Smart Investing

FUTURE GROWTH Next leg of volume growth is expected to be driven by defence
orders, which will result in higher earnings as they fetch superior margins of 20%

Exports Push, More Pvt Clients
Help Solar Industries to Shine
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The Scorecard

Solar Industries: Financial Performance :
FY15 FY16 | FY17e ‘ FY18e

has orders worth 72 crore to supply
exploswes to defence in FY17, and it
aims toreach orders worth 3500 crore
inthe next3-4 years.

The company will be supplying
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Day Trading Guide

— Theoverall formation of Nifty is suggesting
that the market is still in the broader range
of 8000 to 8300, which is going to keep the
market volatile and contra traders should
benefit out of it.

For this week, 8060 should act as a major
support and any dip from this level would
result in quick sell-off up to 8000. However,
the market has hovered around 8160 level
in the month of June, hence this level should act as a major
resistance for the market. Sustenance above 8160 would help the
market to hit the level of 8220/8240 and contra traders may look
at shorting Nifty around 8240/8250 with a final stop loss at 8300.
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rity systems and the huge of 9%. Maintaining growth was an _ it fetches superior margins of 20%
3 e wiring har- i i i - Source: Bloomberg, compiled by compared with current blended mar-
potential in the v uphill task given a hlgher depend C
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age estimates consolidated sectors for revenue generation. nowbaggedneworderstosupplyex- andJSW Steeltoitsclientlist. Third, @At Thursday’s closing price of Daily stochastic cycle and Weekly SAR series TARGET

Reliance Securities has a

hold rating on JSSWEnergy  Solar’s total volume. Second, the explosives manufactur- ~ Thenextlegof volume growthisex- EUECECIUIMCIIEUCES LAST CLOSE> 271 STOP LOSS» 766.50
with a target price of x84 The recent slack in CIL's growth is  er has also added more private sector pected to be driven by orders from UGN AU IR
citing that it has gained 23% unlikely to impact Solar as it has companies such as Hindustan Zinc Indian defence forces. The company [ciullEH=H HINDUSTAN UNILEVER

over the last three months,
and has incorporated the
positives relating to signing
of Power Purchase Contract
(PPA) with Karnataka State
Electricity Board (SEB). The
stock is trading at 1.4x FY17
and 1.3x FY18E price-to-
book value. The stock rose
2.87%to¥84.3 on Thursday.

Prabhudas Lilladher has
anaccumulate rating on
Crompton Greaves with

a target price of ¥85. The
brokerage said the indus-
trial business is likely to lead
the recovery in standalone
domestic business. It said
the stock is trading at 14.5x
FY18 estimated earnings.

Investment activity in these sectors
has been slow.

Solar was able tomaintain its volume
growth on account of three factors.
First, India’s largest coal producer
and Solar’s biggest client Coal India
hasbeen showingagradual pick up in
coal offtake after several years of slow-
down. CIL accounts for about 26 % of

plosivesfor removal of ‘overburden’,
which is not directly linked to CIL’s
production. Overburden is the top
soil lying above the mineral being
mined. The removal of overburden
is also more beneficial for the com-
pany as the explosives required for
per cubic metre area increases by
two times.

the company has increased its exports
from less than 10% of revenue five
years ago to more than 25%. It has a
capacity tomanufacture explosives of
70,000 metric tonnes at Nigeria,
Zambia and Turkey. The new plant in
South Africa, which holdsamanufac-
turing capacity of 30,000 tonnes, will
be operational from December 2016.

%3,140.5, the stock is valued at 28 times
one year forward earnings as against
the historical average of 22 times.

Stand-out stocks and stand-out
companies seldom get noticed in
troubled times. ET delves into financial
performance of India Inc every week

to identify stocks and companies that

LOAN GROWTH SLOWS As most sectors operated at low capacity
utilisation, incremental investment demand was muted in FY16

Banks’ Exposureto Top
Borrowers Fallsin 5 Years

Devangi.Gandhi@timesgroup.com

ET Intelligence Group: The bank-
ing industry’s exposure to top bor-

Exposure to 20 Largest Borrowers

| FYI6 | Fvnt FY16 | FY11 | Chg(bps)

5 Stocks that
Saw Re-rating
with Higher
Target Prices

Kshitij.Anand@timesinternet.in

ETMarkets.com: Top global broker-
age firms such as BofA-ML, Goldman
Sachs and Citigroup, in separate
notes to their clients, have main-
tained buy ratings on Bharti Airtel,

support uptrend rally
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Stock is trading near ICHI support levels and
daily stochastic cycle is on the positive side

:375

BUY

TARGET

4]

BUY
TARGET

:900

V-shape recovery with incremental volume near
200-day SMA indicates medium term uptrend
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F&O Strategy

ICICI Bank futures

TARGET 2360 | STOPLOSS 3320

ICICI Bank has shown resilience on the downside and is expected to
gain momentum as the broader market trades with a positive bias.
Advice trading long on the same.

