,254

14,489,716
140.580
3,000,000
36232219

12,451,522
14,232
3,000,600
24.560.965

73,862,515

40,026,719

*Excise duly on sales amounting to Rs, 343,798,146 (previous year Rs. 534.293.440) has been reduced from sales in Statement of Profit
and Loss and excise duty on increase/ (decrease) in stock amounting to Rs. 3,422,618 (previous year Rs. 520,375) has been censidered as

expense/ (income) in Note 2.24,

Break up of Manufactured goods sokd
Wiring harness

Auto components - plastic interior

Tools

2.19  Other income

Interest on fixed deposiis
Interest on loans and deposits
Unclaimed liahilities written back
Provisions for doubtful debts writtea back (net)
Provisions no lenger required written back
Profit on sale of non current investments
Rental income
Dividend income
Exchange gain (net)

~ Management fee
Technical consultancy fees
Liquidated damages received
Miscellanecus

E-)
[
(=]

Cost of materials consumed

Raw material consumed
Inventory at the beginning of the year
Add: Purchases during the year

Add : Acquired pursuant to business transfer agreements

{also refer to note no. 16)

Less: Inventery at the end of the year

5,450,956,993
148,980,964
31,773,000

4,883,001,245
59,621,230

5,631.712.959

4.042,712,475

370.366
39,054,438
1.288,817
1,509,136
4,118,283
5,801,491
520
7.278.943
61.654
6,500,000

380,631

356,448
31,778,482
619,396
1.093.144
1,076,726
40,444,053
6,744.031
320

6.000.000

4,970,402
1339122

66,564,331

115,627,326

417.857.194
3.549.950.393

320,231.752
3.213.300.323
61.900.460

3.967,807,587

439,986,552

3.600,452,515

417.8537.1%4

3,507,821,035

3,1582,595,321




Minda SAI Limited
Notes to the financial statements as at 31 March 2015
(All amounts are in Indian Rupees)

F ]

Brealk up of inventory of raw material
Wires
Brass
Others

Break wp of raw material consumed
Wires
Brass
Others

Value of imported and indigenous raw materials consumed

Imported
Indigenous

Purchase of stock in trade
Acquired pursuant to business transfer agreements

(also refer to note no.16)

Break -up of purchase of stock in trade :

Auto components- plastic interior
Wiring Hamess

{Increase) in inventories of work-in-progress, finished goods and

stock in trade :
Closing stock
Finished goods
Work-in-progress
Stock-in-trade

Opening stock
Finished goods
Work-in-progress
Stock-n-trade

Finished goods - Wiring Harness
Opening stock
Closing stock

Finished goods - plastic interior
Opening stock
Closing stock

Stock-in-trade - Wiring Harness
Opening stock
Closing stock

Stock-in-trade -plastic interior
Opening stock
Closing stock

For the year ended
31 Alarch 2013

102.933.792
31.886.972
325.163.788

459.986.552

1.738.380.092
224,672,492
1494768451

3,507.821,035

Amount (Rs)
435,623,504
3.072.197.531

3.507.821.035

103,143,342
38.194.401

191,337,743

71,942,361
84.446.801
624.263

157,013,425

(34,324,318}

64.337.249
90.173.338

7AG5,112
12.969.984

172.874

Percentage
1242
87.58

Fer the vear ended
31 March 2014

96,584.827
22,609.246
208.663.121

417.857.194

1.452,508.421
110,780,575
1.019.306.325

3.182.505.321

Amount (Rs)

321,439,948
2.861.105373

3,182.595,321

3,486,915
748.57%

+,235.498

71942361
84446801
624.263

157.013.425

45,764,858
69.623.238

115,353,096

{(41.625.329)

45,764,858
64.557.249

172,874

431.389

Percentage

10.10
89.50
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Minda SAT Limited
Netes to the financial statements as at 31 March 2015
Al amounts are in Indian Rupees)

12
b2
[

Employce henefis expenses

Salanes, bonus and allowances
Contribution to provident and other funds
SiafT welfare

