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ENTER THE LIGHTWEIGHTS

AUTO COMPONENT MAKERS ARE ENVISIONING
CREATIVE BUSINESS MODELS FOR THEIR OEMS
Y JAYASHREE MENDES

ACCORDING TO DATA PROVIDED BY
Socialy of Indian Automobila Manufactunars [SIARM),
Incian auto maniudacturers racsied 7,24 millicn va-
| hicles betwesn July 2012 and May 2018 alons cit-
ing safely concerns,

mere frequantly alier the cotntry’s airo Iohay groun
BlAM adopted a woluntary vode an vehicla recalls Ir

2012, Risimg cusiomer ewareness over giobal re-

cabls has also |.1ra sod o part,

Me component maker werth their sall wouid de
linarataly manufacture defective products, Such ar
act would nave disasirous consequances not only
for the buyar but alsa for the suppier Tho supply
chain of auto companents ks highly stringent thus
crealing seware business contin

This is o sral mm
scalo of recala has been going up es (he marke: ex-
pands and auto makers compe

ar. Tha

coranl Imenu-
facturers to supply at kower and lower prices thus
aackng fo. imconsistan

cy In the quality of inputs.

incias At makers have started to recall vehicles ity challanges; they
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MOVING STORIES
Component makers are gaing that extra mile to keep

pace with tha rising and dnerse oxped

NO SUPPLIER WORTH

‘ ‘ THEIR SALT WOULD

DELIBERATELY MAKE
DEFECTIVE PRODUCTS.
SUCH AN ACT WOULD

HAVE DISASTROUS
CONSEQUENCES.
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Ihe OEMs. Hans-Gecrg Festing, executive GinacTor,
corporate purchase, W agen India, says, It took
us cuita some tima (oot our loGal suppier 1O Mgka
Ihe acaplztions as per the ragu i Volkswa-
gen, whigh we maimtain acwess the word In all cur
marksts, We extendad a kot of technecal suppor to
our supphers when F came 1o developing them to
our slandarde. Uttirnatady, | was akso our persuasicn
and tinelr self-realisation to adhere 10 cur specifica-
sions which helpad a kol too.”

All the nand-hoding on both sides has sean defi-

mite results: I..ula} vehiclos ane among the baghes)
mualily ever produced from a eafety and rebabily

remant

standooin lone 'n tachrology heve accel
prated suc manlachrers cat now idontify
emerging safsty and qualiy issuss rmuch sooner

than befors; and, regulatory scrutiny of the auto in-
dustry has increased dramalicaly durng 1he past
12-18 monihs

In tha past, suoply chain managsmant Was saarn
as soimelhing Ihal tock place bahind the scenes
and feably suppored in terms of hurmen re-
gources. But in those days consumers were: kess
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