OPTIONS

Buy Nifty 8200 call at 70-80 for target of 150/200 and maintain
Stop Loss of 30. We expect strong support for Nifty at 8000-8050

STOP LOSS» 850

SAHAJ AGRAWAL
DVP-Derivatives, Research
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> N " or non-performing assets (NPAs), BI 351117 | 2.07277 14.9 171 220 tobe driven by banking (38.5 %), auto-
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ICICIbank, top20borrowersaccount jor reason for the lower lending ex- reaped the benefit of lower crude oil Amara Raja Batteries (Neutral; g Sell around 108.5/109 Target
Smallcap Mantra for14.9% and 14.3% of totalexposure, posure of banks to these sectors. prices and rationalisation of subsi- Target price: ¥926): Goldman Sachs Aluminum (June) ‘ MCX ‘ Price 107/106.5 SL 109.7 j
downabout200bpsduringthe period. Another factor is higher indebted-  dies. Although their FY16 annual raised its 12-month target price to 7926
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Mumbai-centric quality land
bank, ability to source value
accretive land deals, reasonable
balance sheet and relatively
short-time for land bank mon-
etisation. It has established its
presence in the competitive
Mumbai market through mar-
quee BKC developments and is
well-positioned to monetise its
key Goregaon land parcels. We
expect new sales to double to

Nifty Forms ‘Hammer’ Pattern, it
may be Time to Rethink Strategy

Kshitij.Anand@timesinternet.in

ETMarkets.com: The Nifty50
closed below its crucial supportlevel

when ithad rallied nearly 100 points.
Going forward, the index may see a
decisive move only if it manages to
close above the 8242 level or breaks
below the 8050-8060 zone.

The Nifty50 opened at 8180, which
was also its highest

low of 8074. The Nifty50 is forming a
higher bottom below the 8100 level,
which augurs well for the bulls,”
said Mazhar Mohammad, chief
strategist-technical research & trad-
ingadvisory, Chartviewindia.in.
“Going forward, it will be critical

Crompton Greaves (Neutral; Target
price: ¥86): Citigroup raised its
12-month target price to ¥86 from %59
earlier. The global brokerage firm
senses a turnaround based on re-
newed management focus on busi-
ness. Italso expectsarebound in stan-
dalone power EBIT margins from
historiclowsof 5.1% in FY16.

Shriram Transport (Buy; Target
price:¥1,375): BofA-MLhasraised its
12-month target price to 31,375 from
%1,225 earlier. The global brokerage

Street Signs

Price 634/633 Stop Loss 644.2

H Maruti Shares Slide 3% on Costlier Yen
MUMBALI: Shares of Maruti Suzuki on Thursday fell by 3% ona
costlier Japanese yen that may put pressure on the company’s
margins. The stock went down by 2.93% to settle atz4,084 on
BSE. During the day, it lost 3.41% t0 ¥4,063.45. The stock was the
worst performer among the 30-Sensex blue-chips. On NSE, it slipped 2.98% to

- [ ]
E1”06 b”fl'on Pty FY18H ?IDOUR‘W of 8150 on Thursday, weighed down yraderspow intraday level, but  for the Nifty50 to sustain above the firmraised EPSby 6-9% for FY17/18E  close at<4,084.10. “Bank of Japan kept its policy decision on hold. The move
llion o Dre ax §35 ows py weak ,g}obal cues, to form 2 havetore- ?hen slipped to an 8063 level on a closing ba31s_. A factormgmhlghvolumes, and clarity sparked a steep rise in the yen which strengthened more than 1% against the
from ongoing projects over 5-6 Hammer’ like pattern on the daily  ¢pink their intraday low of breach of thislevel may resultin a on securitisation. USD, hitting a 21-month high.” Bonanza Portfolio, head -wealth management
years and 40% earnings CAGR candlestick chartsforthethirdtime  ggrategieson 8074, formingalong freshbreakdown,” hesaid. L A > ) '
over FY16-18. We have a buy this week. how tohedge 1oWer shadow. The  Theformationof a‘Hammer’ forthe L&T Finance (Neutral; Target price: ~ andfinancial planning Achin Goel said.
) A ‘Hammer’ is a candlestick pat-  joqinstvola- 1ndex finally closed  third time this week suggests indeci- Z85): Citigroup has raised its target .
rattmg (;n tis sto?( el Zecior_ tern that is formed when the index ti?e moves  at 8140, which re- siveness among the bulls and the price toz85 from z62 earlier. Theglob- M SBI AssocCiate Banks Extend Ra“y up to 20%
O En TS EMIE EeEl T trades significantly below the open- sulted in the forma- bears. A ‘Hammer’ signals capitula- al brokerage firm said that L&T MUMBALI: State Bank of India subsidiaries extended their rally for a

get price 0f ¥345. The key risks
are the single market (Mumbai)
risk, regulatory risks, partner-
ship risks and macro risks.