=
)
+~

Other expenses

Stores and spares
Management fzes
Technical consultancy fees
Job work charpes
Travelling and conveyance
Packing and forwarding
Rent

Power and fuel

Repairs and mamlenance

- Plant and snachinery

- Buildings

« Others

1.egal and professional
Security

Foreign exchange loss {net)

increasef {decrease) of excise duty provision on clasing siock of finished goods

Sales promotion

Printing and stationery

Fixed assets written off
Communication

Rates and taxes

Insurance

Provision for bad and doub:fl debts
Payment 10 audtors (refer note below)
Provasion for doubtful advances
Loss/(gain) on sale of fixed assets (ne)
Advanee written off

Bad debts written off

Bank charges

Corporate social responsibility expenses
Mizcellaneous

MNote: Payment to auditors
As auditor
Statutory audit
Tax audit #
Other matters #
Payment of out of pocket expenses

# Paymenl to other auditors

Vaiue of imported and indizenous stores and spares consnmed

Imported
Indigenous

v
1]
th

Finance costs

Interest expense
Other borrowing cost
Financial assistance fee

For the year
ended
31 March 2015

721,336,513
13,585,236
46,106,984

791.028.735

16,939,358
50,865,611

6,261,569
37,536,640
65,558,431
40,122,918
74,545,017
43,523,993

19,448,270

4,955,783
16,980,674
12,699,949
15,551,593

3,422,618
1,389,636
5,909,716

495,562
6,626,770
3,550,870
4,619,936
1,935,572
2,177,330

631,363
31,892

3,361,029
1,677,776
6,766,275

2,006,000
177,330
2,177,330

Amount {Rs}
3,690,554
13.248.794
16,939,358

142,386,357
3,360,331
6.000.000

153,746,638

For the year ended
3% March 2054

368,398,654
19,396,993
34,309,130

14,433,162
33,161,447

58,288,037
42,338322
30,843,013
58,935,963
32,713,598

16,002,261
4,892,214
13,537,824
19,302,72
12,309,166
652,837
320,375
3,785,035
5,117,708
826,477
3,203,634
3,043,304
4,231,715
1,181,168
1,875,000
1,208,790
2,434,809
140,364
960,190
2520715

3915832

399,666,201

1,500 8030
125,660
230,000

1,375,000

Percentaze Ameunt {Rsy
21.79 2128049

7821 12,305,113
_ 14,433,162

80,749,211
1,060,192

85,409,404

Percentage
1474
33.2¢6




Minda SAI Limited

Significant accounting policies and notes to the financial statements

{ All amounts in Indian Rupees)

Notes to the financial statements:

3. Expenditure in foreign currency {on acerual basis)

Particulars Year ended Year ended
fewiar 31 March 2015 31 March 2014
Travelling and conveyance 1,025,637 413,833
Rates and Taxes - 1,105,899
Technical consultancy fees 6,261,569
Total 7,287,206 1,319,732
4. Earnings in foreign currency (on accrual basis)

Particulars Year ended Year ended
artiewiar 31 March 2015 31 March 2014
Revenue from exports on F.O.B basis. 9,283,973 6,744,418
Total 9,283,973 6,744,418

5. CIF values of imports
Particulars Year ended Year ended
arteuiar 31 March 2015 31 March 2014
Raw materials 369,400,828 328,038,773
Stores and spares 4,227,880 2,815,245
Capital goods 25,221,465 25,558,280
Total 398,850,173 356,412,298
6. Capital and other commitments
Particul Year ended Year ended
artiewiars 31 March 2015 31 March 2014
Estimated amount of contracts remaining to be executed on 20,427,544 5,545,408
capital account
Total 20,427,544 5

7.  Accounting for leases
a) As alessee

Operating leases

Particulars

Year ended
31 March 2015

Year ended
31 March 2014

Lease rentals recognized in the Statement of Profit and 74545017 58,935,963
Loss during the vear
Total 74,545,017 58,935,963




Minda SAI Limited

Significant accounting policies and notes to the financial statements

(All amounts in Indian Rupees)

