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For automobile sector, it appears to be
balanced budget - Minda Corporation

At one end, additional taxes on luxury cars and infrastructure cess imposed; on the
other hand, significant focus and budget allocation has been provided for roads,
infrastructure and highways which would in turn support demand of vehicles going
forward.
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From the perspective of the automobile sector, it appears
to be balanced budget. At one end, additional taxes on
luxury cars and infrastructure cess imposed; on the other
hand, significant focus and budget allocation has been
provided for roads, infrastructure and highways which
would in turn support demand of vehicles going forward.
- Higher cess on diesel cars and SUVs will undoubtedly
adversely impact its demand further. This is not in line with the spirit of
implementation of GST and rationalisation of taxes. At the outset, there was not
much discussion on scrappage policy for old cars, reduction in excise duties and on
impetus for electric & hybrid vehicles. However, we need to look into detailed
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budget before being judgemental.
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The author is DC Sharma, CFO, Minda Corporation. More >
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