By Edelweiss Securities

ingprice, but manages torecoup the
losses and close either above or near
the openinglevel.

The index failed to keep the mo-
mentum going, as it wiped out most
of the gains logged on Wednesday

tion of a ‘Hammer’ like pattern on
the charts.

“The Nifty50 formed a perfect
‘Hammer’ on the Japanese candle-
stick charts as it recovered from a
panic selloff that took it to the day’s

tion by the sellers to form a bottom
accompanied by a price rise, which
indicates buying atlower levels.
Traders now have to rethink their
strategies on how to hedge against
volatile moves of the market.

Finance is planning to achieve a re-
turn on equity (ROE) of 18% FY19-20
target via cost cuts, higher fees.

The valuations seem fair, post over
40% rally in the last three months,
given 12-13% near-term ROE.
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second straight day on Thursday, surging up to 20% on the bourses.

’ﬁ-\\\ This comes a day after the Cabinet cleared the merger of SBI with
its associate banks. Shares of State Bank of Mysore jumped 19.99%
t03657.45, State Bank of Travancore soared 19.75% t0¥573.50 and State Bank
of Bikaner and Jaipur zoomed 19.23% t0%714.95 on BSE.
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Emamilnfra 6000 NavaBhvent 22700 SomanyCeram 54360  MBLInfra. 11455  SimbhaoliSg 5275 3527 4956 3442  VisagarPoly 385 472 1843 723  GlobusComn. 025 011 1273 17370 WinsomeDiam 036 070 -486 278301 | yijoupcer 294900 265688 9009 799  MedicalServices 808400 510 442800 2480
Greenplylnd ~ 256.90  NHPC 2530 SrRaylHi-S 9850 Nagarj. Fert 1750  Dharani Sug 6430 4314 4905 3638  BhandariHos 347 418 1699 427  UbperGanges 40855 20080 1035 166631  Oriental Trm 830 1482 -440 26988 | indiabulls R 52841 46615 8822 230  Metals 41634400 502 55889200 89.88
GTN Inds. 17.75  Oudh Sugar 161.00  Star Paper 4820 picon Spiri 14750 Surat Text. 429 290 4793 254 MahamayaSt. 13305 15890 1627 13432 3Months 3Months India Cement 43351 37333 8612 11.80  Floriculture 3198750 461 774750 862
HimadriChem 3050 ParagMilkF 26660 SundaramFst  193.80 - StateBnkMy  657.45 44636 4729 41118  Virtual GIE 439 524 1622 609  UpperGanges 40855 7600 4376 88943  Rainbow Pap. 340 2925 884 sz | OrlentalBik 24508 70079 8193 124 Leather Jeto700 389 579800 1351
HindujaFoun 5985 Pl ltalica 2290 TataMetalik 41000 Prakashstig 215 ep Sugar 4320 2953 4629 2835  BabaArts 231 275 1600 265  TataMetalk 38235 9510 3021 129325  VisagarPoly 385 1973 805 23133 | polELOM LReor LIS B8 534 mis STOOe0 >y 50000500 00y
Hotel Rugby 810  Ponni Sug(E) 31490 Thangamayil 25600 RaisahebRek 57.50 Kiri Inds. 33590 22980 4617 20667  Panafic Indl 2070 2446 1537 2646  UgarSugar 5620 1451 2873 344249 PrakashStlg 193 955 -798 181287 | Jindal Steel 69721 54854 7868 027  Diamonds 719700 214 297800 -252
indianHotel 13300 Power Grid 15630 ThiyASug 11890  SanghviForg 3700  UttamSugar 8580 5881 4589 5656  SuryaMkig. 2585 3034 1480 3764 Kirilnds. 33590 8890 2778 159392 Total Export 679 2835 761 73082 | DLF 89323 70015 7838 296  (Casting 6952400 168 1434700 7625

Disclaimer: The content hereof does not constitute any form of advice or recommendation by the newspaper. “BCCL" or its affiliates will not be liable for any direct or indirect losses caused because of readers’ reliance on the same in making any specific or other decisions. Readers are recommended to make appropriate enquiries and seek appropriate advice before making any decisions.
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