The future minimum lease payments under non-cancelable operating leases are as follows:

Particulars As at As af

31 March 2015 31 March 2014
Not later than one year 67,820,097 49924177
Later than one year but not later than five years 219,862,241 151,108,302
Later than five vears 39,100,000 66,700,000
Total 326,782,338 267,732,479

b) As alessor

The Company has given certain assets comprising land and building and plant and machinery on operating lease.
The lease arrangement is for a period of 5 years. The lease is renewable for a further period on mutually agreed terms

Particulars For the year ended | For the year ended
31 March 2015 31 March 2014
Rental income recognized in the Statement of Profit 5,801,491 6,744,031
and Loss during the year
Total 5,801,491 6,744,031
The future minimum lease incomes under non-cancelable operating leases are as follows:
Particulars As at As at
31 March 2015 31 March 2014
Not later than one year - 5,801,491
Later than one year but not later than five vears - -
Total - 5,801,491

8. Segment Reporting

The Company is engaged in the business of manufacture of auto components/ accessories which is a primary segment
for the Company which constitutes a single business segment and accordingly disclosure requirements of Accounting
Standard 17, "Segment Reporting”, prescribed by the Companies (Accounting Standard) Rules 2014 in relation to
primary segment are not required to be given. All the business activities of the Company are primarily conducted
from locations in India. Therefore, substantially all the revenue and net assets are attributed to Indian operations.
Accordingly, no additional disclosure for secondary segment reporting on the basis of geographical operations has

been made in the financial statements.




Minda SAY Limited
Significant accounting policies and notes to the financial statements

(All amounts in Indian Rupees)

9. Contingent liabilities

Particulars As at As at
31 March 2015 31 March 2014

Clatms  against the company not
acknowledged as debt in respect of :

Income Tax 399,368 14,459 872
Sales Tax _ 2,432,500 2.803,635
Excise Duty ) 278,722 493,884
Service Tax 2,002,935 798,242
Guarantee 200,000,000 -
Total 205,113,525 18,555,633

10. Earnings per share

Basic and diluted earnings per equity share have been computed by dividing net profit after tax by the weighted
average number of equity shares outstanding for the year.

Particulars Units Year ended Year ended
31 March 2015 31 March 2014
Profit after tax attributable to equity | Rs 124,255,103 164,741,163

shareholders

Computation of weighted average number of Equity shares of Rs. 100 each

— Number of shares at the beginning of the | No. 5,577,108 3,077,108
year

- Shares issued during the year No. - 2,500,000
Total number of equity shares outstanding | No. 5,577,108 5,577,108

at the end of the year

Weighted average of number of equity | No. 3,577,108 3,104,505
shares used in computing basic and diluted
earnings per share

I~J
[Se]
D
oo
wh
[UF]
[l
~J

Basic and diluted earnings per equity share | Rs.
of face value of Rs. 100 each.
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Significant accounting policies and notes to the financial statements

(All amounts in Indian Rupees)

11. Disclosure in respect of un-hedged currency receivable/ payable:

The Company's exposure in respect of foreign currency denominated assets and liabilities not hedged by derivative

instruments or otherwise are as follows:

As at As at
31 Mareh 2015 31 March 2014
Particulars Foreign Currency Amount Foreign Currency | Amount
Assets
Trade Receivable UshD 22,996 1,436,336 | USD 44,161 24,06,272
Euro 1,261 84,279
Liabilities
Trade payable JPY 100,921,125 52,347,788 | JPY 13,051,066 7,583,974
USD 357,607 22,339,734 | USD 422,595 25,328,254
Euro 282,543 18,881,762 | Euro 162,400 15,912,462
CHF 74,090 4,733,884 | CHF 4,233 297,101
SD - -1 SD 23,170 1,105,899

12. The components of deferred tax asset/ (liability) as required under Accounting Standards-22, Accounting fc

Taxes on Income are as follows:

Particulars Asat As at

31 March 2015 31 March 2014
Deferred tax liability
Difference between written down value of fixed assets (57.909,772) {65,025,962)
of Income Tax Act, 1961 and Companies Act, 1956
Total deferred tax liability (37,909,772) (65,025,962)
Deferred tax asset
Provision for Compensated absences 4,337,215 3,382,079
Provision for gratuity 1,797,257 7,466,706
Provision for doubtful debts 1,395,132 1,237,369
Provision for doubtful advances 591,332 858,516
Provision for bonus 1,343,485 1,156,706
Provision for inventory obsolescence - 1,625,556
Lease equalisation reserve 657,566 210,692
Expenses disallowed under section 40a(ia) of the - 2,065,665
Income tax Act, 1961
Total deferred tax asset 19,121,987 18,003,289
Net deferred tax Hability (38,787,785) (47,022.673)
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13. Rélated party disclosures as required under AS-18
(A) Nature of relationship Name of Company

Related parties where control exists

Holding company and Ultimate holding Minda Corporation Limited (*MCL")

company
Subsidiary e Almighty International Pte.Ltd (‘AIPL")
Step Subsidiaries e PT Minda Automotive, Indonesia

e Minda Vietnam Automotive Comapny Limited ("MVACL")

Related parties with whom transactions have taken place during the current pear and the previous year

Enterprises over which Directors of the Minda Stoneridge Instruments Limited (*MSIL")
Company are able to exercise significant o MindaRika Private Limited (*MPL")
influence e Minda Capital Limited ({ MCAPL")#
» Minda Valeo Security Systems Private Limited (‘MVSSPL")
e Minda Furukawa Electric Private Limited ("MFEPL’) (upto 30
September 2014)
»  Minda Industries Limited (‘MIL")
e Tuff Engineering Private Limited (“TEPL")
e PT Minda Automotive Trading ‘PTMAT")
- . e«  Whiteline Barter Limited (“WBL”)
e Mayank Auto Engineers Private Limited (‘MAEPL") #
e Minda KTSN Plastic Solutions Gmbh & Co. KG. Germany
(*MKTSN")

@

e Minda Management Services Limited (*MMSL")

e  Spark Minda Foundation (*SMF™)

e Minda Furukawa Electric Private Limited (*MFEPL") (w.e.f. |
October 2014)

Fellow subsidiaries

Key management personnel s Praveen Gupta- Managing Director

# During the current year, pursunat to the approval of scheme of Amalgamation dated § September 2014 by Hon'ble
High Court of Delhi, MAEPL has been amalgamated with MCAPL with effect from 1April 2013. This has resuled
in transfer of all amounts receivables from MAEPL to MCAPL.
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(All amounts in Indian Rupees)

14. Employee benefits

The following table sets out the status of the gratuity plan as required under AS-15 (revised), “Employee Benefits”
as at 31 March 2015 and 31 March 2014:

a) Defined Contribution Plan;

Amount of Rs. 23,585,256 (previous year Rs.19,396,993) pertaining to employers™ contribution to provident fund
and other funds is recognised as an expense in note no.2.23

b) Defined benefit Plan (Gratuity):

i.  General description of defined benefit plan/other long term benefit plan:
Gratuity plan
The Company operates gratuity plan wherein every employee is entitled to the benefit equivalent to 15 days salary

(includes dearness allowance) last drawn for each completed year of service. The same is payable on termination
of service, or retirement, or death whichever is earlier. The benefits vest after five years of continuous service.

Gratuity benefits valued were in accordance with the payment of Gratuity Act, 1972,

Compensated absences plan

The Company operates compensated absences plan, where in ever

y employee is entitled to the benefit equivalent

to 26 days leave salary for every completed year of service subject to maximum 56 accumulation of leaves. The
salary for calculation of earned leave is last drawn salary. The same is payable during the service, early retirement,
withdrawal of scheme, resignation by employee and upon death of employee.

il. The changes in the present value of obligation representing reconciliation of opening and closing balances

thereof are as follows:

Particulars As at As at
31 March 2015 31 March 2014

Present value of obligation as at the beginning of the year 31,759,657 21,160232
Present value of obligation acquired during the year 1,138,346 5,183,978
Interest cost 2,699 571 2,239,258
Current service cost 5.578,511 4.417,532
Benefits paid 3.865.893 1,627,886
Actuarial (gain)/ loss on obligation 5.016,438 386,543
Present value of obligation as at the end of vear 42,326,430 31.759.657

iil. The changes in the fair value of plan assets representing reconciliation of opening and closing balances

thereof are as follows:

Particulars As at As at
) - 31 March 2015 31 March 2014

Fair value of plan assets at the beginning of the vear 4.710.308 3.942.647
Actual return on plan assets 423928 342,638
Contributions 08.951 637.529
Benefits paid (3-18.951) {212.506)
Fair value of plan assets at the end of the vear 4.874.997 +4.710.308
Excess of actual over estimated return on plan assets (9239) {234
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iv. The amounts recognised in Balance Sheet are as follows:

Particulars As at As at |
31 March 2013 31 March 2014
Present value of obligation as at the end of the year (42,326,430) (31.759,657)
Fair value of plan assets as at the end of the year 4,874,997 4.710,308
funded/ (unfunded) status (37,451,433 (27,049,349)
Excess of actual over estimated : (9239) (2,344)
Net liability recognized in Balance Sheet* (37,451,433 (27,049,349)

*The said liability has been classified into current liabil
Rs. 2,598,819) and non-current liabilities amounting to
Also refer to note no. 2.5 and note no. 2.9.

v. The amounts recognised in Statement of Profit and Loss are as follows

ities amounting to Rs. 2,116,726 (previous year -
Rs.35,334,707 (previous year Rs. 24,450,530).

Particulars Year ended Year ended
artieutar 31 March 2015 31 March 2014
Current service cost 5,578,311 4.417.532
Interest cost 2,699,571 2,239,258
Expected return on plan assets (423,928) (344,982)
Net actuarial (gain)/ loss recognized in the year 5,025,677 338.887
Expenses recognized in the Statement of Profit and Loss 12,879,631 6,700,695

vi. Principal actuarial assumptions at the Balance Sheet date are as follows:
Particular As at Asat
articwiars 31 March 2015 31 March 2014
Discount rate 7.75% pa 8.50% p.a
Expected rate of return on plan assets 5.00% p.a 8.75% p.a
Salary growth rate 6.50% p.a 6.50% p.a
Retirement age 60 years 60 years

Mortality

IALM(2006-08)

[ALM {2006-08)

Economic assumptions

The principal assumptions are the discount rate and salary
prevailing market vield of government bonds as at the Ral

growth rate. The discount rate is based upon the
ance Sheet date for the estimated term of the obligation

and the estimates of future salary increases considered taking into account the inflation. seniority. promotion and

other relevant factors.
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- Experience adjustments
» vii. Amount recognized in current year and previous four years:
: As at As at As at As at As at
E Particulars 31 March 31 March 31 March 31 March 31 March
2015 2014 2013 2012 2011
Present value of 42,326,430 | 31,759,657 21,160,232 15,944,879 | 12,748,402
- obligation as at the end of
- year
”; Fair value of plan assets 4,874,997 4,710,308 3,942,647 3,186,186 2,958,843
& at the end of the year
- Surplus / (Deficit) (37,451,433 (27,049,349 | (17,217,585) | (12,758,693) | (9,789,559
§ Experience adjustment on (819,129) (386,543) (760,621) (653.759) | (2,769,190)
a plan  Liabilities (loss)/
i gain »
é Experience adjustment on 2,537 (2,344) {4,691) (10197) 32,073
plan Assets (loss) gain

viii. Experience on actuarial gain/ (loss) for Projected benefit obligation and plan assets:

Year ended Year ended
31 March 2015 31 March 2014

- | On_plan projected benefit obligation - . N .
On plan assets 2537 (2,344)
ix. Investment details of plan assets:

Particulars

100 % of the plan assets are with the Insurer managed funds.

X. Defined benefit plan (Compensated absences)

An actuarial valuation of compensated absences has been carried out by an independent actuary on the basis of
B the following assumptions:

Assumptions Year ended Year ended
31 March 2015 31 March 2014
Discount rate 7.75% per annum 8.50% per annum
B Salarv escalation rate 6.50% per annum 6.50% per annum

The defined benefit obligation of compensated absences in respect of employees of the Company as

. at 31 March 2015 amounts to Rs. 14.924.627 (previous vear Rs.11.476.998). Further. the said liability has been
classified into current liabilities amounting to Rs. 2.614.675 (previous vear Rs. 907.913) and non-current liabilities
amounting to Rs. 12.309.952 (previous vear Rs.10.369.085). Also refer to note no. 2.5 and note no. 2.9.
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15. Provisions for onerous contracts

Particulars for onerous coniracts Year ended Year ended

31 March 2015 31 March 2014
At the commencement of the year 3,421,153 -
Provision acquired pursuant to business transfer agreement - 4,303,787
Utilised during the current year 3.421,153 882,634
At the end of the year : - 3,421,153

The above represents expected loss on a contract to supply tools to customers.

16. During the year ended 31 March 2014, the Company had acquired two business divisions under a Business
Transfer Agreement with Mayank Auto Engineers Private Limited (‘transferee Company’) to acquire all the
assets and liabilities of the units located at Greater Noida and Haridwar. The said acquisition was done on a going
concern on slump sale basis with effect from 1 October 2013 for a lump sum consideration amounting to
Rs.153,213,554 (adjusted subsequently between the parties). The consideration paid was allocated to acquired
assets and liabilities on the basis of fair valuation.

The summary of the fair values of assets and liabilities acquired was as follows:-

(Amount in Rs)

Particulars Total
Non-current assets 159,620,697
Current assets® 315,163,978
Total assets (a) ‘ 474,784,675
Borrowings 46,812,460
Current liabilities and provisions# 269,052,583
Total liabilities (h) 315,865,043
Total fair value of net assets acquired 158,919,631
(€) = (a)-(b)

Amount of purchase consideration (d) . 153,213,554
(Capital reserve )/ Goodwill (d-¢) (3,706,078)

*includes amount receivable from Minda SAI Limited amounting to Rs. 52.564.896 and cash and bank balance
of Rs.1.507.,727.

#includes amount payabie to Minda SAI Limited amounting to Rs. 10.888.333.

17. The Company had given advance to Mavank Auto Engineers Private Limited amounting to Rs. 18§2.730.000
pertaining to business acquisition agreements which was then adjusted against net purchase censideration
amounting to Rs. 111.531.992 (gross purchase consideration amounting to Rs. 133.213,334 net of receivable
amounting to Rs. 52.564.896 and pavable amounting to Rs. 10.888.323). The balance outstanding is recoverable
from Mayank Auto Engineers Private Limited (now merged with Minda Capital Limited)
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18. During the current year, as required under section 135 of the Act, the Company has spent Rs. 1,677,776 towards
the corporate social responsibility (CSR activity). Relevant disclosures for amount to be spent vis a viz amount
spent during the year are as below.

Amount required to be spent during the year

Particulars : Amount

Gross amount required to be spend by the Company 4,836,053

Amount spent during the year on:

S.No. | Project/ Activity Paid jn | Yet to be | Total (Rs.)
cash paid in

1 Vocational training to unemployed women 951,727 - 051,727

2 Contribution to Company formed under section 8 | 700,000 - 700,000

of Companies Act 2013 for the purpose,
including promoting and preventing Health care
& sanitation

Other purpose 26,049 - 26,049
Total , 1,677,776 - 1,677,776

b

19. The €ompany has a process whereby periodically all long term contracts are assessed-for material foreseeable
losses. At the year end, the Company has reviewed and ensured that adequate provision as required under any
law / accounting standards for material foreseeable losses on such long term contracts has been made in the books
of account.

For BS R & Associates LLP For and on behalf of Board of Directors of
Chemtered Accountants Minda SAT Limited
Fir gistration Number: 116231 W/W-100024
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